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Forgotten war — on Saudi-Yemen crisis

For the past 33 months, Saudi Arabia has been bombing Yemen with help from its Western allies,
turning the country into a humanitarian tragedy. Yemen is now on the brink of “the world’s largest
famine”, according to the United Nations. Already, 17 million people are dependent on external aid
for food and medicine, while the country is fighting a massive cholera outbreak. The breakdown of
government services, lack of drinking water and a crumbling health sector, besides the miseries of
civil war and aerial bombardment, are fast turning Yemen into a failed state, and a breeding
ground for extremist groups such as al-Qaeda in the Arabian Peninsula. The Saudis say they are
fighting Houthi rebels on behalf of the “legitimate” government of Yemen led by Abdrabbuh
Mansur Hadi. But the facts are more complicated. When Yemen plunged into chaos after the
resignation of President Ali Abdullah Saleh in 2012, Houthi rebels mobilised forces and captured
the capital city Sana’a and western parts of the country. Saudi Arabia, which shares a long border
with Yemen, was wary of the rising influence of the Shia Houthis, who it sees as Iran-sponsored
militia. The Saudis formed a coalition of anti-Houthi Sunni groups in Yemen and provided them
with money and weapons, while its warplanes started attacking Houthi positions in March 2015.
The war has dragged on since, with Sana’a still under Houthi control.

Saudi Arabia appears desperate to change the outcome of the war. This explains its decision last
month to impose a blockade on the country in the midst of a severe food crisis. Though it eased
the blockade later due to international pressure, the war still rages. It is high time the Saudis and
the Houthis came to terms with reality. Houthis have ground-level support among Shias and
perhaps assistance from Iran, but it is unclear whether they are capable of controlling the whole of
Yemen and uniting its diverse populace. On the other side, Saudi Arabia has allies on the ground
and superior air power, but it has still failed to defeat the Houthis. In recent weeks, the Saudis had
reached out to Saleh, whose loyalists were fighting alongside the Houthis, in an apparent bid to
break the rebel coalition. But a day after Saleh expressed readiness for talks with Riyadh, Houthis
claimed to have killed him on Monday, escalating the civil war. To break this cycle, all warring
parties, including the Houthis, the Saleh faction, fighters loyal to President Hadi and Saudi Arabia
should move towards talks. Till now, the international community has largely looked away. It
cannot continue to do so. Allies should put pressure on Riyadh to cease the bombing, and set the
stage for talks between the factions.

Revving up infrastructure spending is necessary, but not sufficient
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Stand up against torture

The Convention Against Torture (CAT) came into force in 1987 and India signed it in 1997. Today,
the CAT has 162 state parties; 83 are signatories. In refusing to ratify the CAT, India is in the
inglorious company of Angola, the Bahamas, Brunei, Gambia, Haiti, Palau, and Sudan. In 2008, at
the universal periodical review by the Human Rights Council (HRC) of the UN, country after
country recommended that India expedite ratification. India’s response was that ratification was
“being processed”.

In 2011, desiring to be appointed on the HRC of the UN, India took the extraordinary step of
voluntarily “pledging” to ratify the CAT. The pledge stated: “India has been a consistent supporter
of the UN human rights system” and “remains committed to ratifying the CAT”. Once on the
Council, India forgot its commitment. In the 2012 review, once again countries overwhelmingly
recommended that India “promptly” ratify the CAT to which India responded “supported”, which
indicates agreement. The review said: “India’s NHRC had reported a significant number of torture
cases involving police and security organisations.” The concluding recommendation of the
Working Group was that India ought to expeditiously ratify the CAT and enact a Prevention
Against Torture Act. Again this year, at the universal periodical review, India reiterated “its
commitment to ratify the CAT”. India has been making promises but doesn’t seem intent on
keeping them, much to the dismay of the countries attending the review proceedings.

Meanwhile, torture cases have escalated in India. In Raghbir Singh v. State of Haryana (1980), the
Supreme Court said it was “deeply disturbed by the diabolical recurrence of police torture.” “Police
lock-ups,” it said, “are becoming more awesome cells.” In Shakila Abdul Gafar Khan v. Vasant
Raghunath Dhoble (2003), the Supreme Court said that “torture is assuming alarming
proportions... on account of the devilish devices adopted. The concern which was shown in
Raghubir’s case has fallen on deaf ears”. In Munshi Singh Gautam v. State of M.P. (2004), the
Supreme Court said: “Civilisation itself would risk the consequence of heading towards total decay
resulting in anarchy and authoritarianism reminiscent of barbarism.”

In response to India’s pathetic excuse that it was necessary for Parliament to enact anti-torture
legislation prior to ratification, a fitting answer was given by the UN High Commissioner for Human
Rights, who said that it was “an erroneous idea” and “a misconception” that the state must enact
legislation first and ratify later. Ratification only signals the beginning of a process to amend
national laws so that they conform to international human rights standards. It demonstrates
goodwill and political intention to comply with international norms and standards.

The Prevention of Torture Bill, 2010 was an excellent attempt by Parliament to draft new
legislation. Unlike Indian law, which focusses on murder and broken bones (grievous hurt), torture
was expanded to include food deprivation, forcible feeding, sleep deprivation, sound
bombardment, electric shocks, cigarette burning, and other forms. The Indian police force uses
these techniques. In the same year, a Select Committee of Parliament endorsed the Bill and made
some positive recommendations for rehabilitation, compensation and witness protection. The
Select Committee noted that an overwhelming number of States and Union Territories were in
favour of the Bill. The Bill was allowed to lapse.

A petition was then filed in the Supreme Court in 2016, seeking a direction to the Union
government to ratify the CAT. Despite its numerous promises to the UN bodies, the government
opposed the petition saying that the Law Commission of India was considering the issue. This
excuse was also rendered useless by the prompt production of a report by the Law Commission
strongly recommending ratification and the drafting of comprehensive legislation instead of ad hoc
amendments in the Indian Penal Code. The Centre remains adamant to not ratify as it is deeply
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apprehensive of transparency and the involvement of the comity of nations in the post-ratification
processes.

In showing the world that India has no intention of combating the terror of its own forces and of
implementing its promises made to the UN, the government has undermined India’s prestige. To
be a world power, India must act like one.

Colin Gonsalves is founder, Human Rights Law Network, and Senior Advocate at the Supreme
Court

The definition of harassment needs to be constantly updated, and the process for justice made
more robust
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Raja Mandala: After Indo-Pacific, the Eurasian idea

If Indo-Pacific is an idea that gained traction during 2017, Delhi must now cope with another
expansive geopolitical construct — Eurasia. The Indian political and policy establishment, long
brought up on the notion that Europe and Asia are different, must adapt to their slow but certain
integration into a single geopolitical theatre. Three events last week point to the importance of
Delhi quickly adjusting its mental maps.

The Chabahar port on the south-eastern coast of Iran, formally launched on Sunday by President
Hassan Rouhani, opens up not just an alternative route to Afghanistan but also facilitates India’s
overland connectivity with Central Eurasia.

Second was the annual gathering of the heads of government of the Shanghai Cooperation
Organisation in Sochi, Russia. Delhi, along with Islamabad, was accepted earlier this year as a full
member of this organisation whose membership covers the heart of Eurasia but is named after a
city on China’s Pacific coastline.

A third and equally consequential event last week in Budapest, Hungary went entirely unreported
in India. It was the annual summit of an organisation called C-CEEC that promotes cooperation
between China and 16 Central and East European Countries. It is more popularly known as
“sixteen plus one”. That India is hardly interested in this new forum underlines the problem it has in
dealing with a changing Eurasia.

Like the Indo-Pacific, the concept of Eurasia is quite familiar to geographers. Marine bio-
geographers use the Indo-Pacific to describe the large stretch of tropical waters from the east
coast of Africa to the Western Pacific that has many common features. For geologists, Eurasia
refers to a tectonic plate that lies under much of what we know as Europe and Asia. But it is in the
domain of politics that the terms Indo-Pacific and Eurasia acquire a baggage all of their own.
Recall the resistance in Delhi to the idea of the Indo-Pacific. Although Prime Minister Manmohan
Singh occasionally used the term, there was considerable scepticism within the South Block. For
many, the Indo-Pacific was a suspicious American invention.

But it was really Japan’s Shinzo Abe who imagined the Indo-Pacific. Australia was quick to adopt
it. Jakarta, which along with Delhi dreamt of Asian unity and founded the non-aligned movement in
the middle of the last century, was enthusiastic in its embrace of the Indo-Pacific.

Like India, America was not quite sure. It was President Donald Trump who ended American
ambivalence by consistently using the term “Indo-Pacific” during Asian tour last month. One
wonders if the concept of “Indo-Pacific” survives the Trump Administration. The story of Eurasia is
a little more complex.

There is indeed a Eurasia Division in India’s ministry of external affairs that deals with a significant
part of the post-Soviet space. That is quite close to the most common usage of the term. In
Russia, the Eurasian idea has a special resonance. Eurasia is supposed to represent a unique
cultural, spiritual and geographic space that is neither east nor west. For many in Russia, Eurasia
invokes either the memories of the vast Russian empire or rekindles nostalgia for the Soviet
Union.

What is new to the debate, though, is China. Much in the manner that the rise of China is
connecting up the Pacific and Indian Oceans, Beijing is breaking down the idea that Europe and
Asia are two different continents. More immediately, it is about the expanding Chinese economic
and political influence in spaces that were once dominated by either the West or Russia.
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To be sure, China is not about to supplant America’s large military footprint, Russia’s political
weight or the European Union’s economic heft in Central Europe. But in exporting large amounts
of capital for infrastructure development, drawing its economies east ward, and creating new
political groupings, China has begun to undermine the Western hubris and Russian self-regard in
Central Europe. It also widens the strategic options for Central European states. Fed up with
bullying from both Brussels and Moscow, the Central Europeans are quite happy to play ball with
China.

The problem for India is two fold. Delhi’s world-view, traditionally defined in terms of an
irreconcilable tension between “East and West”, “North and South” or “Europe and Asia” is
becoming unsustainable as China’s massive Silk Road Initiative begins to integrate Europe with
Asia. The old metrics of foreign policy purity in Delhi — distance from the West and solidarity with
the East — make no sense as Chinese expansion and American retrenchment reshape the
political and economic geography of Eurasia.

Prime Minister Narendra Modi has put India back in play in the maritime world by accepting the
Indo-Pacific idea. But Delhi is yet to come to grips with continental Eurasia. If the Great Himalayan
barrier and post-Partition geography have made it hard for India to develop connectivity with inner
Asia, Delhi has been reluctant to walk though the open door in Europe. Focused as it is on
bilateral relations with France, Germany and Russia, Delhi has neglected the European Union and
ignored Central Europe. Correcting this imbalance is the first step towards a more purposeful
Indian engagement with Eurasia.
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Government of India and the Government of the Federal Republic of Germany Sign Government
to Government Umbrella Agreement and other agreements
Government of India and the Government of the Federal Republic of Germany Sign
Government to Government Umbrella Agreement and other agreements

The Government to Government Umbrella Agreement between the Government of India and the
Government of the Federal Republic of Germany concerning Financial Cooperation in 2016 (II)
under the Indo-German Development Cooperation was signed here today to formalize an amount
up to Euro 200 million for the Financial Cooperation in form of loan for the project ‘Climate Friendly
Urban Mobility III’ and Euro 11 million Accompanying measures in form of grant for four projects.

  The Agreement was signed by H.E. Dr. Martin Ney, Ambassador on behalf of the Federal
Republic of Germany.   Shri S. Selvakumar, Joint Secretary, Department of Economic Affairs,
Ministry of Finance signed the Agreement on behalf of the Government of India.  The Part I of the
Agreement had already been signed in May, 2017.

   In addition to the above, the following Loan Agreements were signed between Department of
Economic Affairs with  KfW, Germany under the Indo-German Bilateral Development Cooperation
:-

 (a)   Loan Agreement for the project “ Community based sustainable Forest Management –
Component I Manipur” was signed with KfW, Germany for a loan of Euro  15 million.  The broad
objectives of the Project are restoration of degraded forests in upper watersheds, reclamation of
abandoned shifting cultivation areas, biodiversity conservation, water resources conservation and
livelihood improvement of forest dependent rural tribal people in the project area.

 (b)  Loan Agreement for the project “Madhya Pradesh Urban Sanitation and Environment
Programme” for Euro 50 million Reduced Interest Loan and Euro 2.5 million grant. The broad
objective of the Project is to improve facilities for water supply, sanitation and sewerage treatment
plant in selected towns of Madhya Pradesh, improve solid and liquid waste management and
disposal systems, improvement of surface drainage systems for flood mitigation in selected towns
of Madhya Pradesh.

 (c)  Loan Agreement for the project “Sustainable Urban Infrastructure Development Odisha –
Phase II for EUR 55 Million Reduced Interest Loan with EUR 2 Million as Grant.  The basic
objective of the project is to improve Urban Infrastructure by linking them with Government priority.
The broad objective of the Project is to improve the urban infrastructure of Odisha and to provide
better quality of life to the people.

(d)  Loan Agreement for the project “Green Energy Corridor – Intra-State Transmission System in
Maharashtra” for EUR 12 million Reduced Interest loan. The broad objective of this project is to
put in place a transmission system for evacuating renewable energy.

                                                                                          

***************

DSM/KA
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First phase of Chabahar port opened

It is also seen as a feeder port to the International North-South Transport Corridor (INSTC) to
Russia as well as land route to Central Asia. It is also seen as a rival to the Chinese-built Gwadar
port off Pakistan, about 80 km away, which is a critical link in China’s Belt and Road Initiative (BRI)
and the China-Pakistan Economic Corridor.

Speaking at the event, President Rouhani, however, said regional rivalries should give way for
“more engagement and unity” in the region. “We should go after positive competition … We
welcome other ports in the region, we welcome Gwadar’s development,” he told the gathering of
foreign dignitaries from 17 countries, including Pakistan.

Alongside the ceremony, Indian, Afghan and Iranian officials held a trilateral meeting to discuss
implementing the trade and transit agreement announced in May 2016. Minister of State for
Shipping Pon. Radhakrishnan represented India, while Iran was represented by its Transport
Minister, Abbas Akhoundi, and Afghanistan by its Trade and Commerce Minister, Humayoon
Rasaw.

“The three sides reviewed and positively assessed the progress in the development of the
Chabahar Port and reiterated their commitment to completing and operationalising the port at the
earliest that would contribute to bilateral and regional trade and economic development and also
provide alternative access to landlocked Afghanistan to regional and global markets,” said the joint
statement released here by the External Affairs Ministry.

India has committed $500 million to building two berths at Chabahar to process trade and develop
an economic zone around them, as well as $1.6 billion for a 650-km rail link from Chabahar to
Zahedan and into Afghanistan. The project is one of the rare projects in Iran, countenanced by the
U.S., which has otherwise tightened restrictions on entities connected to Iran’s Revolutionary
Guard (IRGC). The IRGC-affiliated Khatam al-Anbia company is completing the current
construction at Chabahar at a cost of $340 million. The extension includes five new piers, two of
them for containers allowing cargo vessels of up to 100,000-tonne captaincy to dock.

“The Ministers discussed the next steps for full implementation of the agreement and moving
towards its operationalisation. Towards this endeavour, it was decided to finalise protocols related
to transport and transit, ports, customs procedures and consular affairs. It was also decided to
convene an expert-level meeting of senior officials of the three countries at the earliest,” the joint
statement said.

The inauguration came a day after External Affairs Minister Sushma Swaraj stopped in Tehran for
what was described by officials as a “scheduled, technical halt” on her return from Sochi where
she attended a regional conference. During a luncheon hosted by Iranian Foreign Minister Javid
Zarif, Ms. Swaraj is understood to have discussed bilateral issues, including the future progress of
Chabahar, as well as India’s bid for the Farzad-B oil and gas fields.

( With agency inputs from Chabahar )
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The Brahmaputra conundrum

“The Brahmaputra is an important resource for India’s own water diversion plans – the national
river interlinking project.” The Brahmaputra river in Morigaon district, Assam.   | Photo Credit: Ritu
Raj Konwar

The news that China is planning to divert the waters of the Yarlung Tsangpo (the upper stream of
India’s Brahmaputra) to its water-starved Xinjiang province is hardly surprising. It has been a long-
standing part of the grand South-North Water Transfer project conceptualised as early as in the
1950s by Mao Zedong and somewhat grandly restated in Li Ling’s 2005 book Tibet’s Water will
Save China.

Understanding the Brahmaputra and the annual flooding in Assam

Indian and Bangladeshi water experts have, understandably, raised alarm bells over the plan for
the adverse impacts it would have on downstream areas. For India, national security implications
also follow as the Yarlung Tsangpo also flows into a disputed border region with China. Thus far,
China has denied all claims of going ahead with the proposal on account of engineering difficulties
and high-cost implications. However, as per the latest development, despite denials from the
Chinese authorities, there is strong speculation that plans for a 1000 km-long tunnel are being
tested in order to transfer water from the Yarlung Tsangpo in Tibet to Xinjiang. Given this mix of
Chinese denial and Indian apprehension, how should Indian strategists react?

Understanding the Chinese psyche vis-à-vis its transboundary rivers and political relations is a
prerequisite to informing the Indian response. There are four critical points that emerge from the
history of interactions over water between China and India. One, the Brahmaputra agreement
between China and India is a suboptimal arrangement within broader bilateral relations. As per the
current agreement, China has thus far agreed to share hydrological data on the Yarlung
Tsangpo/Brahmaputra (YTB) during the monsoon season. Why did China agree to cooperate in
the first place when it has clearly resisted doing so for years, and with other riparian countries
through which the Mekong flows? One of the explanations could be that this gesture of
cooperation aligns well with China’s broader political strategy of portraying an image of a
‘responsible neighbour’. Despite two decades of negotiation, further cooperation on water,
however, is in a state of a deadlock. The agreement, at best, is a piecemeal discount offered by
China.

Two, discussions over the YTB have often been overshadowed by the border dispute. Sino-Indian
history is replete with examples wherein despite tense bilateral relations, cooperation over
transboundary rivers has occurred. For instance, despite border incursion by the Chinese army in
the Depsang Valley in Ladakh in 2013, China and India went ahead to sign the extension of the
2002 Memorandum of Understanding on data sharing on the Brahmaputra river. However, there
has been no progress in discussing more pressing issues of who has the right to how much water
and the impact of dams and diversions on the upper reaches of the river. In the past couple of
years, instances of border incursions before ministerial-level meetings between India and China
have often been witnessed.

Three, departing from the past, China’s approach to transboundary water sharing is shifting
towards multilateral arrangements. In 2015, China signed the Lancang-Mekong Cooperation
(LMC) framework along with five other countries through which the Mekong flows. This China-led
multilateral agreement is an alternative to the Asian Development Bank-led Mekong River
Commission, which China never signed. The LMC aligns with China’s Belt and Road Initiative and
focuses on land and water connectivity, besides river management. In South Asia, China has been
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insistent in establishing greater ties with Bangladesh on flood forecasting, water technologies, and
water management. In 2016, a mainstream Chinese newspaper highlighted China’s willingness
towards multilateral cooperation on the YTB. India, on the other hand, prefers bilateral relations,
as it has with Pakistan, Nepal, Bhutan, and Bangladesh. India and Bangladesh already have a
stressed relationship over Teesta river sharing, whereas China is cooperating more with
Bangladesh on water issues. China charges approximately $125,000 for the data it provides to
India; at the same time, it sends similar data to Bangladesh for free. By way of improving
relationship with Bangladesh, China could well be aiming to encircle India to reach a deal on the
sharing of YTB that favours China’s objective of economic expansionism.

Four, the Indian approach to the YTB issue is influenced by developmental imperatives and
domestic politics. The Brahmaputra is an important resource for India’s own water diversion plans
– the national river interlinking project – and is considered a powerhouse to meet India’s energy
demands in the future. India tends to play the lower riparian card to gain sympathy from its
domestic political constituencies, especially of Assam and Arunachal Pradesh. Bangladesh and
Pakistan have criticised India for being hypocritical in its approach with China, as India has been
seen as an ‘alleged bully’ in sharing waters with them. While the concerns regarding Chinese
diversion plans may be genuine, India also maintains the ‘China threat’ to a certain extent to veil
its own administrative lapses and justify dam-building activities to its domestic audience.

A decade ago, India started planning multiple hydropower projects on the Brahmaputra as a
reactive strategy against Chinese dam-building activities on the upper reaches of the river. This
strategy is informed by the international law of ‘prior appropriation’, which states that the first user
gets the rights to continue using that quantity of water.

India will need to be more adept in responding to Brahmaputra river-related issues. First, it needs
to clearly envision the desired end goal and strategic outcomes for dealing with impending water
conflicts. Second, it needs to de-emphasise China’s role for the time being and restrengthen its
relationship with Bangladesh. It needs to push the impending Teesta river agreement and restore
its image as a responsible upper riparian. Third, India needs to mirror its strength and firmness in
negotiations with China on water rights, as it did in the case of the Doklam stand-off and in
opposing the Belt and Road Initiative, rather than projecting itself as a victim.

Sonali Mittra is Associate Fellow, Observer Research Foundation and Academy Fellow, Chatham
House London

The definition of harassment needs to be constantly updated, and the process for justice made
more robust
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Xi backs China-Myanmar corridor

Closer ties:Aung San Suu Kyi, left, shakes hands with Xi Jinping in Beijing on Friday.AP  

Beijing and Naypyidaw have moved a step closer to negotiating the China-Myanmar economic
corridor, an initiative being given high priority on account of the stalled Bangladesh-China-India-
Myanmar (BCIM) connectivity proposal.

Chinese President Xi Jinping on Friday advocated that Beijing and Naypyidaw should “nurture new
growth points, such as discussing the construction of China-Myanmar economic corridor, so as to
advance bilateral ties,” Xinhua reported.

Mr. Xi made these remarks during a meeting with visiting State Counsellor from Myanmar Aung
San Suu Kyi. On her part, Ms. Suu Kyi “agreed with China’s proposal of building the Myanmar-
China economic corridor,” the report said.

President Xi’s backing for the corridor followed last month’s announcement of the plan in Myanmar
by Chinese Foreign Minister Wang Yi. During his visit to Myanmar, Mr. Wang said the Y-shaped
corridor could start from China’s Yunnan province and head towards Mandalay in Myanmar. From
there, it could extend towards the east and west to Yangon New City and Kyaukphyu Special
Economic Zone in the Rakhine province.

Mr. Wang had also proposed a three-point plan to resolve the Rohingya refugee crisis, for which
Ms. Suu Kyi has been widely criticised in the West.

Ethnic Rohingya have flooded into neighbouring Bangladesh amid allegations of human rights
abuses by Myanmar’s military.

Mr. Wang had advocated a ceasefire, followed by the repatriation of refugees, followed by a long-
term plan with international support for the economic development of Myanmar’s affected Rakhine
State.

The state-run Global Times reported that Bangladesh-China-Myanmar cooperation would be given
first priority given “India’s reluctance to participate in the BCIM cooperation.”

Kolkata link

Negotiations for the formation of the BCIM corridor, which would link Kolkata with the Chinese city
of Kunming, have virtually stalled after Beijing went ahead with its plans to establish the China-
Pakistan economic corridor.

The daily said the China-Myanmar corridor would connect Beijing with the Indian Ocean.

Transfer of industries

“The China-Myanmar corridor will enhance connectivity between the two countries. The existing
highways, oil and gas pipelines, as well as the railroads and expressways under construction will
give China the best access to the Indian Ocean,” the daily observed.

“The corridor will also accelerate the transfer of China’s industries to Myanmar. Due to the rising
cost of labour, overcapacity and industrial development, China has begun to transfer some of its
industries abroad. In this aspect, the corridor will also help turn Myanmar into an important
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destination for China and other East Asian countries, and will help create more jobs and bolster
development locally,” the write-up noted.

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

www.thehindu.com 2017-12-05

is the pact on Rohingya important?

Who signed the deal?

Bangladesh and Myanmar announced last week that they had signed a Memorandum of
Agreement to begin the repatriation of more than 6,20,000 Rohingya refugees who have fled to
Bangladesh in the past few months. According to Bangladesh’s Foreign Minister Mahmood Ali,
who travelled to Naypidaw to negotiate and sign the ‘Arrangement on Return of Displaced Persons
from Rakhine State’, this was a “first step.”

He stipulated that a joint working group including officials from Bangladesh, Myanmar and the
United Nations High Commission for Refugees (UNHCR) will be set up in three weeks, and
Myanmar would begin to repatriate the refugees within two months, by January 23, 2018.

What had led to the exodus?

The agreement was welcomed by many countries. Since August, when the Myanmar military
began a crackdown on Rohingya villages in Rakhine after a series of terror strikes on army camps,
the numbers that have escaped burning homes and alleged atrocities by the authorities, have
risen rapidly, with most seeking shelter across the border in Kutupalong camp of Bangladesh’s
Cox’s Bazaar. The UN has condemned the violence as a case of “ethnic cleansing” and
“genocide”, putting pressure on Myanmar’s leadership to end it.

How did China help?

What sets this agreement apart is that talks between Bangladesh and Myanmar appear to have
been guided not by international agencies, but by China. After back-to-back visits to Naypidaw and
Dhaka by Chinese Foreign Minister Wang Yi, Beijing announced that it favoured a “three-step”
solution, comprising a ceasefire in Rakhine, a bilateral deal for repatriation of the Rohingya to
Myanmar and long-term solutions, including the economic development of the Rohingya areas.

Why is it interested?

Beijing has deep interests in Rakhine, especially in the Kyaukpyu Port, with oil and energy
pipelines to Yunnan province forming part of a $10 billion economic zone in its Belt and Road
Initiative.

While on the one hand, China has protected the Myanmar regime from international sanctions at
the UN thus far, it has tied itself to the success or failure of the repatriation agreement, on which
the fate of the Rohingya now rest.

What is Myanmar’s stand?

The signing came as a surprise to many because the Myanmar government led by the National
League for Democracy as well as its military leadership have thus far been categorical about not
accepting more repatriation, and have denied any wrongdoing by the security forces. The
turnaround may be ascribed in part to growing international pressure as well as United Nations
resolutions, particularly pushed by Bangladesh Prime Minister Sheikh Hasina. In September, the
Human Rights Council in Geneva voted to extend the mandate of an international fact-finding
committee to investigate allegations of human rights violations in Myanmar, and the UN General
Assembly’s Third Committee voted overwhelmingly in condemning Myanmar’s actions.
International human rights agencies have also called for targeted sanctions and an arms embargo
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against the Myanmar security forces. The signing of the deal also came at a time when Myanmar’s
leader Aung San Suu Kyi faced international criticism for not stopping the violence, and several
awards and honours given to her for her work in restoring democracy have been revoked over the
past month.

What lies ahead?

According to the deal, Myanmar has committed not to delay sending those repatriated back to
their original homes, but this task will be made more difficult by the fact that that many of the
Rohingya villages have been burnt down. Also of concern is the stipulation that those who will be
accepted by Myanmar must show their Myanmar-issued identity cards, not just their Bangladesh-
issued refugee cards. Finally, international human rights agencies have warned that refugees
cannot be forced to return while threat of violence against them persists, even as they process the
trauma borne of the atrocities they fled from.

Suhasini Haidar
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India re-elected as Member of International Maritime Council for two years (2018-19)
India re-elected as Member of International Maritime Council for two years (2018-19)

India has been re-elected to the Council of the International Maritime Organization [IMO]
under Category “B” at the 30th session of the Assembly of the IMO held in London on 01
December, 2017. The IMO Council consists of 40 member countries. In Categories “A”
and “B” there are 10 members each and in Cateogary “C” 20 members, who are elected
by the IMO Assembly. IMO Council plays a crucial role to play in deciding various
important matters within the mandate of the IMO, in relation to the global shipping
industry, including its work programme strategy and budget.

Unlike in the past where India was re-elected to the IMO Council un-opposed, this time,
for the 10 seats under Category “B” two new entrants, i.e. UAE, a non-member of the
IMO Council so far and Australia, presently a member of the IMO Council under Category
“C” had filed their nomination and this had necessitated holding of the election. India,
however, emerged a winner in the keenly contested election.

The 30th Session of the IMO Assembly is being held at IMO Headquarters London from
27 November to 06 December, 2017. The Assembly session is being attended by a high
level Indian delegation led by Shri Nitin Gadkari, Minister of Shipping, Road Transport &
Highways, Water Resources, River Development and Ganga Rejuvenation, Shri Gopal
Krishna, Secretary (Shipping), Shri Amitabh Kumar, Additional Director General of
Shipping, Capt. Jayakumar, Deputy Nautical Advisor, Directorate General of Shipping
and representative of the Indian Register of Shipping.

India has a large merchant marine fleet of 1359 vessels, both on foreign going and
coastal operations, with a combined Gross Tonnage of 12.2 million. Nearly 90% of India’s
overseas trade by volume is carried through maritime transport. Nearly 92% of these
goods are carried through foreign flag vessels. With the Indian economy poised to grow
at a faster pace, there exist more opportunities for both the Indian and foreign flag
vessels, to carry large volumes of goods, to and from the Indian coasts. India has a
strong contingent of more than 145,000 active seafarers who continue to be the preferred
choice for specialized vessels.

India has been one of the earliest members of the IMO, having ratified its Convention and
joined it as a member-state in the year 1959. India has had the privilege of being elected
to and serving the Council of the IMO, ever since it started functioning, and till date,
except for two years for the period 1983-1984.

India is a party to 34 IMO Conventions and protocols and is currently in the advanced
stage of ratifying Ballast Water Convention and Bunker Convention. India has already
deposited with the ILO, instrument of ratification of the Seafarers’ Identity Documents
Convention (revised), 2003 and Maritime Labour Convention, 2006.

India continues to provide services of its expert manpower to the IMO, as and when
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required. The IMO’s panel of auditors for the Voluntary IMO Member State Audit Scheme
(VIMSAS) and Goal Based Standards (CBS) has a number of auditors from India. A
number of domain experts also participate in the meetings of working groups constituted
by IMO Committees.

With re-election in IMO, India will continue to engage with the international maritime
community to further her maritime interests and promote the welfare of her citizens.

NP/MS
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BIMSTEC Member States discuss draft text of Coastal Shipping Agreement
BIMSTEC Member States discuss draft text of Coastal Shipping Agreement

Member States of BIMSTEC ( Bay of Bengal Initiative for Multi-Sectoral Technical and

Economic Cooperation ) met in New Delhi this week to discuss modalities for promoting

coastal shipping in the region. In this first meeting of the Working Group on 27th and 28th

of November, member countries discussed the draft text of BIMSTEC Coastal Shipping

Agreement drafted by the Ministry of Shipping, Government of India.

The objective of the above agreement is to facilitate coastal shipping in the region,

thereby giving a boost to trade between the member countries. The agreement would

apply to coastal shipping, that is shipping within 20 nautical miles of the coastline. The

requirements for movement of vessels in this part of the sea are different from standard

requirements of deep sea shipping. Coastal ship movements require smaller vessels and

lesser draft, and therefore, involve lower costs. Once the agreement is ratified by the

member countries and becomes operational, a lot of cargo movement between the

member countries can be done through the cost effective, environment friendly and faster

coastal shipping route.

The meeting of the Working Group is a follow up of the BIMSTEC leaders’ call at the

Retreat hosted by Prime Minister Shri Narendra Modi in Goa in October 2016, to

enhance connectivity in the region. India is the lead country in BIMSTEC for cooperation

in transport and communication. Other BIMSTEC member countries include Bangladesh,

Bhutan, Myanmar, Sri Lanka, Thailand and Nepal. The Ministry of Shipping, Govt of India

was represented by Director Shri Abhishek Chandra.
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India may join n-project in Bangladesh

Discussions are on for India to join the Russia-led Rooppur nuclear power plant construction in
Bangladesh, an official of the Russian atomic power agency Rosatom said on Thursday.

“There is room for cooperation and there is a possibility of India’s participation. There was an
initiative to have a trilateral document and we supported that document. No document is signed
yet and it is under negotiation,” the official told reporters.

Russia is building two reactors of 1,200 MW each at Rooppur in Bangladesh and India has
expressed its keenness to join the project.

Work launched

Bangladesh Prime Minister Sheikh Hasina formally launched the main construction work of the
Rooppur plant on Thursday morning. It is the country’s first nuclear power plant.

As it is not a member of the 48-nation Nuclear Suppliers Group (NSG), India cannot directly take
part in the construction of nuclear power plants but has individual agreements with Bangladesh
and Russia.

In December 2014, India and Russia signed the “Strategic Vision for Strengthening Cooperation in
Peaceful Uses of Atomic Energy”, which allows the two sides to “explore opportunities for sourcing
materials, equipment and services from Indian industry for the construction of Russian-designed
nuclear power plants in third countries”.

“India has experience in installation of reactors. It can provide some training [to Bangladesh],” the
official said.
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Cabinet approves MoU between India and Italy for cooperation in Agriculture and Phytosanitary
issues
Cabinet approves MoU between India and Italy for cooperation in Agriculture and
Phytosanitary issues

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved signing
of a Memorandum of Understanding (MoU) between India and Italy for cooperation in
Agriculture and Phytosanitary issues. It replaces the earlier MoU signed in January, 2008
which is going to expire in January, 2018.

The MoU provides for cooperation in the fields of Phytosanitary issues, agricultural
production and a wide range of other sectors including animal husbandry, agricultural
research, food processing and other additional fields as may be mutually decided by both
the sides.

The MoU has provision for exchange of information on the situation of agriculture and
rural development, strengthening of technical exchange and production cooperation in
respect of agricultural mechanization/farm machinery and agro-industrial infrastructures,
removal of technical barriers and exchange experiences in animal husbandry sector
including modern scientific researches and technologies etc.

The MoU provides for setting up of a Joint Working Group in order to promote bilateral
exchanges in the field of agriculture, consider long-term initiatives for agricultural
cooperation, and promote cooperation in order to reduce phytosanitary risks in exported
goods also through the definition of specific joint procedures.

It will encourage and facilitate contacts between governmental agencies, scientific and
academic institutions and business communities of both countries and promote further
cooperation between the respective research institutes of the two countries.
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Cabinet approves investment cooperation and facilitation treaty between India and Brazil
Cabinet approves investment cooperation and facilitation treaty between India and Brazil

The Union Cabinet chaired by the Prime Minister Shri Narendra Modi has given its
approval for signing and ratification of the Investment Cooperation and Facilitation Treaty
(ICFT) between India and Brazil.

The Treaty will result in increase of investment flows between the two countries. The
ICFT between India and Brazil will provide appropriate facilitation to Brazilian investors in
India and Indian investors in the Brazil. It is likely to increase the comfort level and boost
the confidence of investors by assuring a level playing field and non-discrimination in all
investment facilitation matters, thus providing conducive investment climate to investors.
It would help project India as a preferred Foreign Direct Investment (FDI) destination to
all Brazilian investors.
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UAE and Saudi form new group, separate from GCC

Moving closer:Saudi King Salman with Abu Dhabi’s Crown Prince Sheikh Mohammad bin Zayed
al-Nahyan in 2016.AFPAFP  

The UAE on Tuesday announced it has formed a new economic and partnership group with Saudi
Arabia, separate from the Gulf Cooperation Council (GCC), a move that could undermine the
council amid a diplomatic crisis with Qatar.

The Emirati Foreign Ministry announcement, just hours ahead of a GCC meeting in Kuwait, said
the new “joint cooperation committee” was approved by the UAE’s ruler and President, Sheikh
Khalifa bin Zayed Al Nayhan.

Saudi Arabia did not immediately comment on the new partnership.

It wasn’t immediately clear how the development could affect the six-member GCC meeting, which
is expected to focus on the Qatar issue. Half of the GCC members are boycotting Doha.

The Emirati Ministry said the new “committee is assigned to cooperate and coordinate between
the UAE and Saudi Arabia in all military, political, economic, trade and cultural fields, as well as
others, in the interest of the two countries.”

The UAE and Saudi Arabia have cultivated even-closer ties in recent years. Emirati troops are
deeply involved in the Saudi-led war in Yemen. Abu Dhabi’s powerful Crown Prince, Mohammad
bin Zayed al-Nayhan, also is believed to have a closer relationship with Saudi Arabia’s young
Crown Prince Mohammed bin Salman.

The Emirati announcement did not say whether any other Gulf Arab countries would be invited to
join the new group.
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Leaders warn Trump against naming Jerusalem Israel’s capital

A Palestinian boy with a national flag.AFPAHMAD GHARABLI  

International leaders warned U.S. President Donald Trump on Tuesday that he risked outraging
Muslims and jeopardising peace efforts if he recognised Jerusalem as the Israeli capital and
moved the U.S. embassy there.

Mr. Trump delayed a controversial decision on the ancient holy city on Monday, following frantic
public warnings from allies and private phone calls between world leaders.

Warnings multiplied on Tuesday, with Turkish President Recep Tayyip Erdoan warning Mr. Trump
in a speech that the status of Jerusalem is a “red line” for Muslims and could even prompt Turkey
to cut ties with Israel. The Arab League, which held a delegates-level meeting at its Cairo
headquarters, warned the U.S. against any such move, telling that it would constitute “clear
aggression” against Arabs.

“If it were to happen,” said Arab League chief Ahmed Aboul Gheit, it would have “possible
negative consequences not only for the situation in Palestine but also for the Arab and Islamic
region”.

Palestinian President Mahmud Abbas spoke with French President Emmanuel Macron by phone
on the issue on Tuesday, official news agency WAFA said.

Nabil Shaath, an adviser to Mr. Abbas, told journalists that any such decision “totally destroys any
chance that he will play a role as an honest broker”.

Later on Tuesday, Mr. Trump called Palestinian leader Mahmud Abbas, a Palestinian official said,
without providing any further details.
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China, India vow to protect globalisation

Rajiv Kumar  

In the first major follow-up to the September talks in Xiamen between Chinese President Xi Jinping
and Prime Minister Narendra Modi, top economic planners of India and China on Tuesday set the
goal of leading a new wave of globalisation by synchronising their emerging economies.

NITI Aayog vice-chairman Rajiv Kumar and his Chinese counterpart Li Wei, president of the
Development Research Council (DRC) — the Chinese Cabinet’s top official think tank — began
talks based on a firm common understanding. They agreed that the two countries must work
together to rescue globalisation from neo-protectionist tendencies in the U.S., Europe or anywhere
else in the world.

Mr. Kumar said an open, liberal and rule-based globalisation, wherein India and China could play
a defining role, was necessary for prosperity and global political stability. “I think we need to work
together to make sure that the globalised world that has benefited everybody should continue to
benefit the peoples of Asia as we go forward.”

He underscored the urgency of India-China partnership because of rising protectionism.

“I think therefore India and China must work together as they must work together in environment
and climate change… [so] that the liberal multilateral trading and economic order remains in place
and protectionism is pushed back whether it rises in the U.S. or in Europe or anywhere else.”

He said Chinese investment in manufacturing could generate large-scale employment in India.
Besides, India could benefit from Chinese experience gained from innovation-based “fourth
industrial revolution” that focussed on advanced robotics, artificial intelligence, electric vehicles
and internet-of-things. India could learn from China’s rich experience in developing infrastructure.

The two sides also discussed the latest innovations in electric vehicles, clean energy, higher
education and Special Economic Zones.
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Britain, EU reach breakthrough Brexit deal

Britain and the European Union reached a historic deal on Brexit divorce terms on Friday that
allows them to open up talks on a future relationship after the split.

Prime Minister Theresa May rushed to Brussels for early morning talks with European
Commission President Jean-Claude Juncker to reach the breakthrough.

The European Commission announced that it “recommends sufficient progress” had been made
by Britain on separation issues, including the Irish border, Britain’s divorce bill, and citizens’ rights.

But EU President Donald Tusk — who will recommend to leaders at a summit next week to open
trade and transition talks — warned that the toughest task was to come. “Let us remember that the
most difficult challenge is still ahead. We all know that breaking up is hard but breaking up and
building a new relation is much harder,” Mr. Tusk said.

Negotiators worked through the night to seal an agreement after the EU set a deadline of Sunday.
Ms. May said the key part of the agreement was to ensure there would be no return of checkpoints
on the frontier between British-ruled Northern Ireland and EU member Ireland after Britain leaves
on March 29, 2019.

“In Northern Ireland we will guarantee there will be no hard border,” she told a press conference
with Mr. Juncker.

Fierce opposition

Northern Irish unionists who prop up Ms. May’s minority Conservative government scuppered a
possible deal on Monday with their fierce opposition to wording they felt would divide the North
from the rest of the U.K.

Arlene Foster, leader of the pro-British DUP party, told Sky News she was “pleased” to see
changes to the deal following their demands.

The deal commits both sides to respect the 1998 Good Friday agreement, which ended decades
of violence between nationalists who want a united Ireland and Northern Ireland unionists loyal to
Britain.

Under the agreement, London will find a way to avoid a hard border on the island of Ireland
“through the overall EU-U.K. relationship” but if this cannot be achieved, Britain will keep “full
alignment” with the EU single market and customs union rules that are crucial to the Good Friday
Agreement.

Irish Prime Minister Leo Varadkar welcomed the deal as “the end of the beginning”, saying his
government had “achieved all that we set out to achieve” and warning they would remain “vigilant”
in upcoming negotiations.

On its divorce bill, previously the most contentious issue, Britain agreed to pay a settlement
amounting to between €45-55 billion.

Concerning the welfare and social rights of some three million European citizens living in the U.K.
after Brexit, as part of the deal, Britain agreed to protect them with a mechanism to give EU
citizens recourse to the EU’s top court if they feel they are being treated unfairly.
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Time warning

Mr. Tusk, however, warned that there was “de facto less than a year” for trade talks as it has taken
a year and a half since Britain's June 2016 Brexit referendum to settle divorce terms.

The former Polish premier, who deals with EU leaders, released nine draft guidelines on future
relations so member states could approve them for next week’s summit.

He said he would propose the “immediate” opening of talks on a transition period, which Britain
has estimated at around two years, but warned Britain would have to “respect the whole of EU
law, including new law” during that period.

That is likely to be a red line for pro-Brexit members of Ms. May’s Conservative party. Mr. Tusk
said London must also respect budgetary commitments and judicial oversight during the transition
period — in which the remaining 27 EU states will carry on meeting and making decisions without
Britain having a say.

Britain will also have to collect EU customs tariffs and ensure all EU checks are performed on
borders with third countries, according to a copy of the nine draft guidelines obtained by AFP.

Mr. Tusk called for more clarity from Britain on what kind of trade relationship it wants, but the
bloc’s chief Brexit negotiator Michel Barnier said London had left little room for manoeuvre.

Mr. Tusk told a press conference that Britain’s insistence on leaving the single market and
customs union left the EU with no choice but to work on a post-Brexit free trade agreement
modelled on the bloc’s deal with Canada.

“It’s not us, it’s our British friends who are giving these red lines which close certain doors,” Mr.
Barnier said.
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Maldives signs trade pact with China

Abdulla Yameen  

The Maldives on Friday signed a crucial free trade deal with China, while endorsing its Maritime
Silk Road project shunned by India for its strategic implications in the Indian Ocean.

“China deems the Maldives as an important partner to building the 21st Century Maritime Silk
Road (MSR),” President Xi Jinping told his visiting Maldivian counterpart Abdulla Yameen as they
witnessed signing of 12 agreements, including the free trade agreement (FTA).

The China-backed multi-billion-dollar Belt and Road Initiative (BRI) — of which the MSR is a part
— is similar to Maldives’ strategy of achieving economic progress by making use of its geographic
advantages, Mr. Xi told Mr. Yameen while expressing appreciation for the Maldives’ proactive
participation in the BRI, official media here reported.

President Yameen said the Maldives viewed China as “among our closest friends, most trusted
and most dependable partners”.

“The Belt and Road Initiative has greatly helped the development of many small and medium
countries,” state-run Xinhua news agency quoted him as saying.

After acquiring Sri Lanka’s Hambantota port on a 99-year lease in a $1.1 billion debt swap deal,
China has now roped in the Indian Ocean archipelago nation, located strategically in India’s
backyard, to implement the MSR.

China has also set up a ‘logistics base’ for its navy in Djibouti, also located in the Indian Ocean
region in the Horn of Africa.

Besides the FTA, the agreements signed were on economy, human resources, oceans,
environment, health care, and finance, state-run Xinhua news agency reported.
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India enters Wassenaar Arrangement

The MEA spokesperson said, “While membership of the Arrangement would not automatically
entail any preferential treatment from other WA members, it would create the grounds for
realignment of India in the export control policy framework of other WA members, including
eligibility for certain licensing exceptions.”

Membership in the Arrangement has been part of India’s quest for membership in the export
control organisations.

The Hindu had earlier reported that Russia had expressed optimism about India’s membership in
the Wassenaar Arrangement. Deputy Foreign Minister Sergey Ryabkov had said earlier this week
that Russian support for Indian membership in the organisation will help bilateral ties, and added,
“This is an example and reflection of Russia’s unwavering support to India’s membership of
international nuclear control regimes.”

This is an example...of Russia’s unwavering support to India’s membership...

Sergey RyabkovDeputy Foreign Minister, Russia
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A stab in the heart of a peace process

An American President taking a pro-Israeli decision related to the Israel-Palestine conflict is no
surprise. The U.S. has largely favoured Israel throughout the Israeli occupation of the Palestinian
territories and East Jerusalem. It has offered protection to Israel in the UN Security Council, come
to its aid in times of crises, and provided it with advanced weapons. The U.S. has even looked
away when Israel was amassing nuclear weapons. In return, Israel has become America’s
greatest ally in West Asia.

Despite this special relationship, previous American Presidents have been wary of recognising
Israel’s claims over Jerusalem. Even after the U.S. Congress passed the Jerusalem Embassy Act,
urging the Administration to relocate the U.S. Embassy from Tel Aviv to the Holy City, American
Presidents have deferred the decision endlessly given international public opinion and the political
and moral sensitivity of the issue. It is this consensus that U.S. President Donald Trump has now
broken by recognising Jerusalem as Israel’s capital.

Mr. Trump’s supporters claim he was acting on a long-made promise, and that Washington
remains committed to the peace process irrespective of the Jerusalem move. They also say that
Mr. Trump has just shown the world he is a tough decision-maker and can act decisively while
brokering peace between the Israelis and Palestinians. But what these arguments conveniently
forget is that Jerusalem is at the very heart of an Israeli-Palestinian solution. By endorsing Israel’s
claims over the city, the American President has driven a knife into that heart. A President who
promised the “ultimate deal” to resolve the conflict has effectively dealt a body blow to the peace
process.

This is not diplomacy. If this is a calculated move as part of a diplomatic package, the U.S. would
have held talks with both sides and extracted compromises, taking the peace process a step
forward. If so, Mr. Trump would also have said which part of Jerusalem he was recognising as
Israel’s seat of power and endorsed the Palestinians’ claim over East Jerusalem, including the Old
City. Instead, Mr. Trump has taken a unilateral decision giving the largest concession to Israel,
perhaps since the Oslo process, without getting any promises in return. His move will only
strengthen the Israeli Right, which is dead opposed to ceding any inch of Jerusalem to a future
Palestinian state.

History is not on the side of the likes of Mr. Trump and Israel’s Prime Minister Benjamin
Netanyahu. Jerusalem has never been recognised as Israel’s capital by the international
community. In the original UN General Assembly plan to partition Palestine and create
independent Jewish and Arab states, Jerusalem was deemed an international city. The Zionists
didn’t wait for the plan to be implemented by the UN. In 1948, they declared the state of Israel and
in the ensuing Arab-Israeli war, they captured 23% more territories than even what the UN had
proposed, including the western half of Jerusalem. Israel seized East Jerusalem in 1967 from
Jordan, and later annexed it. Since then, Israel has been encouraging illegal settlements in the
eastern parts of the city, with Palestinians being forced to live in their historical neighbourhoods.

The Israeli Right has always made claims over the whole of the city. In 1980, when the Likud
government was in power, the Israeli Parliament passed a basic law, declaring Jerusalem
“complete and united” as its capital. This move invoked sharp reaction from world powers,
including the U.S. The UN Security Council (UNSC) declared the draft law “null and void” and
urged member countries to withdraw their diplomatic missions from the Holy City. This is the
reason all countries have their embassies in Tel Aviv despite West Jerusalem being Israel’s seat
of power for decades. Israel defying international norms and UNSC resolutions is nothing new, but
America publicly endorsing Israel’s illegal claims is unprecedented.
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In an ideal world, had the U.S. been a neutral power broker, it should have put pressure on Israel
to come forward and engage the Palestinians in talks. This is because on the Palestinian side,
conditions for talks now look better. Hamas, the Islamist movement that controls the Gaza Strip,
recently came up with a new political charter that signals a readiness to deal with Israel and
accept the 1967 border for a future Palestinian state — a compromise which has been compared
to the group’s rhetorical anti-Semitic claims in the past. Hamas and the Fatah, Palestine President
Mahmoud Abbas’s party that rules parts of the West Bank, also reached a reconciliation
agreement recently. This could have been used as an opening to break the logjam in the peace
process. Israel’s history suggests that it will not agree to any compromise unless it is forced to do
so. Over the years, it has continued its illegal settlements in the occupied territories despite
repeated warnings from the international community. If it was really bothered about peace it would
have frozen the settlements and agreed to having talks with the Palestinians.

The only country that can put effective pressure on Israel is the U.S. American Presidents have
done that in the past without upsetting the U.S.-Israel alliance. Notable among them has been
President Jimmy Carter who practically arm-twisted Israel’s right-wing Prime Minister Menachem
Begin to join talks with Egyptian President Anwar Sadat and even with the Palestinians (whose
claim over the occupied territories was not even recognised by the Israeli Right those days). Mr.
Carter’s attempts proved successful as Begin and Sadat finally signed the Camp David
Agreement. President Bill Clinton also played a key role in the 2000 Camp David negotiations
between Yasser Arafat and Israel’s Ehud Barak, which eventually failed to reach a deal. But since
the collapse of the Second Camp David talks, American Presidents have largely looked away from
the issue. President George Bush’s 2007 Annapolis Conference was no more than a photo op in
the last days of his presidency. President Barack Obama’s focus was on the Iran deal, while his
administration offered full support to Israel at the UN. And Mr. Trump is least interested in finding
cues of peace on the Palestinian side and acting upon them by putting pressure on Israel, the
occupying force, for compromises. In his world, what matters is America’s cultural and military
alliance with Israel.

The real tragedy is the impact Mr. Trump’s decision will have on the Palestinian people. The
hundreds of thousands of Palestinians, who live in the annexed East Jerusalem without even
Israeli citizenship, hope to be free at some point in time. Likewise, the millions of Palestinians
living in the occupied West Bank and the blockaded Gaza hope to see East Jerusalem as the
capital of a future Palestinian state. The U.S. has struck a blow against these hopes. First they lost
their city and now are losing even their claims. This will only lead to their despair mounting. But if
the history of Jerusalem states anything, it is that its disputes cannot be settled by force. During
the Crusades, both Christians and Muslims captured the city using brutal force. The Ottomans
ruled it for centuries only to have it lost to the British a century ago. The Jordanians and the
Israelis split it among themselves for two decades after the Second World War. And, now, a
millennium after the Crusades, the status of Jerusalem is still disputed. Mr. Trump’s move may be
a big shot in the arm for the Israelis, but a final settlement is still afar.

stanly.johny@thehindu.co.in
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No change in our policy on Palestine, says India

A day after U.S. President Donald Trump recognised Jerusalem as the capital of Israel, India
maintained a cautious stance saying its policy on Palestine is independent and not determined by
any “third country”. India’s response to Mr. Trump’s statement came even as the Palestinian
Ambassador to India declared that his country is likely to host Prime Minister Narendra Modi in
near future.

“India’s position on Palestine is independent and consistent. It is shaped by our views and
interests and not determined by any third country,” said the official spokesperson in a statement to
the media here. India has traditionally supported an independent Palestine as part of a two-state
solution. The statement however did not specifically address the issue of Jerusalem as the U.S.-
recognised capital of Israel.

Mr. Trump’s statement came a week after India expressed support for “independent and viable
Palestine” and participated in the International Day of Solidarity with the Palestinian people.

In a message on that occasion Mr. Modi had said, “We hope for early realisation of a sovereign,
independent, united and viable Palestine.”

India’s recent official comments have mostly avoided a mention of Jerusalem.

However, Mr. Modi ahead of his July visit to Israel had indicated that India would decide on Israeli
claims on the holy city after the two sides come to a consensus.

“India supports all efforts to find an acceptable solution to all the pending issues including
Jerusalem. I assume the question refers to our embassy in Tel Aviv. We will take a decision on
that after both sides have come to an agreement on Jerusalem,” Mr. Modi had told Israelhayom,
an online publication in an interview. He however did not answer if India would shift its embassy to
Jerusalem in future.

Envoy ‘satisfied’

Presenting his country’s view, Palestinian envoy to India Adnan Abu Alhaija indicated to The
Hindu that he is satisfied with India’s response to Mr. Trump’s announcement and said: “India has
reiterated its support to the pre-1967-war border of Palestine which obviously includes the East
Jerusalem and its holy places of worship and God willing, we will soon be welcoming Prime
Minister Narendra Modi to Palestine.”
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Capital crisis — on U.S. recognising Jerusalem as Israel’s capital

U.S. President Donald Trump’s decision to recognise Jerusalem as the capital of Israel, despite
warnings at home and abroad, will worsen the Israel-Palestine conflict. Jerusalem, which houses
holy places of all three Abrahamic religions and is claimed by both Israelis and Palestinians, is at
the very heart of the dispute. Israel built its seat of power in West Jerusalem decades ago and
occupied the East during the 1967 war, and later annexed it. Palestinians insist that East
Jerusalem should be the capital of their future state. Even though there is a Congressional
resolution in the U.S. urging Washington to relocate its embassy from Tel Aviv to Jerusalem,
previous American Presidents avoided doing so given the legal, ethical and political implications of
the issue, besides their commitment to a negotiated two-state settlement. By breaking with this
consensus, Mr. Trump has in effect endorsed the Israeli claims to East Jerusalem. The decision
will likely help him bolster his image among the Jewish lobby in Washington as well as American
evangelical groups, his social base. Israel is obviously happy. Though Arab countries have voiced
protest, they are unlikely to challenge an American decision. Mr. Trump’s move raises vital
questions about U.S. diplomacy in the region besides putting new roadblocks in the peace
process. It could be viewed as illegal as the Israeli claim that Jerusalem “complete and united” is
its capital has been declared “null and void” by UN Security Council Resolution 478, which also
asks member-countries to “withdraw diplomatic missions from the Holy City”. The U.S. is now
acting against the spirit of this resolution.

The Jerusalem gambit risks triggering another cycle of protests and repression in the Occupied
Territories. In 2000, Ariel Sharon’s visit to the al-Aqsa compound in the Old City sparked the
second intifada. Palestinians are expressing similar distress today. The peace process is not going
anywhere, while Israel has gradually been tightening its occupation and building new settlements.
Hamas has already called for a third intifada. In the longer term, Mr. Trump has just made the two-
state solution more complicated. The Israeli-Palestine conflict can be settled only after an
agreement is reached on the status of Jerusalem. The city was not part of Israel in the original
1947 UN plan to partition Palestine. Jerusalem, which was supposed to be ruled by an
international trusteeship, was conquered by Israel. This is why the UN has not recognised it as
Israel’s capital. With his latest announcement, Mr. Trump has endorsed the occupation. And in
doing so, he has undermined the U.S.’s position as a neutral broker in Israeli-Palestinian talks. In
short, he has dealt a blow to the peace process.

Receive the best of The Hindu delivered to your inbox everyday!
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Stalemate at WTO: On U.S. obstructionism

The 11th biennial ministerial conference of the World Trade Organisation ended in a stalemate,
with countries divided along industrial and developing lines. India is seeing the outcome as a
partial success; none of its “offensive” interests were achieved, but its “defensive” interests remain
protected. While India’s push to ensure a consensus around a ‘permanent solution’ to the public
stockpiling of food for food security purposes was thwarted by the U.S., the “peace clause”, under
which countries would not lodge complaints against developing country subsidies to meet their
food security needs, remained in place. The failure of industrial countries to fast-track e-commerce
talks, and commitments that reductions in fishing subsidies would not be discussed at least until
the next ministerial in 2019, are being seen by India as points in its favour. The rift between
advanced economies and the rest was apparent. Industrial countries have been keen on moving
the agenda forward from development, which was the stated focus of the Doha Round that began
in 2001. Developing countries want Doha Round commitments to be fulfilled before topics of
interest to the West — such as e-commerce and market access for small enterprises — are
discussed. The U.S. has said it wants to clarify its understanding of “development”, and contended
that members were using it to gain exemptions from rules, and that some of the richest countries
(presumably in absolute and not per capita GDP terms) were claiming this status. It also issued a
joint statement with the European Union and Japan, aimed primarily at China, on trade-distorting
practices such as over-capacity and mandatory technology transfer policies, while India and China
submitted a proposal to end the trade-distorting farm subsidies of Western nations.

President Donald Trump’s disdain for multilateral forums and agreements, which he sees as
opportunities for countries to take advantage of America, was reflected in Buenos Aires. U.S.
Trade Representative Robert Lighthizer left before the conference concluded, leaving a leadership
vacuum that his EU counterpart, Cecilia Malmström, unsuccessfully tried to fill. In fact, since Mr.
Trump assumed office, the administration has blocked the reappointment of judges to the
appellate body of the WTO, despite the U.S. being a frequent user of the dispute resolution
mechanism. India rightly argued that while its GDP may be growing, the country has hundreds of
millions living in poverty and without food security. While India can, and must, develop a multi-
pronged approach to end hunger, it is correct to seek clarifications that its sovereign right to
provide subsidies for food security is not compromised by the WTO. What has become clear in
Buenos Aires is that India cannot rely on the Trump administration for support on crucial trade
issues at multilateral forums.
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Logjam at Buenos Aires

On the concluding day of the World Trade Organisation’s (WTO) 11th biennial ministerial
conference at Buenos Aires, the multilateral agency’s Director-General, Roberto Azevedo, asked
its members to do some “real soul searching”. “Progress is going to require a big leap in members’
stated positions,” Azvedo said at the closing ceremony on Wednesday. His dejection wasn’t
misplaced. From December 11 to December 13, WTO’s 164 members squabbled over issues
related to food subsidies, but did not reach an agreement, a failure that raises questions over the
multilateral body’s ability to govern the increasingly contentious arena of global trade.

Global trade norms stipulate that a WTO member country’s food subsidy bill should not exceed 10
per cent of the value of agricultural production in the country, based on the reference price of
1986-1988. India, which passed a Food Security Act in 2013, has opposed this cap. The country’s
food security bill currently does not breach the 10 per cent limit, but India has taken a principled
position against this ceiling. It has contended that developed countries themselves provide
subsidies to agriculture that skew the global food market against farmers in the Third World. India
has also argued that the ceiling could restrict the implementation of its food security programme in
future.

The WTO ministerial at Bali in 2013 offered a temporary resolution to the issue through a “Peace
Clause”, under which WTO members agreed to refrain from challenging any breach of the 10 per
cent cap by a developing country. The Bali ministerial had promised to negotiate a permanent
solution to the food subsidy issue, four years later at Buenos Aires. At the Argentinian capital more
than 100 countries, including China and the 53-member African group, supported India’s demand
for a permanent solution to the food security issue. This group contended that such a solution had
to be premised on the elimination of trade-distorting agricultural subsidies in the developed
countries. But they were stonewalled by the US trade representative Robert Lighthizer who argued
that his country could not “sustain a situation in which new rules can only apply to the few, and
that others will be given a pass in the name of self-proclaimed development status.”

The Buenos Aires imbroglio shines a light on one of the biggest contradictions of the WTO — the
US continues to dominate the body even while it becomes increasingly inward-looking in economic
matters. India plans to organise a meeting of like-minded countries on trade-related issues next
year. That meeting could mark the start of efforts to make the WTO reflect global economic
realities better.
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Cabinet approves signing of MoU between India and Colombia in the field of agriculture and
fisheries
Cabinet approves signing of MoU between India and Colombia in the field of agriculture
and fisheries

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved the

signing of a Memorandum of Understanding (MoU) between India and Colombia in the

field of agriculture and fisheries.

 

The MoU provides for cooperation in the following fields of agriculture and Fisheries:

 

Innovative agricultural practices/approaches,1.

New agricultural mechanizations,2.

Successful models of agricultural marketing,●

To develop projects in association with agricultural companies for production of

seed,

1.

Innovat ive product ion models  and va lue generat ion processes in

horticulture(vegetables, fruits and flowers),

2.

Exchange of information/exchange visits of SPS experts,3.

Jatropha and Karaya,●

Cooperation in research in oil seeds and oil palm,●

Marine Industrial Fishing, Aqua-culture and Research & Training in the field of

Fisheries,

1.

Small and large ruminants (cattle, sheep, goat) and pigs productivity, diseases and

diagnostics and

2.

Pork processing and value addition.3.

 

Under the MoU, a Joint-Working Group (JWG) will be constituted to prepare/finalize Work

Plan for the next two years while specifying task/ activities to be undertaken during that

period. The MoU will be initially valid for a period of five years and shall be automatically
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extended for a subsequent periods of five years unless either party expresses its

desire/intention to terminate it.

 ****

AKT/VBA/SH
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The WTO must survive because it provides for transparent dialogue on an equal footing

The 11th ministerial conference of the World Trade Organization (WTO) has failed to arrive at any
decision. This is not entirely unexpected. Without naming the US, India’s official statement has
blamed its opposition to grant a permanent solution on public stock holding (PSH) for food security
for the failure. In an earlier statement, India had warned that a failure to resolve the PSH issue
could irreversibly damage the credibility of the WTO as an institution.

Such statements should not be taken as hyperbole. The multilateral trading arrangement is in
deep crisis. This is the second successive ministerial in which the WTO has failed to agree upon
an effective work programme. There has been no closure to the Doha Development Round which
was adopted in 2001. In his speech at the closing ceremony, director general Roberto Azevêdo
has underlined the need for keeping development and inclusiveness at the heart of WTO’s work.
He has also warned against expecting both multilateralism and walking out with everything you
wanted to work at the same time. If the Doha Round is to succeed, developed countries have to
be willing to grant more concessions at the WTO. With Donald Trump at the helm of affairs in the
US, this does not seem likely. The US’s withdrawal from the Paris climate accord shows that it
might not be ready to honour even its existing commitments at multilateral forums. The demise of
the multilateral trading system under the aegis of the WTO will be a big loss for third world
countries, including India.

Despite all its limitations, the WTO provides to its members an opportunity for transparent dialogue
on an equal footing. There cannot be a decision unless there is unanimity, which means no one
can play big brother. There has also been a reasonable degree of success in at least bringing the
issues of link between trade and development on the agenda of WTO. This is in stark contrast to
the opaque manner in which mega-regional trade agreements are being negotiated. India’s own
regional trade agreements have led to a faster rise in imports than exports. A big reason for this is
our failure to augment domestic economic capabilities to reap export markets which have opened
up through such treaties. And last, but not the least, it was China that stood firmly with India
against US pressure in this ministerial. Solidarity among developing countries is a prerequisite for
moving towards a more equitable global trade order.
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A 3-nation Indo-Pacific compact

S. Jaishankar with his Australian counterpart, Frances Adamson, and others.Special Arrangement
 

India, Japan and Australia have “growing convergences” in the Indo-Pacific region, said officials of
the three countries after meeting for a trilateral in New Delhi on Wednesday.

“The three sides stressed the need for greater collaboration on maritime security and domain
awareness and disaster response capabilities. They also renewed their resolve to fight the
scourge of terrorism in all its forms and manifestations and stressed the need for enhanced
cooperation on counter-terrorism,” a statement issued by the External Affairs Ministry said.

Connectivity issues

Briefing presspersons after the meeting, Australian Foreign Secretary Frances Adamson said the
three countries had discussed regional connectivity issues, at the meeting.

“Each of us has a very strong commitment to transparency around these projects, financing
arrangements scrutiny, environmental standards and labour standards. Irrespective of under
whose auspices these projects are held under,” Ms. Adamson said, when asked if concerns about
China’s Belt and Road initiative, which India opposes, had been discussed.

The fourth trilateral between Foreign Secretaries S. Jaishankar and his counterparts, Ms.
Adamson and Japanese Vice-Minister Shinsuke Sugiyama, was held in Delhi a month after the
first meeting of the Quadrilateral, or Quad, which includes the U.S., was held in Manila. Ms.
Adamson said the two processes would continue to “exist together”.

Significantly, the statement issued after the trilateral also underlined “support for ASEAN centrality
in the political and security architecture of the Indo-Pacific region”, indicating the possibility of
trilateral military cooperation along with East Asian nations as well.

ASEAN-India summit

India is hosting a commemorative ASEAN-India summit in Delhi on January 25, while all 10
ASEAN-nation leaders will be the chief guests at the coming Republic Day parade.

Sources said the theme of the engagement this year would focus on the three “C’s” of Commerce,
Connectivity and Culture, and would also underline similar convergence on issues in the Indo-
Pacific, as the East Pacific-Indian Ocean region is popularly referred to.
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East Jerusalem is Palestine’s capital: OIC

Palestinian President Mahmoud Abbas in Istanbul on Wednesday.APAP  

Islamic leaders on Wednesday urged the world to recognise occupied East Jerusalem as the
capital of Palestine, as Palestinian President Mahmoud Abbas warned that the U.S. no longer had
any role to play in the peace process.

Turkish President Recep Tayyip Erdoan convened in Istanbul an emergency summit of the world’s
main pan-Islamic body, the Organisation of Islamic Cooperation (OIC), seeking a coordinated
response to the recognition by U.S. President Donald Trump of Jerusalem as Israel’s capital.

With the Islamic world itself mired in division, the summit fell short of agreeing any concrete
sanctions against Israel or the U.S.

But their final statement declared “East Jerusalem as the capital of the State of Palestine” and
invited “all countries to recognise the State of Palestine and East Jerusalem as its occupied
capital”. They declared Mr. Trump’s decision “null and void legally” and “a deliberate undermining
of all peace efforts” that would give impetus to “extremism and terrorism”.

Israel sees the entire city as its undivided capital, while the Palestinians want the eastern sector,
which the international community regards as annexed by Israel, as the capital of their future state.

Mr. Erdogan denounced Israel as a state defined by “occupation” and “terror”, in a new diatribe
against the Israeli leadership.

“With this decision, Israel was rewarded for all the terrorist activities it has carried out. It is Trump
who bestowed this award even,” said Mr. Erdoan, who holds the rotating chairmanship of the OIC.

He said all countries who “value international law and fairness” should recognise occupied
Jerusalem as the capital of Palestine,” saying Islamic countries would “never give up” on this
demand.

‘No more role for U.S.’

Using unusually strong language, President Abbas warned that there could be “no peace or
stability” in West Asia until Jerusalem is recognised as the capital of a Palestinian state.

Moreover, he said that with Mr. Trump’s move, the U.S. had withdrawn itself from a traditional role
as the mediator in the search for West Asian peace. “We do not accept any role of the United
States in the political process from now on. Because it is completely biased towards Israel,” he
said.

The final statement from the OIC echoed this sentiment, saying Mr. Trump’s move was “an
announcement of the U.S. administration’s withdrawal from its role as sponsor of peace” in West
Asia.
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Saudi, UAE pledge funds for African anti-terror force

Saudi Arabia has pledged $100 million towards a five-nation anti-terror force in the Sahel region of
West Africa, while the United Arab Emirates has offered $30 million, French President Emmanuel
Macron said on Wednesday.

Mr. Macron made the announcement at a meeting to drum up support for the G5 Sahel force, an
initiative pooling troops from Burkina Faso, Chad, Mali, Mauritania and Niger.

The leaders of the five nations, which are among the world’s poorest, joined Mr. Macron and other
leaders including German Chancellor Angela Merkel at the talks at a château in La Celle-Saint-
Cloud outside Paris.

Former colonial power France is fighting against jihadists in West Africa with its 4,000-strong
regional Barkhane force, but is keen for the countries affected to take on more responsibility.
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WTO: India resolute on food security

For the vulnerable:India and other developing nations had sought to improve upon the Peace
Clause provisions.  

In the final stages of the ongoing summit-level negotiations of the World Trade Organisation
(WTO), India upped the ante to protect its food security right, even as the U.S. refused to agree to
the demands of developing nations on the issue.

Initially, India was bargaining hard for improving an already available mechanism that safeguards
government purchase of staple foodgrain from low-income and resource-poor farmers at
subsidised prices for stockpiling, and then distributing them to the country’s economically weak.

Moves to ‘foolproof’

However, in the crunch phase of the talks, India sought to foolproof such a mechanism through an
amendment of WTO rules on dispute settlement, to entirely prevent countries from legally
challenging its food security programmes, according to sources privy to the negotiations.

The mechanism, called the ‘Peace Clause’, shields developing countries like India from being
dragged by other countries to the WTO Dispute Settlement Mechanism for breaching the ceiling
on product-specific domestic support (10% of the concerned crop’s value of production). The
‘Peace Clause’ is available to developing nations, including India, till a ‘permanent solution’ is
found by the WTO members to the issue of public stockholding for food security purposes.

Members had agreed during the Ministerial Conference (or MC — the WTO´s highest decision-
making body) in 2013 to find a ‘permanent solution’ by the 2017 meet. The decision to expedite
work on the ‘permanent solution’ was noted in the 2015 Nairobi MC decision. Thanks to ‘Peace
Clause’, which is available in perpetuity (as reaffirmed in the Nairobi MC), even without a
‘permanent solution’, India would not have much trouble in implementing its food security
programmes.

However, the Peace Clause’s onerous conditions (on notification etc.) make it tough for
developing countries to use. Therefore, at Buenos Aires, India, along with other developing
nations, wanted the ‘Peace Clause’ provisions to be improved upon and converted into a
permanent solution — a demand the U.S. showed little interest in accepting.

“A major country stated categorically that they cannot agree to any permanent solution ... at the
2017 MC,” India said in a statement. “This has the potential to irreversibly damage the credibility of
the WTO as a Ministerial Decision of all countries present in Nairobi MC has not been honoured.”

Owing to the U.S. not respecting the Nairobi MC decision, India had decided not to take any
chances by just agreeing to a Ministerial Text/Declaration on a ‘permanent solution’, the sources
added.

(The writer is in Buenos Aires at the invitation of India’s Commerce Ministry)
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India opposes move to link gender with trade

Adding heft:Advancing women’s equality in trade could help add $28 trillion to global GDP by
2025.AFP  

Almost three-fourths of the nations that comprise the 164-member World Trade Organisation have
backed a declaration seeking women’s economic empowerment by expeditiously removing
barriers to their participation in trade, a decision that the WTO termed as ‘history-making’.

India, an influential WTO member, was however among the minority group that chose not to
endorse the move saying that while it strongly supports gender equality, it could not concur with
the view that gender is a trade-related issue. Agreeing to the proposition to link gender and trade
could lead to advanced countries using their high standards in gender-related policies to not only
curb exports from the developing world, but also indirectly restrict developing countries from
incentivising their women citizens as part of measures to address developmental challenges,
Indian officials said.

They added that gender-related discussions should take place at appropriate fora and not at the
WTO, which is purely a trade-related body. Otherwise, it would set a precedent to bring in other
non-trade issues such as labour and environment standards into the WTO’s ambit, the officials
said.

Meanwhile, a WTO statement on Tuesday said, “For the first time in the history of the WTO… 119
WTO members and observers agreed to support the ‘Buenos Aires Declaration on Women and
Trade’, which seeks to remove barriers to, and foster, women’s economic empowerment.” It
added, “Actions outlined in the Declaration will… provide more and better paid jobs for women.
These actions will also contribute to UN Global Development Goals, including the Sustainable
Development Goal to achieve gender equality through the empowerment of women and girls.”
According to Arancha González, Executive Director, International Trade Centre, increasing
women’s engagement in trade is important as advancing women’s equality could help add $28
trillion to global GDP by 2025.

‘Pink herring’

However, more than 160 women’s rights and allied organisations across the world said in a joint
statement that the Declaration “fails to address the adverse impact of WTO rules on women and
instead appears to be designed to mask the failures of the WTO and its role in deepening
inequality and exploitation.” Kate Lappin, Global Coordinator, Asia Pacific Forum on Women, Law
and Development said in a statement that, “women’s rights organisations from all continents have
rejected this declaration as simply a ‘pink herring’ designed to distract attention from the harm the
WTO does.” Joms Salvador, GABRIELA Alliance of Filipino Women, Philippines, said, “we reject
WTO’s gender washing aimed at making palatable neoliberal policies that inflict deep sufferings on
women from poor and underdeveloped countries.”

WTO members and backers of the Declaration have agreed to explore ways to address women’s
lack of access to trade financing and sub-optimal participation of women in public procurement
markets. “Inclusion of women-led businesses, in particular small firms, in value chains” has also
been identified as a theme related to the economic empowerment of women. Members would
evaluate policies through a gender lens, the WTO said, adding “progress will be reported in 2019.”

(The writer is in Buenos Aires at the invitiation of India’s Commerce Ministry)
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Tread softly

The Left Alliance (LA), which includes the Communist Party of Nepal-United Marxist Leninist
(CPN-UML) and the CPN Maoist-Centre, has established a clear lead over the Opposition in the
recent elections in Nepal. The main opposition party, the Nepali Congress (NC), is set to finish a
poor third behind the two communist parties in the first-past-the-post system; the NC is expected
to improve its share when the nominees are later chosen on proportional representation. The two
communist parties had announced that they would merge after the elections and form a unified
CPN. If that should happen, Nepal will get its first single party government in years. Such a course
has major implications for Nepal — within the country and in its relations with India and China. An
ideologically coherent party at the helm of government could assure political stability. The
fragmented nature of the Nepalese polity has been a major reason for the string of unstable
coalition governments. Parties that came together in pursuit of power could neither deliver on
governance nor complete the country’s transition to a democratic republic that began after the
signing of a comprehensive peace agreement in 2006.

The LA’s electoral campaign had a clear anti-India slant and its prime minister-designate KP Oli
was vocal about his preference for China over India. Oli was the prime minister during the Madhes
agitation of 2015, which crippled trade and transit between India and Nepal. The Oli government
held India responsible for the economic crisis and courted China, which stepped in with supplies.
Oli also blamed New Delhi when the CPN-UML-led coalition unravelled and was replaced by the
unlikely coalition of the NC and the Maoists. New Delhi’s apprehension that bilateral relations
could cool under Oli is not entirely unfounded. But being a practical politician, Oli is unlikely to
reject any outreach by New Delhi. Besides, geography limits China’s outreach to Kathmandu,
while it ties India and Nepal together.

However, New Delhi must ask itself if it needs to invest so much in Nepal’s domestic politics to
build influence. Religious, cultural and social ties between people in the two nations make it
impossible for India to be indifferent to political faultlines in Nepal. Parties in Nepal too recognise
this and often whip up anti-India sentiment to cover up their own failures. The rise of China and its
keenness to buy allies in South Asia could change the rules of engagement in the Subcontinent.
Nepal, for instance, has showed interest in joining Beijing’s OBOR project. Competing with China’s
economic might not be a realistic option, but India could surely leverage its soft power in the
neighbourhood. The development of the Buddhist circuit was a promising step. More such
initiatives, in the realm of entertainment, arts and culture, education and health, need to be taken
up and followed through.
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Vice- President holds talks with Afghan Second Vice President Mohammad Sarwar Danish
Vice- President holds talks with Afghan Second Vice President Mohammad Sarwar Danish

We should actively confront the policy of state support to terrorism being practiced by our
common neighbour: Shri M. Venkaiah Naidu

The Vice-President of India, Shri M. Venkaiah Naidu held talks with the visiting Second
Vice President of the Islamic Republic of Afghanistan, Mohammad Sarwar Danish here
today.

During their meeting the Vice President said that India has commenced supply of
1,70,000 tonnes of Wheat grain assistance to Afghanistan via the Chabahar Port in Iran,
since the recent inauguration of the first phase of the strategic port with Indian investment
and funding. Shri Venkaiah Naidu also mentioned that more than 50 flights have been
undertaken from Afghanistan to India since the launch of the Air Freight Corridor in June
2017.

The Vice-President said India has provided assistance to Afghanistan to the tune of US$
2 billion till last year. In September 2016, our Prime Minister announced an additional
assistance of US$1 billion for the people of Afghanistan. All these led to the “New
Development Partnership” in September 2017, he added. Shri Venkaiah Naidu said
under this Partnership, already 116 ‘High Impact Community Development Projects’ have
been identified in 31 of 34 provinces in Afghanistan and several other Medium to Large
New Projects announced. He said Afghanistan can truly emerge as an important Trade,
Investment and Connectivity junction for the entire Asian and Eurasian Region.

Voicing concern over the huge challenges facing Afghanistan and confronting issues of
safe havens and other forms of cross-border support enjoyed by terrorists, the Vice-
President said we should actively confront the policy of state support to terrorism that is
being practiced by a certain neighbour of ours. Pointing out that last year was the most
violent year since 2001 for Afghanistan with over 10,000 causalities of whom 25% are
civilians, Shri Venkaiah Naidu said we must work for setting up of an international
verification mechanism for action taken in fighting terrorism and elimination of safe
havens and other support, he added.

Stating that India is aware of the New US Policy in Afghanistan, Shri Venkaiah Naidu said
New Delhi remains committed towards reconstruction and development of Afghanistan
ever since the transition in 2001 as a valued neighbour and strategic partner. India
supports Afghanistan in all its efforts to emerge as a united, sovereign, democratic,
peaceful, stable, prosperous and pluralistic nation. Recent months have seen intense and
positive activity in the bilateral relationship between our two countries, he added.

The Vice-President said India completely supports the National Unity Government and
also wishes to see an inclusive and united Government in the future of Afghanistan. India
supports Afghan-led, Afghan-owned and Afghan-controlled reconciliation efforts which
should comply with internationally accepted red-lines. Shri Venkaiah Naidu said these
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India to host 3rd Annual Meeting of Board of Governors of Asian Infrastructure Investment Bank
India to host 3rd Annual Meeting of Board of Governors of Asian Infrastructure Investment
Bank

MoU signed between Govt. of India and Asian Infrastructure Investment Bank to host the
meeting at Mumbai on 25-26 June, 2018

2018 Annual Meeting theme is - Mobilizing Finance for Infrastructure: Innovation and
Collaboration.

India will host the 3rd Annual Meeting of the Board of Governors of AIIB at Mumbai on 25th and

26th June 2018. The Theme of the Annual Meeting, 2018 will be “Mobilizing Finance for

Infrastructure: Innovation and Collaboration”. The Government of India and Asian Infrastructure

Investment Bank (AIIB) Secretariat today signed the Memorandum of Understanding (MoU) to

delineate the duties and responsibilities of major stakeholders who would be involved in organizing

the aforesaid Annual Meeting. The Memorandum of Understanding was signed on behalf of the

Government of India by Shri Sameer Kumar Khare, Joint Secretary (Multilateral Institutions

Division), Department of Economic Affairs (DEA), M/o Finance and by Mr Danny Alexander, AIIB’s

Vice-President and Corporate Secretary on behalf of AIIB. The Signing Ceremony took place at

the Ministry of Finance in North Block in New Delhi today in the august presence of Shri Subhash

Chandra Garg, Secretary (Economic Affairs) and Dr. M.M. Kutty, Additional Secretary (Economic

Affairs) and other senior officers of the Government of India and AIIB.

Speaking on the occasion, Shri Subhash Chandra Garg, Secretary, DEA said that it is a significant

development that India is to host the 3rd Annual Meeting of AIIB at Mumbai. India is not only one

of the founding members of AIIB but is also the 2nd largest shareholder in AIIB.  Shri Garg noted

that this international event will provide an excellent opportunity to showcase the strengths of the

Indian economy and introduce AIIB members to potential infrastructure investment opportunities in

India and Asia.

In his address, Mr. Danny Alexander, Vice President, Corporate Secretary, AIIB, stated that

India is central to delivering on the Bank’s mandate to support the sustainable economic

development of Asia through investment in Infrastructure. “It is but appropriate that the Annual

Meeting is being held in Mumbai, the financial capital of India. We are hoping that discussions in

Mumbai will help AIIB to deepen our cooperation with India and to develop our approach for

mobilizing more private sector capital for infrastructure in Asia. AIIB will continue to develop the

Bank according to “Lean, Clean and Green” core values”, Mr Alexander added. He also said

that AIIB looks forward to continuing to work with the Indian Government and India’s business

community to further develop solutions to fund vital sustainable infrastructure projects across

the country.

Even though the 3rd Annual Meeting of the AIIB will take place on 25th and 26th June, 2018 in

Mumbai, the Attendant Meeting of the Board of Directors will take place on 23rd and 24th  June,
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2018 and preparatory work and ancillary events will take place from 22nd June, 2018 till 27th June,

2018. The Annual Meeting will bring to Mumbai the delegates from all 80 AIIB Member countries,

business leaders, members of civil society organizations and media among others.

Annual Meeting related Seminars would also be organized in some Indian cities like Delhi,

Kolkata, Guwahati, Hyderabad, Chennai, Bangalore & Vishakhapatnam etc.  prior to the main

Annual Meeting. The website https://www.aiib.org will detail out specific information about the

forthcoming Annual Meeting. Registration for delegates and media desirous to cover the event

will also soon be facilitated. A Special Committee at the level of Secretary, DEA has been

constituted for coordinating the matters relating to organizing the 2018 Annual Meeting, with

representatives from various Ministries concerned of Govt. of India and Govt. of Maharashtra.

The Government of Maharashtra has nominated Maharashtra Industrial Development

Corporation (MIDC) as the nodal agency for organising the Annual Meeting.

AIIB is a multilateral development bank with a mission to improve social and economic

outcomes in Asia and beyond. Headquartered in Beijing, China, AIIB commenced operations in

January 2016. The AIIB today also approved a US$335 million loan to finance a 100-percent

electric Bangalore Metro Rail—R 6 project.
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India to contribute to Nigerian Government’s priorities in the field of agriculture and allied sectors:
Shri Radha Mohan Singh
India to contribute to Nigerian Government’s priorities in the field of agriculture and allied
sectors: Shri Radha Mohan Singh

Indian has increases training slots under Indian Technical and Economic Cooperation
(ITEC) to Nigeria: Shri Singh

India had announced in 2015 concessional loans of US $10 billion to African countries:
Shri Singh

Shri Radha Mohan Singh met Nigerian Minister of Agriculture, H.E. Chief Audu Ogbeh

 

Union Agriculture and Farmers Welfare Minister, Shri Radha Mohan Singh said that India has
noted with great interest the new initiatives of the Federal Government of Nigeria, particularly the
Green Alternative initiative – a roadmap to make Nigeria self-sufficient in agriculture and a major
exporter of agricultural products. The Minister said this today during his meeting with Nigerian
Minister of Agriculture, H.E. Chief Audu Ogbeh.

The Minister said India was a food deficient country till the mid-1960s.  But now we have produced
more than sufficient for domestic consumption.  India is now a major exporter of agricultural
commodities.  He said India will be only too happy to share its experience and expertise in any
area of agriculture that Nigeria may identify.

Shri Singh said that India had announced in 2015 concessional loans of US $10 billion to African
countries.  He said that he was informed that more than 20 officials have participated in short-term
capacity building programmes in agriculture-related areas. More recently Indian had increased
training slots under Indian Technical and Economic Cooperation (ITEC) Programme from 200 to
310 annually to Nigeria, which also include short-term training programmes in agriculture and
allied sectors.  He urged the Nigerian Minister to take advantage of this concessional loan (Lines
of Credits) and training programme for agriculture and allied sector. 

 The Minister further said it is a matter of some satisfaction that for the last few years, India has
been the largest trading partner of Nigeria and Nigeria is India’s largest trading partner in Africa. 
There is tremendous potential for further expanding this volume.  Nigeria may consider importing
fresh grapes, pepper, wheat, maize, rice and cotton.

On the occasion, Shri Singh conveyed his deep appreciation to the Nigerian Agriculture Minister
for encouraging Indian companies to explore the opportunities in Nigerian agriculture field both as
investors as well as providers of agri-services, agricultural machinery and technological
assistance. He also thanked Shri Audu Ogbeh for inaugurating the Business Event titled ‘India-
Nigeria cooperation in Agriculture and Allied Sectors: Opportunities and Way Forward” organized
by the Indian High Commission in Abuja last week on 5 December.

Shri Singh concluded that India and Nigeria enjoy warm and friendly relations, the two nations are
large developing countries with multi-religious, multi-ethnic societies. We share values such as
democracy, pluralist tolerant societies, respect for human rights and rule of law. India would be
glad to contribute to Nigerian Government’s priorities in the field of agriculture and allied sectors.
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India must work with Nepal’s new government to offset China’s influence

Nepal’s Left alliance – a conglomeration of former Maoists and Communists – is certain to form
the next government in Kathmandu. The rival centrist Nepali Congress alliance of Prime Minister
Sher Bahadur Deuba, comprising Madhesi parties and former royalists, is not likely to pose much
of a challenge. This means that after a change of 10 administrations in as many years, Nepal
could finally get a stable government.

While this is good news for Nepal, which has been hobbled by corruption, poor economic growth
and a breakdown in infrastructure following the 2015 earthquake, it is causing considerable
disquiet in India. The likely return to power of former Nepal prime minister KP Oli, whose relations
with New Delhi have been fraught and who is seen as close to China, suggests that there could be
a shift in geo-strategic policy in the Himalayan nation. Nepal serves as a buffer between India and
China but has always tilted towards India with whom it has an open border. In fact, New Delhi was
quick off the mark when the devastating earthquake of 2015 struck, moving in men and material
for help within 24 hours. Nepal is the only country whose citizens can serve in the Indian army. But
much of the goodwill following the earthquake was frittered away by what was seen as India’s
interference in internal Nepali politics when it seemingly imposed a blockade after expressing its
displeasure over inadequate representation for certain communities, including the Madhesis, in the
Himalayan country’s new constitution. The fact that the Left has gained the upper hand now shows
that India did not read the signals right. Now, whether India likes it or not, Beijing will play a bigger
role in Nepali politics.

China has already given Nepal access to its ports and has been talking about a joint rail link
construction. But the most significant move is the possibility of China supplying Nepal with
petroleum products, which now come exclusively from India. This means that managing diplomatic
relations with Nepal is going to get much more difficult. India’s best bet is to show greater
willingness to work with the new government on infrastructure projects and not be seen to be
interfering in internal political matters. Given the lakhs of Nepalis who work in India, the country
has a stake in maintaining good relations with New Delhi. This is a time for deft diplomatic
footwork. Delhi must signal that it is willing to go out of its way to accommodate the concerns of
the new government. The possibility of Kathmandu moving closer to Beijing will have several
negative consequences for India that must be anticipated and dealt with promptly.
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WTO: India hardens stand on e-commerce

Suresh Prabhu  

India has taken a hard stand at the World Trade Organisation (WTO) meeting here on e-
commerce, investment facilitation and norms for small firms’ access to the global marketplace.

On e-commerce, India has laid preconditions for giving its consent for extension of a ‘moratorium’
that constrains member nations from levying customs duties on electronic transmission.

The ‘moratorium’, which was included in the 1998 ‘Declaration on Global E-commerce,’ at the
trade body’s second Ministerial Conference (MC), stated that “member countries will continue their
current practice of not imposing customs duties on electronic transmission”. This moratorium —
which is ‘temporary’ in nature — gets extended at every biennial MC.

Protecting generics

In a communication to the WTO, India said its decision will be subject to the other members
agreeing to extend a similar (‘temporary’) moratorium on Non-Violation Complaints (NVC) under
TRIPS (Trade-Related aspects of Intellectual Property rights agreement). NVC covers situations
where a “government can go to the WTO Dispute Settlement Body even when an agreement (of
the WTO) has not been violated (by another country).” Some countries, particularly from the
developed world, are demanding a ‘permanent moratorium’ on imposing duties on electronic
transmissions. India contends that such a move could reduce the negotiating leverage for
developing countries to seek a ‘permanent moratorium’ on NVC. Such a scenario would hurt the
global generic pharmaceuticals industry, including in India. However, for the time being, WTO
members have agreed not to use NVC, and this ‘temporary moratorium’ too keeps getting
extended. India’s decision on granting its nod to the moratorium on electronic transmissions will
also be subject to other members agreeing to continue the e-commerce discussions under a ‘Work
Programme’ based on the existing mandate as well as guidelines in the relevant WTO bodies as
set out in the Work Programme.

Commerce Minister Suresh Prabhu said, “India’s view is that gains from e-commerce must not be
confused with gains from negotiating binding rules in this area. It is for this reason that we support
continuation of the 1998 Work Programme with its non-negotiating mandate.” Objecting to
attempts to include ‘non-trade’ items, Mr. Prabhu said, “shifting the priority from the Doha
Development Agenda issues to non-trade issues like investment facilitation and small firms, for
which there is no mandate, is difficult to accept.”

(This writer is in Buenos Aires at the invitation of India’s Commerce Ministry )
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Need all-out push on terror: RIC

Power in unity:Sushma Swaraj with her Russian and Chinese counterparts Sergey Lavrov and
Wang Yi.Sandeep Saxena  

Agreeing to uphold the rule of law in international affairs, Russia, India and China on Monday
commended the victory of the Moscow-led counterterrorism operation in Syria.

After the 15th trilateral meeting of the three Foreign Ministers held here under the RIC grouping,
External Affairs Minister Sushma Swaraj and her Chinese and Russian counterparts Wang Yi and
Sergey Lavrov urged for “Syrian-led, Syrian-owned” solution to the conflict and highlighted the
need for dialogue to deal with the global “hotspots” such as North Korea and Ukraine.

“We commend Russia-led counterterrorism efforts and achievements in Syria aimed at defeating
international terrorism. We emphasise the achievements in Syria aimed at defeating international
terrorism. We emphasise the need for a comprehensive approach in combating terrorism, and in
this context resolve to step up cooperation to prevent and counter terrorism and radicalisation...
stop sources of terrorist financing, prevent travelling of and the supply of arms to terrorists,
dismantle terrorist infrastructure...” a joint communiqué issued after the meeting stated.

The communiqué is significant as it came in the backdrop of Monday’s declaration of withdrawal of
Russian troops from Syria by President Vladimir Putin as he declared success in the country. The
trilateral meeting also came out with a post-conflict plan for Syria.

The statement however did not name Pakistan-based terror groups and individuals like Hafiz
Saeed of Lashkar-e-Taiba and Masood Azhar of Jaish-e-Mohammed (JeM) even as Mr. Lavrov
indicated that a re-evaluation of Pakistan’s role in the war on terror was under way.
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A massive victory: On Left Alliance landslide in Nepal

Given Nepal’s mix of the first-past-the-post system and proportional representation, the final
picture of its new Parliament may take some time to be clear. But it is already evident that the Left
Alliance is on course to win more than 70% of the 165 parliamentary seats being decided by the
FPTP system. In the 110 seats allocated based on proportional representation, the Communist
Party of Nepal (Unified Marxist-Leninist) is leading, with its ally, the Communist Party of Nepal
(Maoist-Centre), not far behind. This is a decisive victory for the Left Alliance, the first such win for
the leftists since Nepal turned democratic in 1990. The UML had also emerged as the single
largest party in the local elections held earlier this year; with the Maoists joining them in the run-up
to the parliamentary polls, the resulting alliance has proved to be ideologically coherent. The UML
expanded its support base beyond the hill-towns and the Terai into the far-west and the upper-
hills, while the Maoists, who had floundered in elections since the formation of the Constituent
Assembly in 2008, got second place and staved off decline. For the Nepali Congress, the third-
place finish is a severe blow, limiting it to its weakest parliamentary presence. Others in the
“democratic alliance” led by the NC, the plains-based Madhesi parties and the former royalist
parties that tried using the Hindu card, have also received a setback.

It is quite clear that the Left Alliance’s win draws from a yearning for a stable and lasting
government after years of political instability. This is reflected in the fact that 13 leaders have held
the post of Prime Minister since 1990. The Left Alliance has been seen as a natural coming
together of like-minded forces which had both given up on radicalism and were willing to work
within the parliamentary system. With such a big mandate, it is incumbent upon the alliance to
finally focus on governance. Such transformative moments have been visible in the past too —
during the initial sitting of the Constituent Assembly almost a decade ago when nearly the entire
polity voted for Nepal to become a republic, or when the peace process between the Nepali state
and the Maoists was completed, or after the earthquake in 2015 when political parties decided to
quickly narrow down their differences on the Constitution in order to work together. But they all
lapsed into more political wrangling. The Left Alliance now has both the opportunity and the
strength to deliver on governance and development. As for the NC, the grand old party of Nepal
has much to introspect on. It was blindsided by the formation of the Left Alliance and its own
ragtag alliance was found to be wanting. It will now have to step up to play its role in opposition.
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In an elite club: On India’s Wassenaar entry

India’s admittance into the Wassenaar Arrangement, a multilateral export control regime, as its
42nd participating member is a big step forward in its quest for formal acceptance as a responsible
nuclear power. This has come a year after India made the request for membership. As a non-
signatory to the Nuclear Non-Proliferation Treaty (NPT), New Delhi has been at pains to convey to
the international community that it adheres to, and is invested in, a rules-based order. The
Wassenaar Arrangement was founded in 1996, and is clubbed with mechanisms such as the
Nuclear Suppliers Group (NSG), the Missile Technology Control Regime (MTCR) and the
Australia Group. Its stated aim is “to contribute to regional and international security and stability,
by promoting transparency and greater responsibility in transfers of conventional arms and dual-
use goods and technologies, thus preventing destabilising accumulations.” India’s Wassenaar
success at the Vienna plenary meeting last week presumes a broad acceptance among its
members of the country’s credentials as a fastidious adherent to export controls. It comes on the
heels of membership last year of the MTCR. Ever since India signed the 123 Agreement in 2005,
the underlying assumption was that the United States would help chaperone New Delhi into global
nuclear acceptability after it separated its civil and military nuclear programmes and plugged the
loopholes to prevent diffusion of nuclear materials and technology in a way that is demonstrably in
line with best practices followed by the members of the NSG.

What is Wassenaar Arrangement?

However, over the past couple of years it has become evident that Delhi has to do most of the
heavy lifting to gain a seat at various global high tables. The Wassenaar Arrangement
membership is also a lesson on the need for quiet diplomacy in sensitive nuclear issues,
compared to the botched attempt to gain entry to the NSG last year. While India’s efforts at the
NSG were stopped by China, which is not a member of the Wassenaar Arrangement, raising the
pitch publicly at the time came with costs. It made the task of forging a consensus on membership
to the NSG more difficult. And when that attempt failed, it gave the setback the appearance of
being significantly more insurmountable. Nonetheless, now that more and more countries are
signing on to India’s steadily strengthening credentials in the nuclear area, there is hope that a
fresh momentum will be imparted to a future bid for the NSG. It will not be easy. The Australia
Group, which focusses on biological and chemical weapons, may be easier to crack given that
China is not a member. But meanwhile, the Wassenaar Arrangement will embed India deeper in
the global non-proliferation architecture and enable access to critical technologies in the defence
and space sectors.
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Crunch time at WTO: On farm subsidies

As leaders at the World Trade Organisation’s 11th biennial Ministerial Conference in Buenos Aires
seek to define the future contours of multilateral global trade, the challenges the U.S. has mounted
on the institution are impossible to ignore. Notable among the proposals trade ministers will
consider are those relating to new rules on farm subsidies, the elimination of support for
unsustainable fisheries, and the regulation of e-commerce. With the backing of more than 100
countries, a joint proposal from India and China to eliminate the most trade-distorting farm
subsidies worth $160 billion in several industrialised economies is arguably the most contentious
agenda item at the Ministerial. The two countries see this as a prerequisite to address the
prevailing imbalance in the Agreement on Agriculture, which unfairly benefits developed countries.
But host Argentina has cautioned that the joint proposal could potentially unravel negotiations.
Lending credence to such scepticism is the lukewarm stance the U.S. has adopted towards the
WTO over the past year, suggesting that the Ministerial meet should serve as a forum for
reflection rather than to shape substantive agreements. The other major dispute centres on finding
a so-called permanent solution to the large subsidies that underpin public stock-holding
programmes to bolster food security in the developing world. The G-33 coalition — which includes
Indonesia, China and India — seeks a complete exemption from commitments to reduce
subsidies, such as minimum support prices, from this poverty-alleviation programme. New Delhi
has declined to negotiate any more trade-offs on this proposal at Buenos Aires, or accept calls for
stringent transparency requirements to monitor these schemes. The EU and Brazil have
expressed broad support for the G-33 coalition’s position on public stock-holding programmes. But
in return they seek agreement on their own proposal to reduce trade-distorting subsidies on a
percentage basis, in both advanced and developing economies.

The existential crisis facing the WTO is heightened by U.S. President Donald Trump’s combative
approach to the multilateral institutional framework. Washington has been exploring an alternative,
unilateral route away from the formal dispute resolution mechanism of the Geneva-based body to
settle perceived and real trade conflicts with partners. It has blocked fresh appointments to fill
vacancies on the seven-member WTO appellate body. The risk of Mr. Trump’s protectionist
rhetoric translating into economic barriers remains real. The response to that challenge is to make
the gains of globalisation more visible and its transient downsides politically less painful. Trade
leaders gathered in Buenos Aires can ill-afford to lose sight of this imperative.
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India’s strategic unicorn in Chabahar

India’s external affairs minister, Sushma Swaraj, made an unscheduled stop in Tehran on her way
back from Russia, weeks after India flagged off the first shipments of wheat to Afghanistan using
the much anticipated Chabahar port, on Iran’s south-eastern seaboard. The port, inaugurated by
Iran’s President Hassan Rouhani a day after Swaraj’s visit, is marketed as a strategic home run by
New Delhi. However, after more than a decade of abstraction, the very concept of “strategy”
eludes this flagship undertaking.

Delhi and Tehran have maintained amicable and warm ties throughout times of challenges and
global uncertainties. Chabahar has, in a strange way, become a metric to gauge how close the
two countries have remained during times of crisis over Western sanctions on Iran, and India’s
votes against the country at the UN under American duress. Perhaps, as a reaction, Iran’s
supreme leader, Ayatollah Khamenei, for the first time in seven years, this June flagged Kashmir
as a place where “tyrants” are oppressing Muslims, initiating one of many micro-diplomatic crises
that crop up between the two countries at regular intervals.

The recent upticks in Chabahar and its access to Afghanistan, bypassing the conundrum of
Pakistan that obstructs both Delhi and Kabul, is a positive and long overdue achievement. It
solidifies the often contentious relations between the two countries over India’s economic
commitments in Iran, which go beyond the port project. It is imperative to remember here that
Chabahar is a Special Economic Zone (SEZ) and not an exclusive project handed over to India,
and Iran has reiterated this point multiple times. In 2016, Delhi offered to invest $20 billion in Iran,
money that many highlight it doesn’t have. Compared to Beijing’s already full control of Gwadar,
China has already activated a $10 billion credit line to Tehran, with another $15 billion one close to
fruition. China’s Belt and Road Initiative (BRI), as per Iranian officials quoted in the media, has
been successful in taking large chunks of projects away from Western companies, with some
estimates suggesting Beijing is now controlling double the amount of annual Iran-European Union
annual trade ($10 billion, as per figures from the first half of 2017) with Tehran.

However, Chabahar has got an altogether different lease of life in the Indian discourse compared
to the Iranian one. India’s access to Chabahar is predominantly seen as a counter-balance to the
port of Gwadar, on the south-western coast of Pakistan’s restive Balochistan province, run almost
entirely by China as a part of its expansive China-Pakistan Economic Corridor (CPEC). In fact,
Chabahar and Gwadar even have a sister-cities agreement, promoting trade and people-to-people
ties between the ports even as New Delhi pitches the two against each other.

India’s fears stem from the possibility of a build-up of Chinese naval presence in the near future,
with China committing around $60 billion in infrastructure investments in Pakistan. Some analysts
believe the protection of this vast investment will lead China to increase its military footprint in the
seas around South Asia. To put it in perspective, 2013 saw no Chinese naval submarines in the
waters of the Indian Ocean, while this has jumped to an average of seven-eight such ships in
2017. While these movements include anti-piracy operations, it raises the question of why
submarines are required to tackle glorified tugboats and modified motorboats off the African coast.
These movements, of course, are now backed further by Beijing’s first overseas permanent
military installation in Djibouti, where the Chinese conducted their first live-fire exercises last
month. The probability of such a build-up weighs heavy on Indian strategists’ minds, and
Chabahar is often seen as the ideal balancing option. The realities in India’s Chabahar thrust have
been different. Beyond economic feasibility, the strategic bogey has limited functionalities as a
hypothesis.

Despite both India and Iran peddling the overhyped narrative of “civilizational ties” being the
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bedrock of the bilateral relationship, it is, in fact, hard, unemotional economics that drives the
engagement. Iran, which has a reputation of being a difficult friend and customer, sanctions or no
sanctions, has also not made things easy for New Delhi and its successive governments. The
trade of hydrocarbons is the largest chunk of Indo-Iranian ties, and, at the peak of American
sanctions against Tehran over its nuclear programme, India had the hard task of balancing
American pressure in order to minimize any long-term damage between the two countries as Iran
pushed for financial clearances from India to the tune of nearly $6 billion in pending oil payments.
Even as India informed Iran of its inability to do so, due to sanctions, the then government of
president Mahmoud Ahmadinejad persisted, often threatening New Delhi that it could lose stakes
in projects such as Chabahar port, the Farzad B gas field and so on if it did not defy Washington.

Emerging from those times relatively unscathed, India has managed to keep its foot in the door to
protect its interests and revived the narrative of Chabahar’s importance. However, the security
dimension is based on a preferential approach towards Indian interests rather than one based on
exclusivity by Tehran, making it much more of a high stakes game for New Delhi, which does not
have a mature grand-strategy design around its foreign policy.

Kabir Taneja is an associate fellow at the Observer Research Foundation, Delhi. Comments are
welcome at theirview@livemint.com
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Crunch time at WTO: On farm subsidies

As leaders at the World Trade Organisation’s 11th biennial Ministerial Conference in Buenos Aires
seek to define the future contours of multilateral global trade, the challenges the U.S. has mounted
on the institution are impossible to ignore. Notable among the proposals trade ministers will
consider are those relating to new rules on farm subsidies, the elimination of support for
unsustainable fisheries, and the regulation of e-commerce. With the backing of more than 100
countries, a joint proposal from India and China to eliminate the most trade-distorting farm
subsidies worth $160 billion in several industrialised economies is arguably the most contentious
agenda item at the Ministerial. The two countries see this as a prerequisite to address the
prevailing imbalance in the Agreement on Agriculture, which unfairly benefits developed countries.
But host Argentina has cautioned that the joint proposal could potentially unravel negotiations.
Lending credence to such scepticism is the lukewarm stance the U.S. has adopted towards the
WTO over the past year, suggesting that the Ministerial meet should serve as a forum for
reflection rather than to shape substantive agreements. The other major dispute centres on finding
a so-called permanent solution to the large subsidies that underpin public stock-holding
programmes to bolster food security in the developing world. The G-33 coalition — which includes
Indonesia, China and India — seeks a complete exemption from commitments to reduce
subsidies, such as minimum support prices, from this poverty-alleviation programme. New Delhi
has declined to negotiate any more trade-offs on this proposal at Buenos Aires, or accept calls for
stringent transparency requirements to monitor these schemes. The EU and Brazil have
expressed broad support for the G-33 coalition’s position on public stock-holding programmes. But
in return they seek agreement on their own proposal to reduce trade-distorting subsidies on a
percentage basis, in both advanced and developing economies.

The existential crisis facing the WTO is heightened by U.S. President Donald Trump’s combative
approach to the multilateral institutional framework. Washington has been exploring an alternative,
unilateral route away from the formal dispute resolution mechanism of the Geneva-based body to
settle perceived and real trade conflicts with partners. It has blocked fresh appointments to fill
vacancies on the seven-member WTO appellate body. The risk of Mr. Trump’s protectionist
rhetoric translating into economic barriers remains real. The response to that challenge is to make
the gains of globalisation more visible and its transient downsides politically less painful. Trade
leaders gathered in Buenos Aires can ill-afford to lose sight of this imperative.
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Lanka formally hands over Hambantota port to China

The Sri Lankan Opposition has dubbed the deal as a sell-out.  

Sri Lanka on Saturday formally handed over the strategic southern port of Hambantota to China
on a 99- year lease, in a deal dubbed by the Opposition as a sell-out.

Two Chinese firms — Hambantota International Port Group and Hambantota International Port
Services managed by the China Merchants Port Holdings Company and the Sri Lanka Ports
Authority — will own the port and the investment zone around it, officials said.

Prime Minister Ranil Wickremesinghe during a visit to China in April had agreed to swap equity in
Chinese infrastructure projects launched by former President Mahinda Rajapakse in his home
district.

Sri Lanka owed China $8 billion, then Finance Minister Ravi Karunanayake said last year.

‘Economic zone’

“With this agreement, we have started to pay back the loans. Hambantota will be converted to a
major port in the Indian Ocean,” Mr. Wickremesinghe said while addressing the handing-over
ceremony held in Parliament.

“There will be an economic zone and industrialisation in the area, which will lead to economic
development and promote tourism,” the Prime Minister said.
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WTO: India battles services barriers

Smooth travel:India wants to ease rules for movement of people across borders for temporary
work.getty images/istock  

Ahead of the December 10-13 meeting of the World Trade Organisation’s (WTO) highest decision-
making body, India has highlighted the difficulties faced by services suppliers from developing
economies in complying with rich countries’ complex domestic regulations.

India also rejected attempts by some WTO Members such as European Union and Canada to
include ‘gender equality’ in the services trade negotiations agenda.

According to a November 27 WTO report, “the state of play in the services negotiations covers
four areas: services trade facilitation, services related to e-commerce, market access, and
domestic regulation.”

The WTO’s Ministerial Conference will be held in Buenos Aires, Argentina. In a submission to the
WTO on December 5, India said, “Service suppliers, particularly those of developing country
Members, face numerous difficulties in complying with complex domestic regulations brought out
by developed country Members.” It particularly emphasised hurdles faced by ‘natural persons
supplying services in foreign jurisdictions.’

Incidentally, India is pushing for a Trade Facilitation in Services Agreement, which also aims to
ensure easing rules regarding movement of professionals and skilled workers across borders for
temporary work/projects.

On gender-related issues (or women’s economic empowerment) including the proposed
disciplines on gender equality, India said, “…while we strongly support gender equality in all areas,
we cannot agree with proponents that gender is a trade-related issue which can be meaningfully
addressed through Domestic Regulation (DR) disciplines.”

The DR disciplines relate to formulation of ‘necessary disciplines to ensure that measures relating
to qualification requirements and procedures, technical standards and licensing requirements and
procedures do not constitute unnecessary barriers to trade in services.’

‘Limited time’

On services related to e-commerce and services trade facilitation, the report had said, “In view of
the limited time available before the Ministerial, proponents in these two areas [India’s TFS
proposal as well as the EU proposal for rules to facilitate online service transactions focusing on
the issues of electronic contracts, electronic authentication and trust services, consumer protection
and unsolicited commercial electronic messages] did not seek further meetings of the Special
Session to discuss their submissions after the summer break.”

“No outcome in the form of an agreed text can be expected in Buenos Aires in these areas, and
the proponents agree with this assessment…”

The report added that “in terms of post-Buenos Aires work on these two topics, India and the EU
have communicated their intention to re-engage on services trade facilitation and online
transactions, respectively, after the Ministerial Conference.”

END
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Dr. Mahesh Sharma Inaugurates the ‘Bodhi Parva: BIMSTEC Festival of Buddhist Heritage’
Dr. Mahesh Sharma Inaugurates the ‘Bodhi Parva: BIMSTEC Festival of Buddhist Heritage’

Buddha an unifying force among BIMSTEC Countries: Culture Minister

Minister of State for Culture (Independent Charge) Dr. Mahesh Sharma has underlined
the relevance of the message of peace and compassion of Lord Buddha in present time
and said that it remains a unifying force among nations.

Dr. Sharma, while inaugurating the three days ‘Bodhi Parva: BIMSTEC Festival of
Buddhist Heritage’ in New Delhi on December 08, 2017 said that the message of Lord
Buddha is as relevant in the twenty first century as it was two and a half millennia ago
and has been a unifying force among nations. The values of peace, accommodation,
inclusiveness, and compassion that are part of our societies can be attributed to the
influence of the teachings of Lord Buddha and Buddhism.

The Minister said that ‘Bodhi Parva’ has entwined various threads of the Buddhist
heritage into a beautiful melange including an exhibition of international and Indian
Buddhist art and architecture, discourses by eminent scholars and practitioners of
Buddhism, guided meditation and chanting by Buddhist monks and choir, screening of
film on Buddhism, dance and music performances, quiz show and a food trail. These will
help in building an awareness of BIMSTEC's rich and common heritage.

He said that as a regional organization comprising seven Member States around the Bay
of Bengal that brings together about one – fifth of the world population and a combined
GDP of over US $ 2.8 trillion, BIMSTEC has a crucial role in development of the region.
BIMSTEC leaders have imparted fresh momentum to the organization at the Leaders'
Retreat hosted by Prime Minister Shri Narendra Modi in Goa in October 2016. He said
that the robust agenda that was agreed at the Retreat to achieve greater connectivity,
trade, people-to-people contacts, and sustainable use of resources is being steadily
implemented.

Dr. Sharma said that India sees BIMSTEC as a natural platform to fulfil its key foreign
policy priorities of 'Neighbourhood First' and 'Act East'. A number of initiatives have been
taken to promote cooperation in BIMSTEC under the focus areas of security, transport
and communication, environment and disaster management, tourism, traditional medicine
and people-to-people exchanges. Several others are in the pipeline. He said that events
such as ‘Bodhi Parva’ would also help immensely in promoting 'Brand BIMSTEC'.

The inauguration ceremony of the ‘Bodhi Parva’ was also attended by Shri Jeetendra
Narayan Dev, Minister for Culture, Tourism and Civil Aviation of Nepal, Smt. Preeti
Saran, Secretary, Ministry of External Affairs, Mr. Ibrahim Hossein Khan, Secretary,
Ministry of Culture, Bangladesh, Heads of Missions of BIMSTEC Member States and
artists and scholars from India and other BIMSTEC Member States.
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On this occasion, Mr. Jeetendra Narayan Dev said that there is immense potential in
connecting transnational Buddhist Heritage in BIMSTEC. He stressed on the importance
of conservation of Buddhist Heritage across BIMSTEC region, with its center at Lumbini.

India is hosting the “Bodhi Parva: BIMSTEC Festival of Buddhist Heritage” from 8 to 10
December as part of celebrations of 20th anniversary of BIMSTEC.
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Why Donald Trump is right on Jerusalem

The hysteria surrounding the US recognition of Jerusalem as the capital of Israel is based on the
fact that too much store is laid on Donald Trump-baiting, not enough attention is paid to what he
said. Moreover, there is a lot of ignorance of history. As things stand, President Trump’s
announcement simply acknowledges reality, buries the false shibboleths of the old peace process,
and kick-starts a new approach, exactly as he claimed.

The first thing to note here is that the land allocated for the future US embassy building in
Jerusalem is in West Jerusalem. And Israeli control over West Jerusalem was sanctified first by
the 1949 armistice agreement and then formalized in 1967, thereby forming the baseline for the
Oslo accords and the UN resolutions. This line demarcates the “State of Israel”, recognition of
which was the precondition to the Israeli-Palestinian accords. Israeli control over West Jerusalem,
therefore, is not disputed—at least not by the Palestinian Authority or by the countries that
recognize and maintain diplomatic relations with Israel.

The US consulate in the city, on the other hand, straddles this imaginary 1949 line, being half in
West Jerusalem and half in an area that was a demilitarized zone. It was in 2010, under president
Barack Obama, that the building was shifted from its previous location in East Jerusalem to its
present position. Thus, the belief that setting up an embassy in West Jerusalem sanctifies the
Israeli annexation of East Jerusalem (which is not internationally recognized) is simply factually
incorrect, as the presence of the previous consulate would have already conferred such
legitimacy, as would the current consulate. At any rate, President Trump’s announcement makes it
clear that the US is “not taking a position of any final status issues, including the specific
boundaries of the Israeli sovereignty in Jerusalem or the resolution of contested borders”.

Second, we have to understand that the so-called peace process to which everyone seems so
attached has been effectively dead ever since the late Yasser Arafat, the then president of the
Palestinian Authority, rejected the proposed final settlement at the Camp David Summit in July
2000. That deal offered him 95% of the West Bank, all of Gaza, compensation in lieu of the right of
return of the Palestinian diaspora, and, most importantly East Jerusalem.

Arafat decided that the best way to get an even better deal was to stoke violence, triggering the
second intifada in September of that same year, ostensibly to protest Ariel Sharon’s visit to the Al-
Aqsa mosque. What is important about this point is that it highlights each side’s approach to
negotiations—but also the sheer futility of land for peace—trading tangible land in return for
intangible peace.

Israel, for its part, uses a mix of carrot and stick. The carrots are the repeated offer of land transfer
that happened for much of the 1990s, while the sticks have been the construction of settlements.
The message it conveys to the Palestinians is, “take what you are offered now, or else we will
keep nibbling away at your territory, create new ground realities and your slice of the land pie will
only continue to shrink”.

When agreement has been reached in the past, Israel has demonstrated a willingness to live up to
its side of the bargain. For example, the agreement ending the second intifada in 2005 was
followed by the total withdrawal of Israel, settlements, settlers, troops and all, from the Gaza strip.

On the Palestinian side, there is no real negotiating tactic, merely failure-compensation to mask
monumental corruption and incompetence. For much of his life, Arafat failed to control terrorists on
his side who went on to kill Israelis, frequently encouraging them through acts of commission and
omission and the rhetoric of hate, saying one thing in English and quite the other in Arabic. For
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example, as late as 18 August 2011, the Palestinian ambassador to India, Adli Sadeq, was
praising a terror attack in Eilat that killed six civilians and injured 30 as a “quality operation that will
be difficult to repeat”, referring to the perpetrators as “martyrs”.

A pervasive view in the West Bank, including among Palestinian Authority officials, is that in a few
years they will overtake the Jews demographically and then demand equal rights in a unified state.
This wishful thinking is the closest the Palestinian state has to a coherent policy—negating the
two-state solution (which they espouse publicly but reject privately, not unlike extremist Jews) and
believing rather delusionally that Israel will agree to reverse the partition of Palestine.

What Trump’s announcement has done is fire a warning shot. The move of the embassy to
Jerusalem carries with it the implicit threat that the US will either sanctify or reject Israeli control of
East Jerusalem. On the one hand, this conveys to the Palestinian Authority that it must reach a
settlement during Trump’s presidency. On the other, it is equally a warning to Israeli Prime
Minister Benjamin Netanyahu, whose core constituency would consider it unthinkable to give up
the occupied territories. While some commentators, without any proof or causal linkages, will
attribute future acts of violence and terror to this move, the inescapable conclusion remains that
this is a pragmatic step in the right direction.

Abhijit Iyer-Mitra is senior fellow at the Institute of Peace and Conflict Studies.

Comments are welcome at theirview@livemint.com
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Let us be realistic about the UNSC

Our recent victory in the hotly contested election to the International Court of Justice seems to
have lifted our spirits as a nation. We are justifiably proud of our success and of the skill and
determination with which our diplomacy was deployed. It would be prudent, however, not to
interpret this in a way as to raise hopes of a permanent seat in the Security Council.

The two most prestigious organs of the United Nations are the Security Council and the
International Court of Justice. While the Security Council has 15 member states, the ICJ has 15
judges. Election to the UNSC is conducted only in the General Assembly and requires two-thirds
majority to get elected. Election to the ICJ is held concurrently in the UNGA and UNSC and
requires absolute majority of the total membership in each organ. Veto does not apply for election
to the ICJ. India has lost elections to both these organs in the past.

Of the two, the UNSC is by far more important from the national interest point of view. It deals with
questions of peace and security as well as terrorism and has developed a tendency to widen its
ambit into other fields, including human rights and eventually environment. In addition to the
Kashmir issue, which Pakistan forever tries to raise, there are other matters in which India would
be interested such as the list of terrorists — Hafeez Saeed for example. Since it is in permanent
session, we have to try to be its member as often as possible.

The ICJ is required to represent the principal civilisations and legal systems of the world. The
judges sitting on ICJ are expected to act impartially, not as representatives of the countries of their
origin. That is why they are nominated, not by their governments but by their national groups in the
Permanent Court of Arbitration based in The Hague. To have an Indian judge at the ICJ, when we
have an active case on its agenda regarding our national in illegal custody of Pakistan might be of
some advantage, though it would be wrong to assume that the final judgment will go in our favour
simply because an Indian is on the bench. He will surely act in an objective manner. We will win
because we have an excellent legal case and are ably represented by an eminent lawyer.

There are other bodies in the UN that are not as well known but are important enough to be
represented on like the ACABQ (Advisory Committee on Administrative and Budgetary Questions)
and the Committee on Contributions. The former consists of 16 members elected by the UNGA on
the recommendation of the Fifth Committee of the UNGA dealing with the budget of the UN.
Usually, the members are officers of the permanent missions serving on the Fifth Committee. Most
often, they are of the rank of first secretary or counsellor; Ambassadors rarely offer their
candidatures.

The Committee on Contributions recommends the scale of assessments to the budget and the
share of each member. This is a very important function, since the share decided by the UNGA
applies to all the specialised agencies, etc. Even a 0.1 % change can make a difference of
hundreds of thousands of dollars. We have had distinguished persons serving on both these
committees, such as G. Parthasarathy, S.K Singh, as well as our current permanent
representative, ambassador Syed Akbaruddin. Some stalwarts have also lost these elections.
There is also the Human Rights Council; we have had almost continuous representation on it. The
U.S. lost the election to it a few years ago; there is widespread resentment against the P-5’s
presumption to a permanent seat on all bodies.

Primarily at our initiative, the question of Security Council reform, euphemism for expansion, has
been under consideration since 1970s. There is near unanimous support for increasing the
number of non-permanent seats. The controversial question is about the increase in the category
of permanent seats. The rationale for expansion has been accepted in-principle by nearly all, but



cr
ac

kIA
S.co

m
crackIAS.com

the difficulty arises when the actual numbers and their rights are discussed.

India, along with Brazil, Germany and Japan, has proposed an increase of six additional
permanent seats, the other two being for Africa. The African group is demanding two permanent
seats, recognised as reasonable by every member, but there are at least three and perhaps more
claimants for the two seats. Then there is the question of the rights of the additional members. The
G-4’s initial position was for the same rights as the present permanent members, essentially the
veto right. Over the years, they have become more realistic and would be willing to forego the veto
right. The firm position of the Africans is that the new members must have the same rights as the
existing ones. This is a non-starter.

The P-5 will never agree to give up their veto right, nor will they agree to accord this right to any
other country. (France supports veto for additional permanent members.) Also, the general
membership of the UN wants to eliminate the existing veto; they will never agree to new veto-
wielding powers. Variants of the veto provision have been suggested, such as the requirement of
double veto, i.e. at least two permanent members must exercise veto for it to be valid. The P-5 are
not willing to dilute their self-acquired right.

Many member-states have been pledging support for our aspiration for permanent membership.
This is welcome and should be appreciated; it would come in useful if the question ever comes up
for a vote in the UNGA. Several P-5 countries have also announced support. The principal P-5
member opposing us is China. We should not be misled by their ambiguous statements on the
subject. It has to be underscored that there is no way that India alone, by itself, can be elected as
permanent member. It will have to be a package deal in which the demands of all the geographical
groups, including the Latin America and Caribbean group which, like Africa, does not have a single
permanent member, will have to be accommodated.

Even if the Americans are sincere in their support for us, they will simply not lobby for India alone;
it will be unthinkable for them to try to get India in without at the same time getting Japan also in. It
is equally unthinkable, for a long time to come, for China to support Japan’s candidature. The P-5
will play the game among themselves but will stand by one another, as was evident recently at the
time of election to the ICJ.

So, we should be realistic. If a permanent seat is not available, there are other proposals on the
table. One proposal is for the creation of ‘semi-permanent’ seats, according to which members
would be elected for six-eight years and would be eligible for immediate reelection. Given India’s
growing prestige and respect, it should not be difficult for us to successfully bid for one of these
seats; it might be a better alternative than to unrealistically hope for a permanent seat.

Chinmaya R. Gharekhan is a former Permanent Representative and Under Secretary General in
the United Nations
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Island hopping — on Maldives-China FTA

The announcement of a free trade agreement between the Maldives and China is another sign of
Beijing’s success in its outreach in South Asia. After its push for maritime linkages across the
Indian Ocean, including naval exercises and port projects, and for the enhancement of regional
connectivity through the Belt and Road Initiative, China seems to be ready to ramp up business
ties across South Asia. China already has an FTA with Pakistan, and is exploring or negotiating
FTAs with Bangladesh, Sri Lanka and Nepal. The negotiations with the Maldives took about three
years and were completed in September this year; it was ratified overnight by Parliament in Male.
The agreement is expected to be signed this week, during President Abdulla Yameen’s first state
visit to China. While New Delhi has made no public statement, it has reportedly made its
displeasure known, particularly on the speed and stealth with which the negotiations were
completed. However, apart from the actual FTA, the rapid growth in China-Maldives ties has not
been hidden from anyone. This is driven by massive infrastructure projects, including the
development of Hulhule island and the “Friendship” bridge connecting it to Male. Apart from
investments of $1 billion, Chinese companies are exploring tourism prospects in the Maldives,
leases to resort islands, and reclamation projects.

While this can be seen as a natural outcome of the Maldives’ development plans, there are
reasons for India to worry. The Yameen government also said this week that it is not satisfied with
the working of the FTA with India. That statement, made by the Fisheries Minister at a press
conference in Colombo, is likely to be discussed in detail between New Delhi and Male. Second,
the manner in which the FTA was rushed through Parliament in a matter of minutes at midnight,
with opposition members complaining they had not received enough notice, suggests a haste that
would naturally worry India. The move also shows that the Yameen government is not inclined to
pay much heed to international concerns over internal unrest. One reason for Mr. Yameen keeping
India out of the loop on the FTA talks may be New Delhi’s new policy of engaging with the
Maldivian opposition, especially former President Mohammad Nasheed. The biggest worry for
India is that the FTA will draw the Maldives more closely into China’s security net. Although Mr.
Yameen has categorically stated that the Maldives will remain a “demilitarised zone”, there are
concerns that the PLA-Navy might be looking for a military base in the islands linked to projects in
Djibouti, Gwadar and Hambantota. The docking of three Chinese naval warships in Male harbour
in August, the first such “goodwill visit”, was significant in this respect. China’s growing presence in
the Indian Ocean presents a challenge to India as it looks to define its place in the U.S.-led “Indo-
Pacific” realignment.
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Kiss of death to the two-state solution, says Palestine

Unilateral move:Israeli flags fly near the Dome of the Rock in the Al-Aqsa mosque
compound.AFPTHOMAS COEX  

Despite assurances from U.S. President Donald Trump and senior administration officials that a
decision on recognising Jerusalem as Israel’s capital and moving the U.S. embassy there would
not impinge on the peace process, Palestinians were not likely to be convinced.

The Palestinians have said Mr. Trump’s move would mean the “kiss of death” to the two-state
solution, envisaging a Palestinian state in territory — the Gaza Strip, the West Bank and East
Jerusalem — that Israel took in the 1967 war.

“He is declaring war in the Middle East, he is declaring war against 1.5 billion Muslims (and)
hundreds of millions of Christians that are not going to accept the holy shrines to be totally under
the hegemony of Israel,” Manuel Hassassian, the chief Palestinian representative to Britain, told
BBC radio.

Hamas said the decision would “open the gates of hell” on U.S. interests in the region. “This
decision will open the gates of hell on U.S. interests in the region,” Ismail Radwan, an official with
the Palestinian Islamist movement that runs the Gaza Strip, told journalists after Mr. Trump’s
announcement.

However, Israeli Prime Minister Benjamin Netanyahu hailed Mr. Trump’s decision as “historic” and
“courageous”. Mr. Netanyahu also pledged no change to the status quo at Jerusalem’s highly
sensitive holy sites in the city sacred to Jews, Christians and Muslims.

A delegation led by President Mahmoud Abbas that had met Mr. Trump’s son-in-law and envoy for
the peace process Jared Kushner last Saturday had warned that the U.S. would forfeit its status
as an “honest broker” if it undermined the Palestinian claims on parts of the city unilaterally. Mr.
Abbas told Mr. Trump that he would “not accept” the change in U.S. position and warned that the
President was “playing into the hands of extremism”, according to a statement by Nabil Shaath, an
adviser to the Palestinian President. Mr. Trump had called Mr. Abbas on Tuesday.

Mr. Trump’s announcement came in for condemnation from U.S.’s allies in the region and beyond.
Egypt, Saudi Arabia and Turkey and European allies like Germany, France and Britain have
already said the move would be counterproductive and spark unrest.

However, Mr. Kushner has found a partner in Saudi Arabia’s Crown Prince Mohammed bin
Salman in his overtures. According to a New York Times report earlier this week, the Crown
Prince is pressuring Mr. Abbas to accept a deal that involves Palestinians giving up all claims on
East Jerusalem and settling for limited sovereignty over a truncated geographical area, among
other things.

Pleasing the voter-base

Mr. Trump’s decision on shifting the embassy has been in the making for a while, and he had
made this promise during the 2016 campaign. A more pro-Israel move is appealing to Mr. Trump’s
evangelical and conservative supporters.

As President, Mr. Trump appointed an orthodox Jew and settlement supporter David Friedman as
the U.S. Ambassador to Israel and entrusted son-in-law Mr. Kushner, also an orthodox Jew, to
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push for a new momentum in the peace process.

“There will of course be disagreement and dissent regarding this announcement — but we are
confident that ultimately, as we work through these disagreements we will arrive at a place of
greater understanding and cooperation,” Mr. Trump said on Wednesday.

( Inputs from AFP )
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Indian and Italy sign a new MoU for cooperation in Agriculture and Phytosanitary issues
Indian and Italy sign a new MoU for cooperation in Agriculture and Phytosanitary issues

India contributed 37 million USD in the 10th replenishment of IFAD for the period 2016-
2018: Shri Radha Mohan Singh

Shri Radha Mohan Singh meets Shri Maurizio Martina, Italian Minister for Agriculture, Food
and Forestry Policies

Union Agriculture and Farmers Welfare Minister, Shri Radha Mohan Singh welcomed the
visiting delegates led by Shri H.E Maurizio Martina, Italian Minister for Agriculture Food
and Forestry Policies , mentioning that India and Italy enjoy traditionally friendly and
cordial relations. Shri Radha Mohan Singh also conveyed that India attaches great
importance to the development of bilateral ties between the two countries and look
forward to further expand and strengthen ties between the two countries in various areas
including in the Agriculture sector. Shri Singh thanked the Italian Minister for participating
in the AGRIMACH India, 2017 along with a large business delegation.

Shri Singh identified areas such as agriculture machinery, training, investment,
institutional linkages, precision farming, cattle breeding and fisheries having much
potential for cooperation, and briefly provides the initiatives taken by the Government in
the field of agriculture market, soil health, irrigation, crop insurance etc.

Shri Singh also raised the issue of Indian exports of grapes and rice suffering on account
of arbitrary Maximum Residue Levels (MRLs) set by European Commission. He
suggested a mutually acceptable solution can found to this issue, as these limits were set
by EU without any scientific assessment being shared to India.

The two Ministers signed a new MoU for cooperation in Agriculture and Phytosanitary
issues that will replace the one signed in 2008. The MOU provides a good framework for
cooperation in this field. Earlier in the day, the Minister met Mr. Gilbert F Houngbo and
congratulated him on being appointed as the President, IFAD.

Shri Radha Mohan Singh said that India has always had an active association with IFAD
ever since it was set up in 1977 as the 13th specialized agency of the United Nations.
India is a founder member of IFAD, a key contributor among the member Countries,
participates actively in the Fund's governing bodies, and holds a permanent seat in IFAD
Executive Board. It currently holds the chairmanship of the Governing Council and of the
Evaluation Committee.

Union Agriculture Minister further said that he welcomes the new country strategy for
IFAD engagement in India for the period 2018-2024, which proposes to strategically
focus on 'smallholder food and agricultural production systems that are remunerative,
sustainable and resilient' and achieving India’s goal of doubling farmers' incomes. Shri
Singh also appreciated IFAD plans to establish sub-regional hubs in New Delhi to serve
as a sub-regional hub, covering Nepal, Bhutan, Bangladesh, Sri Lanka and Maldives
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besides India. This will significantly enhance opportunities for further investment,
technology and knowledge cooperation, including South-South Technical Cooperation
(SSTC).

Shri Singh said India has contributed 37 million USD in the 10th replenishment of IFAD
for the period 2016-2018. He further added that he looks forward to enhanced
cooperation between India and IFAD in the coming years. Together, we can do much
more by expanding the collaboration with the private sector, and to engage more
systematically in South-South Technical Cooperation involving public and private
organizations as well as farmers and their organizations.

SS/AK
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India and Cuba sign MoU for enhanced cooperation in the health sector
India and Cuba sign MoU for enhanced cooperation in the health sector

India and Cuba signed a Memorandum of Understanding (MoU) for enhanced cooperation in the
health sector, here today. Shri J P Nadda, Union Minister of Health & Family Welfare and Dr
Roberto Tomas Morales Ojeda, Public Health Minister of Cuba signed the MoU in the presence of
senior officers from the Health Ministry and a high level delegation from Cuba.

Terming it historic, Shri J P Nadda stated that the relations between Cuba and India are historical
and based on shared values of equality and justice, common aspirations and convergence of
interests on global issues.

Shri Nadda further stated that the MOU on cooperation in the field of health and medicine between
India and Cuba is important for exchanges in the health sector and to develop institutional
framework for cooperation in the health sector between the two countries. “One potential area is
pharmaceutical and biotechnology. Cuba has made remarkable strides in the field of bio-
technology and pharmaceuticals. We need to encourage greater institutional collaborations for
joint production of medicines on commercial basis,” Shri Nadda elaborated. He also suggested
that a Joint Working Group be formed for implementation of the MoU.

The objective of this MoU is to establish comprehensive inter-ministerial and inter-institutional
cooperation between the two countries in the field of health by pooling technical, scientific,
financial and human resources with the ultimate goal of upgrading the quality and reach of human,
material and infrastructural resources involved in health care, medical education & training, and
research in both countries.

The main areas of cooperation include:

•         Exchange & training of medical doctors, officials, other health professionals and
experts

•         Assistance in development of human resources, health services and setting up of
health care facilities

•         Short term training of human resources in health

•         Regulation of pharmaceuticals, medical devices and exchange of information;

•         Promotion of business development opportunities in pharmaceuticals and others
identified by parties

•         Procurement of generic and essential drugs and assistance in sourcing of

•         drug supplies;

•         Procurement of health equipment and pharmaceutical products;

•         Any other area of cooperation as may be mutually decided upon.

•         Procurement of health equipment and pharmaceutical products;
•                  Collaboration in the prevention of NCDs of mutual interest, such as

neurocardiovascular diseases, cancer, COPDs, mental health and dementia, with an
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emphasis on SDG3 and related factors;
•         Collaboration in the field of climate change impact on communicable diseases and

vector borne diseases;
•         Nutritional aspects of food intake, including malnutrition (over-nutrition and under-

nutrition) in the light of the SDG2 and organization of nutritional services;
•         Safety of production, transformation, distribution and food delivery;
•         Research and training of food industry operators;
•         Information and communication to citizens on hygiene and food safety and healthy

eating habits; and
•         Any other area of cooperation as may be mutually decided upon.
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India and Italy sign MoU for enhanced cooperation in the health sector
India and Italy sign MoU for enhanced cooperation in the health sector

India and Italy signed a Memorandum of Understanding (MoU) for enhanced cooperation in the
health sector, here today. Shri J P Nadda, Union Minister of Health & Family Welfare and Ms.
Beatrice Lorenzin, Health Minister of Italy signed the MoU in the presence of senior officers from
the Health Ministry and a high level delegation from Italy.

Shri J P Nadda stated that both the countries share a strong and rich traditional relationship which
has been enhanced by high level visits. Also, there is a mutual interest in the promotion of
stronger ties in the health sector, he added. The MoU recognizes the potential for exchanges in
the health sector between the two countries and the need to tap the capabilities and opportunities
in a focused and comprehensive manner, Shri Nadda stated.

The objective of this MoU is to establish comprehensive inter-ministerial and inter-institutional
cooperation between the two countries in the field of health by pooling technical, scientific,
financial and human resources with the ultimate goal of upgrading the quality and reach of human,
material and infrastructural resources involved in health care, medical education & training, and
research in both countries.

The main areas of cooperation include:

•         Exchange & training of medical doctors, officials, other health professionals and experts;

•         Assistance in development of human resources and setting up of health care facilities;

•         Short term training of human resources in health;

•         Regulation of pharmaceuticals, medical devices and cosmetics and exchange of information
thereon;

•         Promotion of business development opportunities in pharmaceuticals;

•         Procurement of generic and essential drugs and assistance in sourcing of drug supplies;

•         Procurement of health equipment and pharmaceutical products;

•         Collaboration in the prevention of NCDs of mutual interest, such as neurocardiovascular
diseases, cancer, COPDs, mental health and dementia, with an emphasis on SDG3 and related
factors;

•         Collaboration in the field of climate change impact on communicable diseases and vector borne
diseases;

•         Nutritional aspects of food intake, including malnutrition (over-nutrition and under-nutrition) in the
light of the SDG2 and organization of nutritional services;

•         Safety of production, transformation, distribution and food delivery;

•         Research and training of food industry operators;

•         Information and communication to citizens on hygiene and food safety and healthy eating habits;
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and

•         Any other area of cooperation as may be mutually decided upon.
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India supports creation of a Palestinian state: PM

India on Tuesday reiterated the need for an early resumption of negotiations between Israel and
the Palestinians.

In a statement on the International Day of Solidarity with the Palestinian people, Prime Minister
Narendra Modi presented his government’s position and said that India will continue to support
nation building activities by the Palestinians, and urged for the creation of a Palestinian state that
will co-exist ‘peacefully’ with Israel.

“We hope for early realisation of a sovereign, independent, united and viable Palestine, co-existing
peacefully with Israel,” said the Prime Minister.

Two-state solution

The special day marks Resolution 181 of the United Nations which called for creation of
independent Israeli and Palestinian states and was adopted on this day in 1947.

The two-state solution of the Israeli-Palestinian dispute is based on this resolution.

The day is being marked in the backdrop of the ongoing diplomacy to bring the two sides to the
negotiation table. “India hopes for early resumption of dialogue between the Palestinian and the
Israeli sides to move towards finding a comprehensive negotiated resolution,” Mr. Modi said.

The statement was sent to the United Nations a few days ago through the Permanent Mission of
India at the UN.

Global push

Mr. Modi’s statement adds India’s support to the global push for a negotiated settlement of the
longstanding demand for a Palestinian state next to Israel.

The statement is the first occasion that the Prime Minister has spoken about the need for a viable
Palestinian state since his visit to Israel last July.

However, the India-Israel Joint Statement issued during his visit this year did not mention the need
to create a Palestinian state but had mentioned the need for ‘mutual recognition’ and ‘security
arrangements’ as the basis for a peaceful solution to the issue.

Netanyahu to visit India

Prime Minister Benjamin Netanyahu is likely to visit India in January reciprocating Mr. Modi’s visit.

The Prime Minister also expressed India’s long-term commitment to the Palestinian people and
said, “India is an active development partner of Palestine, engaged in extending technical and
financial assistance to improve the lives of the Palestinian people. We will continue to support the
development and nation-building efforts of Palestine.”

Several events and seminars are expected to be held in India to mark the day of solidarity with the
Palestinians.

END
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India and UK to sign an MoU in the Urban Transport Sector
India and UK to sign an MoU in the Urban Transport Sector

Shri Gadkari meets UK Secretary of State for Transport in London

India and United Kingdom will soon sign an MoU in the urban transport sector for

cooperation in policy planning, technology transfer and institutional organisation. The

Minister of Road Transport & Highways, Shipping and Water Resources, River

Development & Ganga Rejuvenation Shri Nitin Gadkari met Rt Hon Chris Grayling,

Secretary of State for Transport in the Government of UK in London yesterday, when the

two sides discussed a draft MoU in this regard.

The draft MoU seeks to facilitate cooperation in the transport sector and enable the

sharing of expertize and latest technology to promote efficient mobility solutions. It is also

expected to usher in policy reforms that can transform the transport sector through

improved customer service/data analysis and better use of IT systems. The MOU will

also help in promoting digital transactions and induction of high capacity diesel/electric

vehicles in India. This MOU will also establish the terms on which such assistance can be

provided.

The decision to sign the MoU follows from Shri Gadkari’s last visit to London in May this

year, during which he finalized bilateral cooperation arrangements between Transport for

London(TFL) and Indian Ministry of Road Transport & Highways to cover a wide range of

transport mobility solutions and associated activities in urban environment.

During his visit to London Shri Gadkari will also address a session of the International

Maritime Organization. He also addressed Indian business leaders in UK, urging them to

cooperate in the Namami Gange project of the Government.

NP/MS
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Saudi Arabia’s Islamic Military Alliance must not become an anti-Iran coalition

The attack at the Al Rawda mosque, in Bir al-Abed, 200 km from Cairo, Egypt, last week, in which
at least 305 people died and more than 190 were injured, reminds us of the danger terror poses to
West Asia and North Africa region. No group has claimed responsibility for the attack; but, given
that the target was the minority Sufi Muslim community, it is suspected to be Islamic State (IS). IS
has lost the majority of the territory it held in Iraq and Syria, but it’s premature to write off the terror
group, which called itself the ‘Caliphate’.

It is in this context that the Islamic Military Alliance (IMA), headed by Saudi Arabia, gains
importance. Conceived in 2015 by Saudi Arabia’s Crown Prince Mohammad bin Salman Al Saud,
who is also the kingdom’s defence minister, the IMA had its first high-level meeting in Riyadh on
Sunday. The prince vowed to “pursue terrorists until they are wiped from the face of the earth”,
and said that the lack of coordination among nations “ends today, with this alliance”.

Unlike the United States or Nato, which are perceived as ‘foreign forces’, an anti-terror coalition
comprising and headed by nations in the region is bound to be more acceptable. Fighting terror is
a costly affair, and Riyadh taking the lead should instil confidence in other members. Most
importantly, the IMA has many nations from north, west and central Africa — all hotbeds for terror
groups.

The IMA has its merits, but its structural flaws could debilitate the alliance.

That it is a predominantly a club of Sunni-states puts a question mark over its intent and definition
of ‘terror’ and ‘terrorists’. How does Saudi Arabia plan to contain terrorism in the region without
including Iran, Iraq and Syria? Nations across the divide joined hands to tackle the IS menace in
Iraq and Syria. A similar, non-partisan approach is what is required now. Tehran, on its part, must
stop its support to militant groups like Hezbollah. The region is of great interest to India and peace
achieved through any alliance is welcome news. However, it is cold comfort for New Delhi that the
commander-in-chief of the IMA is former Pakistani army chief Raheel Sharif. The duplicity of
Pakistan being a part of this coalition cannot be missed when highlighting IMA’s demerits.

The Riyadh-led alliance is a necessity, but if it shortcomings are not addressed, it would become
yet another attempt to form an anti-Shia, anti-Iran axis — a move that has contributed
considerably to escalating tension in West Asia. If Saudi Arabia is serious about tackling terror, it
should turn the focus within (something it has partially done), and be more inclusive.
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High road to democratic stability

Nepal has been in distress for two decades, since the start of the Maoist war in early 1996,
through royal autocracy, palace massacre, earthquake, foreign interference and communal
polarisation. Finally, in a second try, the new Constitution was promulgated by the Constituent
Assembly in September 2015. The last roadblock to its implementation was overcome with a
series of local, provincial and national elections over the summer-winter of 2017.

The parliamentary elections of November 26-December 7 ended the 70-year tradition of the Nepali
Congress (NC) setting the political agenda in power or in dissidence. The Left alliance of the
mainstream Communist Party of Nepal (Unified Marxist-Leninist), or UML, and the Maoists have
made a clean sweep to be able to form governments at the Centre and all but one of the seven
brand new provinces. (The elected MP vote count for the five ‘national parties’ came to 80-UML,
36-Maoist, 23-NC, 11-Rashtriya Janata Party and 10-Federal Socialist Forum.)

Constitutional confidence

While this weakening of opposition is cause for concern, Nepal finally seems set for a stable
government with longevity beyond a year. To begin with, Nepal’s adherence to republicanism,
federalism and its own brand of secularism are now set in stone, while earlier there was the fear of
backsliding. The placement of elected representatives in three tiers from local, provincial to
national — including in the restive Tarai plains — means there is now buy-in for the Constitution
from all political stakeholders.

A new phase? Nepal's historic vote

New Delhi’s overt show of displeasure regarding the constitutional promulgation too has been
overcome through sheer national public will. The citizenry feels empowered for having participated
in each key episode of the last decade, including the People’s Movement of 2006, blocking
attempts at communal arson, and overcoming the five-month blockade of 2015-16.

The new Constitution marks an innovation in the South Asian landscape, with devolution of fiscal,
legislative, executive and other powers not to two but three tier ‘sarkars’.

Besides the national Parliament, the Constitution has empowered representative government in
the seven provinces, 17 cities, 276 towns and 460 village municipalities. Emerging from a history
of Kathmandu-centrism and two decades without elected local government, today an entire
superstructure of representation is in place. Says the constitutionalist Nilamber Acharya: “A
system of democratic filtering is in place, and there is excitement among the people to experiment
with this new system.”

Deuba’s debacle

While the caretaker Prime Minister, Sher Bahadur Deuba, deserves all credit for guiding society
through the maze of elections, he did run a lacklustre campaign and will not be thanked for the
debilitation of the country’s premier democratic party. While NC voters remained loyal, the Maoist
swing vote and the romantic call of ‘Left unity’ made all the difference.

During the Dashain holidays, the UML sprang a surprise, enticing Maoist Chair Pushpa Kamal
Dahal (‘Prachanda’) away from the Congress with the promise of 60-40% share of seats in the
provincial/national elections of November-December. This was a godsend for the Maoist party in
decline. Mr. Deuba’s poor oratory could not stand against the UML’s firebrand Khadga Prasad Oli,
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who rode the nationalist plank against the vivid backdrop of the blockade. Mr. Deuba’s dire
warnings that the communists as threats to democracy lacked credibility because of his own
earlier embrace of Mr. Dahal.

Oli’s moment

All eyes are now on Mr. Oli, having emerged as paramount leader with both electoral and populist
power. Under the new rules, a no-confidence motion against a new government cannot be brought
for two years, and it is likely that he will get to complete a full five-year term. This situation has
been unavailable to any of his predecessors in the entire modern era.

Nepal’s Left alliance heading for landslide win with 106 seats

The new Prime Minister’s biggest success will be to ‘neutralise’ the Maoist party — through power-
sharing or unification — and Mr. Dahal may be agreeable as his main worry of late has been to
keep the cadre placated. In his previous stint as Prime Minister, Mr. Oli had almost brought the
transitional justice process to a successful closure, including accountability for conflict-era
excesses. The peace process will not be complete till this is done, and Mr. Oli’s staying the course
will ensure long-term peace and represent a victory for liberal democracy.

Beyond the Maoists, Mr. Oli will have to build a working relationship not only with the NC but also
the plains-based parties with whom he has been combative. Democratic stability would, ipso facto,
release long-pending economic energy for which the new Prime Minister will have to fight rather
than join the crony capitalists who have entrapped the political economy during the decade of
“political transition”.

The economy has to start galloping, creating jobs for the young workforce, including the millions in
West Asia, Malaysia and India likely to return due to pushes and pulls beyond Nepal’s control.
This requires movement on infrastructure projects, agro-forestry, tourism, service industries and
irrigated agriculture in the Tarai plains.

The new Prime Minister will need to mend fences with New Delhi, energised by the strength of his
electoral mandate. Based on the set of agreements signed in Beijing during his earlier stint at
Singha Durbar, Mr. Oli is expected to accelerate connectivity to the north, utilising the Chinese
railway network that has arrived on the Tibetan plateau.

Kathmandu does not yet fully understand Beijing’s super-charged geopolitical agenda, but a
confident Mr. Oli can be expected to seek a respectful rather than obsequious relationship. As the
commentator Jainendra Jeevan wrote last week, “We don’t want another ‘India’ across the
northern border.”

Nepal having become a feeble international player due to autocracy, conflict and transition, Mr. Oli
has an opportunity to bring international respectability back to a level not seen since the time of
B.P. Koirala in the 1950s. Insecurities having been dealt with, the confidence of the new republic
will also be seen in shifting the office and residence of the President of Nepal from Shital Niwas to
the former Narayanhiti Royal Palace.

The ride to democratic stability is bound to be bumpy, not least because the Constitution — written
by politicians rather than jurists and constitutionalists — is so ‘magnanimous’ that it will be a
challenge to implement. Hundreds of laws need drafting, the grey areas in the inter-relationships
between the three levels of government have to be clarified.

The concurrent list detailing the rights and responsibilities of not two but three tiers makes Nepal’s
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experiment unique. Already, one can sense reluctance among the topmost leadership and
bureaucracy to devolve power to local government as mandated by the Constitution. The newborn
Constitutional Bench of the Supreme Court will need to gear up to tackle the deluge.

There are enough triggers out there for social discontent to erupt. The profligacy of the last decade
of “consensus governance” has emptied the national coffers even as expenditure is set to rise to
meet the needs of local and provincial administration. The post-earthquake reconstruction of
households, infrastructure and heritage structures has yet to gather steam.

There is a sharp difference in the economic status of the seven federal units, with Province No. 1
(in the East) and No. 3 (including Kathmandu Valley) the best placed in the GDP and human
development indices. An equalisation protocol is the need of the hour.

The power devolved to provincial and local government is liable to expose the population to
mistreatment, from economic crimes to human rights abuse. Civil liberty forums must rise to the
occasion in all seven provinces, to watchdog all tiers. A society heading out into uncharted waters
amid economic, political and geopolitical challenges is asked to implement the democratic,
inclusive and social justice-oriented ideals that are to be found in the Constitution of Nepal (2015).

Kanak Mani Dixit, a writer and journalist based in Kathmandu, is founding editor of the magazine,
‘Himal Southasian’
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Next Door Nepal: The morning after

In 1985, King Birendra annulled a global tender that China had won to build the Kohalpur-Banbasa
road following India’s representation that Chinese involvement in developmental activities along
the India border in Nepal will pose a threat to its security. Restoring such a contract to a loser in a
global bidding was unthinkable, but Nepal’s unwritten policy on the neighbourhood then was to
favour India if the interests of India and China directly clashed. Three years later, Rajiv Gandhi
and King Birendra fell out, and India imposed an economic blockade for 18 months after Nepal
imported some weapons from China.

Early 1990, Nepal’s political parties in the underground, mainly the Nepali Congress and the
Communist groups, came together to launch a movement for democracy, an initiative that had
direct support from India’s major political parties except the BJP, under an initiative from Chandra
Shekhar. In between the blockade and the movement for democracy, India’s then foreign
secretary, S.K. Singh had put up a proposal before the king that if he was willing to have Nepal
under India’s security umbrella and give India priority rights over Nepal’s water resources, India
may continue to support the monarchy. Birendra’s response this time was different. He said he
would not do anything that went against the interests of Nepal and the Nepalese. He turned down
India’s proposal.

Simultaneously, he sent a delegation of some trusted government officials to China to explore if
the northern neighbour could help him in the event of an Indian blockade, especially by supplying
petroleum products. “The Chinese felt sad over the situation in Nepal, supplied 10,000 litres of low
octane fuel as a token of respect to the king, but advised us to keep India in good humour,” recalls
one of the delegates. He also added that the “Chinese said they are not in a position to substitute
India at least for the next 30 years”. King Birendra tried to mend fences with India.

China’s wise advise to Nepal during ups and downs in its relations with India has always been the
same: “India is important for you, maintain good relations with them.” In 2005, King Gyanendra
was treated like an eye-sore by India ostensibly for facilitating China’s entry into the SAARC as an
observer although the decision was endorsed unanimously by member countries. However, China
did not come to the monarchy’s rescue when it came under attack from the republicans. China
maintained its declared policy of non-interference in other country’s internal policy while India
supported the republican agenda. China’s silence when the monarchy was being thrown out
visibly under the wish of India and Western powers raised the question: Is China more trustworthy
than the other neighbour? In fact, noted security and foreign affairs expert Keshav Prasad
Bhattarai put this to Chinese experts on Nepal in a closed-door seminar. None from the Chinese
side responded. But it is clear that China’s growing clout in the region will be under scrutiny no
less.

At the moment, China has reasons to be euphoric about the victory of the Left Alliance. Then
prime minister K.P. Oli had secured China’s support during the 2015 blockade, which lasted six
months. Oli also made it an electoral issue: He reiterated it almost everywhere he went that while
a country’s size may differ, sovereignty meant the same thing for all, big and small.

In its first response after the election results, India welcomed the successful conduct of the poll
and congratulated the government and the people of Nepal. It stopped short of mentioning the Left
Alliance as a future partner. MEA spokesperson Raveesh Kumar said Thursday that India was
looking forward to working with the “democratically elected government” in Nepal. Unless some
last minute problems arise in the communist alliance, Oli is certain to take the office of the prime
minister. He won the mandate and largely for what he did during the blockade. Throughout his
campaign across the country, he repeatedly raised two issues: That India was responsible for the
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five-month long blockade from September 2015 when Nepal promulgated a constitution that India
refused to welcome, but only “took note of”, and that the South visibly played a role in breaking the
left coalition he led as prime minister. Following Oli’s resignation, China called off President Xi
Jinping’s scheduled visit. Beijing felt the situation was not conducive for President Xi to visit Nepal.

The coming together of the Left parties just before the elections were announced is therefore seen
as a massive failure of Indian diplomacy in Nepal. A large section of the Hindutva and monarchist
votes this time went to Oli because he is perceived as a nationalist leader. Second, around 700
“mandalis” — organised groups of Christians, mainly converts across the country — voted en
block for the left as they believed this alliance will preserve the “secular” component of the
constitution and respond positively to their demand for the “right to conversion” as a fundamental
right in the constitution, an issue dear also to the European Union. Nepal will now have to deal
with an aggressively hopeful China, a confused India and a West with an enlarged agenda.

Meanwhile, domestic actors have already started squabbling, mainly on the issue of formation of
the Upper House of Parliament. The open tussle between the president, who is siding with the Left
Alliance, and the Nepali Congress-led government that will be in power for at least one more
month, over the formation of the first upper house, the national assembly and appointment of
governors in seven provinces, has vitiated the political atmosphere and disrupted the harmony
visible ahead of the elections. The promised political stability Nepal hoped for already seems a
distant dream.

But China is unlike to ask Nepalese actors to listen to India, a key player in Nepal’s domestic
politics during the past 11 years. Oli, the PM-in-waiting, has told his close circle that he believes in
balanced relations with the neighbours, but his patience should not be tested and limits not
defined by outsiders.
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Rohingya crisis and Mandarin geopolitics

China has outlined a conciliatory “three-stage plan” to mediate between Bangladesh and Myanmar
to resolve the protracted Rohingya crisis. Its foreign minister Wang Yi, following his visit to Dhaka
on 19 November, formally proposed the plan in Nay Pyi Taw. This had a significant influence on
Myanmar signing the agreement on return of displaced persons from Rakhine state with
Bangladesh on 23 November.

Amid the genocide committed by the Burmese military and the humanitarian catastrophe, the
agreement emerged as a tangible option for Bangladesh at the bilateral level. A critical appraisal
would claim that the agreement has redrawn the ethnic boundaries of the Rohingya heartland in
the northern Rakhine state, with scant possibility for them to return voluntarily. The process of
verification of the identity of the Rohingyas could potentially remain a source of dispute that may
delay, if not halt, repatriation. But the agreement provides a pathway for the UN high
commissioner for refugees (UNHCR) and international development partners to be involved in the
return and resettlement of the Rohingya population. What remains perhaps as the unseen
challenge is Myanmar’s willingness to respect the agreement. Otherwise, the Rohingyas will not
be on any dignified path to citizenship.

Apart from the UN endorsements, the Chinese formula and the Donald Trump administration’s
declaration of this crisis as a threat to the world are evidence of the emerging new geopolitics in a
region where the fourth largest Muslim country in the world—Bangladesh—has become Zbigniew
Brzezinski’s geopolitical chessboard. Both China and the US understood that imposing all the
burden on Bangladesh could be tempting, but is in no way viable, let alone safe. After all,
competition for the Balkanization of South and South-East Asia is conceivably possible.

China and the US anticipate that with the steady rise of the right in the region, a bigger influx of
Muslim refugees into Bangladesh could be a reality. Bangladesh is already providing generous
shelter to more than 800,000 Rohingya refugees. The Burmese military has long been pushing the
Rohingya agenda as a bargaining chip in its many negotiations with China and the West for trade
and investment.

Bangladesh’s non-belligerent approach to this crisis has successfully avoided armed conflict
situations. But that comes at a price too. In less than three months, 618,000 Rohingyas found
refuge in Bangladesh. It has been a mammoth task for the government and the armed forces to
ensure biometric registration and humanitarian support in collaboration with international partners.
However, a sociopolitical blitzkrieg for Bangladesh came from regional countries. India, for which
the current Awami League regime has been the most dependable security guarantor, remained
strikingly indifferent to Bangladesh’s agonies. China too refrained from supporting Bangladesh on
multilateral platforms.

However, seemingly paradoxically, China’s proactive engagement, since April 2017, in facilitating
bilateral solutions came as one of the two stable supports for Bangladesh in dealing with the crisis.
The UN, European Union, Association of Southeast Asian Nations (Asean) and Organisation of
Islamic Cooperation (OIC) have remained useful platforms for multilateral initiatives. Hence,
multilateral engagement remains the other solid check against the Burmese atrocity.

Of course, what has become clear is that economic priorities and the Rohingya influx will overwrite
Bangladesh’s decade-old geopolitical tilts. The regional strategic dry-cleaning that Bangladesh has
been providing will submerge under the blanket of Sino-US realpolitik. China is careful enough to
note that the multilateral involvement will enable the global community to audit President Xi
Jinping’s ambition to take China to ‘the centre of the world stage’. Perhaps such engagement will
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measure the level of Myanmar’s integrity, which may decide the course leading to targeted
sanctions.

Balancing the global oversight and military macho-ism, China has apparently begun to redeem its
leverage on the Burmese generals. The Burmese military’s countless offensives on its ethnic
Kachin, Ta’ang and Kokang groups have caused thousands of civilians to flee into China.
Eventually, such attacks will dent its magnum opus belt and road initiative and the proposed
China-Myanmar economic corridor.

Beijing has been supporting inclusive nationwide ceasefires in Myanmar with $3 million incentives
for the peace process between the generals and the rebels. The Rohingya issue is no exception.
Moreover, the ineffectiveness of Aung San Suu Kyi, state counsellor of Myanmar, in taming
extremism, textbook cases of genocide, and the threat of radicalization certainly gives the West a
moral right to enforce the human rights standards that it stands for.

Meanwhile, the Palestine effect of the Rohingya crisis is emerging as a bridging conduit for the
sectarianism across the Ummah. The cumulative effect of Rohingya politics is transforming
Bangladesh into a compelling geopolitical entity. Beijing and Washington will need to readjust to
the new sociopolitical realities in Dhaka.

Shahab Enam Khan is associate professor in international relations at Jahangirnagar University,
Bangladesh.

This is part of the Young Asian Writers series, a Mint initiative to bring young voices from different
Asian countries to the fore.
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U.S. vetoes UN call on Jerusalem’s status

More opposition:A Jordanian woman protesting in front of the American embassy in Amman last
week.AFPAHMAD ABDO  

The United States was further isolated on Monday over President Donald Trump’s decision to
recognise Jerusalem as Israel’s capital when it blocked a United Nations Security Council call for
the declaration to be withdrawn.

The remaining 14 members voted in favour of the Egyptian-drafted resolution, which did not
specifically mention the United States or Mr. Trump but which expressed “deep regret at recent
decisions concerning the status of Jerusalem”.

An insult, says Haley

“What we witnessed here in the Security Council is an insult. It won’t be forgotten,” U.S.
Ambassador to the United Nations Nikki Haley said after the vote. It was the first veto cast by the
United States in the Security Council in more than six years, Ms. Haley said.

“We do it with no joy, but we do it with no reluctance,” she said. “The fact that this veto is being
done in defence of American sovereignty and in defence of America’s role in the Middle East
peace process is not a source of embarrassment for us; it should be an embarrassment to the
remainder of the Security Council.”

The UN draft resolution affirmed “that any decisions and actions which purport to have altered the
character, status or demographic composition of the Holy City of Jerusalem have no legal effect,
are null and void and must be rescinded in compliance with relevant resolutions of the Security
Council”. “In the wake of the decision of the United States... the situation has become more tense
with an increase in incidents, notably rockets fired from Gaza and clashes between Palestinians
and Israeli security forces,” UN peace envoy Nickolay Mladenov told the Security Council ahead of
the vote.

The draft UN resolution had also called upon all countries to refrain from establishing diplomatic
missions in Jerusalem.
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Raja Mandala: India and China — Rebuild the trust

That Sino-Indian relations are in a state of disrepair at the end of 2017 is not news. If 2016 was
marked by China’s decision to block India’s entry into the Nuclear Suppliers Group, 2017 was
defined by an extended military confrontation in the Doklam plateau.

What’s new, though, is the fact that Beijing and Delhi are finally acknowledging the deeply
problematic nature of the relationship. This public admission of trouble is a welcome departure
from the entrenched habit of sweeping differences under the carpet and masking problems with
grandiose rhetoric on “building a new Asian century” and “promoting multipolar world”.

After last week’s talks in Delhi between the two foreign ministers — Sushma Swaraj and Wang Yi
— the two sides noted that the developments in Doklam “severely tested” bilateral relations in
2017. They also patted themselves on the back for the peaceful resolution of the crisis that
compelled Delhi and Beijing to stare down an abyss. For Doklam could have easily turned into a
disastrous war.

Swaraj and Wang were also truthful about a critical issue in bilateral relations — the absence of
mutual trust. In the two decades that followed Prime Minister Rajiv Gandhi’s visit to China at the
end of 1988, there was a slow but certain improvement in bilateral relations. But since 2008, there
has been a steady accumulation of problems — tensions on the boundary, imbalance in trade,
strategic competition in the region and the divergence on international issues.

These problems, in turn, deepened distrust. How to restore mutual trust is the big question for the
talks this week between the Special Representatives — national security adviser Ajit Doval and
state councillor Yang Jiechi.

The original directive for the Special Representatives (SRs) was to find a solution to the long-
standing boundary dispute. But the negotiations on the boundary dispute were stalled many years
ago, and the SRs focused on maintaining peace and tranquillity on the border. The SRs set up
multiple mechanisms to maintain peace and tranquillity, but stabilising the border has become
hard as the frequency and intensity of the incidents has grown.

The idea that the two sides must “turn to a new page” has been articulated frequently, in recent
times by the Chinese ambassador to India, Luo Zhaohui. One of his proposals is to sign a “treaty
of good neighbourliness and friendly cooperation”. India and China have had a tradition of hoary
declarations that created an illusion of mutual understanding but deepened mutual distrust. The
declaratory approach was of no help in addressing the real disputes over territorial sovereignty.

Consider, for example, the idea “five principles of peaceful coexistence” that Delhi and Beijing
claim to be their unique contribution to modern international relations. For all its rhetorical flourish,
the Panchsheel agreement signed in 1954 was of no help in resolving the difficulties over Tibet
and the boundary that emerged in the late 1950s. What we need now is not another declaration
but steps that address the core problems in the relationship that generate the mistrust.

Two areas of action present themselves to Doval and Yang. First is the urgent need to distil
lessons from the Doklam crisis and prevent the recurrence of another such incident. Reports on
Chinese military build-up in the Doklam region and India’s new commitment for vigorous
responses suggest that the two sides may not be as lucky the next time.

One of the main lessons from Doklam is that more confidence building measures on the border
are not going to guarantee stability. For, the context in which the CBMs were put since the 1990s
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has fundamentally changed.

As Beijing’s comprehensive national power has grown, it has become more assertive on territorial
disputes and its appetite for risk taking has increased. India, which took peace on the border for
granted until recently, is ready to throw everything it has to prevent any further weakening of its
position. That was the real story about Doklam. Without a renewed effort to resolve the boundary
dispute, the Sino-Indian frontier is unlikely to remain tranquil.

The second area of focus is on President Xi Jinping’s Belt and Road Initiative. If the Chinese
leadership has invested much personal and political capital on the BRI, India’s concerns have
been so deep that Delhi took the unusual step of publicly criticising the BRI and staying away from
it. China insists that the BRI is a win-win for both; Delhi fears it might just mean two wins for
Beijing.

Delhi, however, has also said it is open to a dialogue with Beijing on the BRI. China is yet to
respond. Unconditional bilateral discussions on the BRI make good sense. After all, both Delhi and
Beijing say they are eager to promote connectivity in their shared neighbourhood.

Talks between them could help address Delhi’s apprehensions — for example, on the implications
of the China-Pakistan Economic Corridor for India’s territorial sovereignty over Jammu and
Kashmir. With political will, it should not be too difficult to disentangle the disputes over
sovereignty among India, Pakistan and China in pursuit of trans-border connectivity in Jammu and
Kashmir.

As the stronger power today, China might think it can afford to be unilateral — on the frontier as
well regional economic initiatives. Without a return to genuine bilateralism that takes into account
the interests of both parties, Beijing will find the chasm with Delhi continues to deepen.
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Engaging with an assertive China

This week (20-21 December), New Delhi will host the 20th round of China-India Special
Representatives’ talks. The interlocutors will be India’s national security adviser (NSA), Ajit Doval,
and China’s state councillor, Yang Jiechi. This mechanism was created during then prime minister
Atal Bihari Vajpayee’s China visit in 2003. At that time, border talks were elevated from the official-
level joint working group on the boundary question to the ‘confidants’ of the two countries’ leaders,
who were tasked with evolving a “political perspective” for resolving the border dispute.

However, just like its predecessors from 1981, this mechanism too became just another generic
forum with little to show on border negotiations—though it has earned some fame for being the
forum for addressing all aspects of the China-India equation and for ensuring peace and
tranquillity in border regions. Thus, while no breakthrough on the border issue is expected from
this week’s meeting, there may be some symbolic bonhomie, showcasing joint positions on
various regional and global issues, from North Korea to climate change mitigation. The meeting
may also showcase some critical deviations in China’s approach to India’s claim for membership
of the Nuclear Suppliers Group, a permanent seat on the UN security council or India’s approach
to China’s Belt and Road Initiative (BRI).

Hope for a good meeting this week has been triggered partly by the successful conclusion of the
10th round of their working mechanism for consultation and coordination on border affairs in
Beijing last month, followed by Chinese foreign minister Wang Yi’s meetings with Indian external
affairs minister Sushma Swaraj and Doval during his Delhi visit on 11 December. As regards the
special representatives (SRs), they had signed an agreement on general guidelines and political
parameters in 2005 and almost finalized a framework agreement in 2008. The latter has since
been in deep freeze. Even the understanding on the 2005 agreement, committing both sides to
“safeguard due interests of their settled population in the border areas”, has since been contested
by Beijing. Yet, both sides celebrate the fact that the SRs have held 20 rounds of talks in 15 years.
That’s called creating atmospherics!

To their credit, however, it is important to underline that they have emerged as the most critical
troubleshooters from both sides. The personal chemistry between India’s four and China’s two
successive nominees for this mechanism has contributed enormously. For example, in spite of
venomous rhetoric in the Chinese media, the de-escalation of the Dokalam standoff is credited to
a brief informal meeting between the two SRs during Doval’s 28 July Beijing visit.

It’s not clear, however, if these methods and mechanisms will continue to deliver. India’s
interlocutors face rapidly increasing asymmetry between the economic, political and strategic
profiles of these two countries. The recent past has witnessed China, a veto-wielding permanent
member of the UN security council, building an economy that is five times bigger than India’s. Its
foreign exchange reserves are 10 times larger than India’s and are now financing the BRI that
India seeks to question and compete with. Not for nothing are India’s neighbours lining up for the
goodies that the BRI promises.

Finally, what about the men at this meeting? Doval will have to look to a prime minister at least
partly bounded by the multi-party system, federal polity and the Bharatiya Janata Party gearing up
for general elections in 15 months. Meanwhile, Yang arrives here after elevation to the politburo of
the central committee of China’s Communist Party. China’s 19th Party Congress in October put its
stamp on the unprecedented rise of President Xi Jinping, who is expected to rule China till 2022.
This inspires scholars like Christopher Walker and Jessica Ludwig to take Joseph Nye’s ‘soft’ and
‘smart’ power paradigm forward to explain the “sharp power” of authoritarian states. China bars
external influence in its domestic politics while influencing the politics of other, especially
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democratic, nations. The recent resignation of Australian senator Sam Dastyari reinforces this
thesis. This also explains why Moscow is drifting towards Beijing and why Russian foreign minister
Sergey Lavrov was pushing for India’s participation in the BRI last week.

China’s changing national narratives are no longer about the ‘century of humiliation’. It is the
‘rejuvenation of Eurasia’ which guides its diplomacy. Speaking in Beijing on the eve of his India
visit last week, Wang Yi put forward the Chinese version of the Dokalam disengagement of 28
August. While praising the “sincerity” demonstrated by Beijing and New Delhi, he underlined how
the two sides “handled the issue of cross-border incursions by the Indian border troops into
China’s Donglang (Dokalam) area... the Indian side withdrew its equipment and personnel”. This is
not how New Delhi projected it. Wang spoke of the two sides having “far greater shared strategic
interests than differences”, which is distinct from earlier formulations about the world having
enough space for both China and India to grow, or that their history has seen 99% convergence
and only 1% divergence. This new version not only underlines the expanded space of their
differences but also asserts that India must make correct choices to avail of the opportunities that
await it in BRI. Is India drifting towards becoming an outlier or is its balancing act of joining both
quads and triangles making it a partner for both sides?

Swaran Singh is professor at the School of International Studies, Jawaharlal Nehru University,
New Delhi.

Comments are welcome at theirview@livemint.com
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Food security: time to move to cash transfers

The impasse at the recently concluded 11th ministerial conference of the World Trade
Organization (WTO) in Buenos Aires is casting doubts over the future of developing countries’
food procurement programmes. International disputes have often had an impact on domestic
policy, and the present controversy has the makings of another instance where trade rules will
significantly affect the direction of domestic policy.

The bone of contention at the conference was that the US allegedly reneged on its promise to not
block food stockholding policies in return for India, the country with the world’s biggest
stockholding programme, signing the trade and facilitation agreement (TFA). The TFA aims to
reduce administrative barriers and harmonize customs rules and regulations around the world,
thereby saving transaction costs and ensuring the smooth flow of goods and services across
borders.

US support is important because India’s Food Security Act, passed in 2013, ran into WTO rules
that keep a country’s domestic policies from distorting international trade. The law forced a
significant ramping up of food procurement by the government to provide coverage to two-thirds of
its population. Simultaneously, the government supports farmers through minimum support prices.
The cost of these programmes—basically a country’s food subsidy bill—says the WTO, must not
exceed 10% of the value of production based on the reference price of 1986-88.

At the Bali conference in December 2013, India secured a ‘peace clause’ that protected it from
legal action should it breach the 10% limit. However, the concession was limited to programmes
running in 2013 and it comes with onerous reporting requirements about food subsidy levels.

India’s vote for the TFA is vital because, unlike the World Bank or the International Monetary
Fund, the WTO is a member-driven organization where, historically, decisions are arrived at
through consensus. India’s stand aims to ensure food security for its people, a stand it fears
developed nations will not heed once the TFA becomes WTO law.

The WTO rules are tilted in favour of developed nations; there isn’t much that India can do about
that. In 1995, rich countries had significant subsidy schemes, which were allowed to continue on
the condition that they would be phased out eventually. Meanwhile, poorer countries were barred
from introducing new subsidies above a certain minimal level. Given that this is calculated at 1986-
88 prices, many countries are limited to less than 10% of production in practice on account of
inflation. Finally, due to the obligation to reduce trade-distorting subsidies, rich countries have
redesigned their programmes to give unconditional cash transfers to farmers—a policy that does
distort trade by lowering international prices.

As this paper has consistently argued, India can utilize this situation to make a virtue out of a
necessity. Government policies have increased bank account coverage to 99% of households,
and more than 90% of adults are linked to the UID scheme, Aadhaar. A move to cash transfers,
for both consumers and producers, is more practical today than it was four years ago.

The government is considering the option seriously, as demonstrated in the report of the high-level
committee on reorienting the role of, and restructuring, the Food Corporation of India, suggesting a
significant shift from procurement to cash transfers. It signed on the Abdul Latif Jameel Poverty
Action Lab (J-PAL) for a cash-transfer pilot in three Union territories, conducted from January
2016, that showed progress towards implementing the programme even as significant challenges
remain. The programme’s report showed that 20% of the beneficiaries reported not receiving the
transfer, even though the government reported 99% success. Beneficiaries spent more time and
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money in obtaining the cash and food from the market. Also, grievance redressal mechanisms are
inadequate.

The key takeaway was that despite these implementation glitches, the initial user-survey response
of 39% of the beneficiaries preferring cash transfers had changed to 65% by the survey’s third
round. Why was this so? The report says that the beneficiaries preferred the flexibility as well as
convenience and choice in terms of quality of food; they could now buy better quality grains than
what they got through the PDS or could diversify their diet by adding dairy products or local grains.

The biggest risk in making a transition, however, is that people losing out in the set-up period
could delegitimize the idea of cash transfers before its net welfare-improving effect truly has a
chance to shine. The report, therefore, favours a choice-based transition to cash transfers so that
people continue to have the option to remain in the present system until they’re comfortable with
the quality of implementation in their region. This could continue for a couple of years after the
capability of starting universal cash transfers is achieved.

India’s current food and farmer support programme is distortionary, leaky and unsustainable. If the
currency appreciates or either one of MSP or procurement increases, India could breach its 10%
limit and face hostile litigation by other countries for violating WTO rules. It is, perhaps, wise to
keep our food-support schemes under WTO-prescribed limits and gradually transition to a cash-
based transfer for both consumers and farmers. That way, we will preserve our political capital for
other issues like trade rules on electronic commerce, services trade, fisheries and the TFA.

Should the government start working towards cash transfers rather than continuing with the public
distribution system? Tell us at views@livemint.com
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U.S. partnership vital in Asia-Pacific: India

The Indo-U.S. partnership helps maintain stability in the Asia-Pacific region, the External Affairs
Ministry said here on Tuesday, hours after President Donald Trump announced the new National
Security Strategy of the U.S. and described India as a “leading global player”.

The response came even as both sides held the inaugural India-U.S. Designations Dialogue
focussing on specific groups and individuals responsible for cross-border terrorism against India.

Common objectives

“We appreciate the strategic importance given to India-U.S. relationship in the new National
Security Strategy released by the U.S. As two responsible democracies, India and the U.S. share
common objectives, including combating terrorism and promoting peace and security throughout
the world.

A close partnership between India and the U.S. contributes to peace, stability and prosperity in the
Indo-Pacific region as well as to the economic progress of the two countries,” a statement from the
official spokesperson said.

Tuesday also marked the first dialogue between India and the U.S. on terrorism-related
designations.

Both sides exchanged information about the strategy to be followed to isolate and ban terrorism-
related individuals and organisations.

India has been campaigning for banning Pakistan-based terror group Jaish-e-Mohammed’s chief
Masood Azhar at the UN but has failed in its goal due to China’s opposition.
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China slams U.S. strategy as ‘Cold War mentality’

Hitting back:Chinese Foreign Ministry spokeswoman Hua Chunying; and (right) Kremlin
spokesman Dmitry Peskov.AFP  

China and Russia on Tuesday decried President Donald Trump’s first national security strategy —
which pilloried both nations as challengers to U.S. power — as a “Cold War mentality” with an
“imperialist character”.

The two global powerhouses hit back hours after the Trump administration unveiled its approach
to the world with biting language framing Beijing and Moscow as global competitors.

“We urge the United States to stop intentionally distorting China’s strategic intentions and to
abandon outdated notions such as the Cold War mentality and zero-sum game, otherwise it will
only harm itself or others,” Chinese Foreign Ministry spokeswoman Hua Chunying said.

Moscow issued its own denunciation moments later. “The imperialist character of this document is
obvious, as is the refusal to renounce a unipolar world, an insistent refusal,” Kremlin spokesman
Dmitry Peskov told reporters.

The report’s tough tone contrasts sharply with Mr. Trump’s friendlier face-to-face encounters with
Chinese President Xi Jinping and Russian leader Vladimir Putin. “China and Russia challenge
American power, influence, and interests, attempting to erode American security and prosperity,”
the document says.

‘Malicious slander’

Accusing China of seeking “to displace the United States” in Asia, the 68-page strategy is a litany
of U.S. grievances, from the Chinese stealing data to spreading “features of its authoritarian
system”.

Beijing launched a vigorous defence of its “peaceful development”, saying any report “which
distorts the facts, or maliciously slanders will only do so in vain”.

“China will never pursue its own development at the expense of other countries’ interests,” Ms.
Hua told a regular news briefing. “At the same time, we will never give up our legitimate rights and
interests.”

Threat to U.S.

The security strategy warns that Russian nuclear weapons are “the most significant existential
threat to the United States”.

The Kremlin’s Mr. Peskov responded that Russia “cannot accept” being described as a threat to
U.S. security.

But Mr. Peskov praised “modest” positive features in the report, pointing to what he said was
Washington’s readiness to cooperate with Russia in areas such as an exchange of security
information.
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Panel formed for return of Rohingya

Bangladesh and Myanmar have formed a 30-member Joint Working Group (JWG) which will
oversee the repatriation of Rohingya refugees. The formation of the JWG, a follow-up to an
agreement signed on November 23, was announced on Tuesday after Foreign Secretary-level
talks between the two countries in Dhaka.

Bangladesh’s Foreign Secretary Shahidul Haque and his Myanmarese counterpart, U Myint Thu,
led their respective teams.

The JWG is likely to take assistance from UN agencies. It will develop appropriate arrangements
for the refugees’ return.

Though, as per the November 23 deal, the repatriation was to start from January 21,, it is likely to
begin in February, sources said.
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The decline of the WTO

Trade ministers from around the world attended the once-in-two years World Trade Organization
(WTO) ministerial in Argentina earlier this month. They deliberated on several crucial issues that
will impact the multilateral system of global trade.

Two things have changed from the last ministerial. Britain is entirely free of the European Union
(EU) agenda and has a huge interest in building a robust multilateral trading system. The US, on
the other hand, has stated repeatedly that the WTO multilateral system, to the extent that it does
not put US interests paramount, is not something that will have its support.

Previous rounds of ministerial meetings have resulted in very little progress. The last ‘low-hanging
fruit’ the WTO was able to garner for its members was the Trade Facilitation Agreement at the Bali
ministerial in 2013. While this came as a lifesaver for the WTO in 2013, it had been on the cards
since the Doha Development Agenda in the 2001 ministerial. The 2015 ministerial in Nairobi did
nothing much to enhance the WTO’s stature.

The WTO has made limited progress over the past two decades for numerous reasons—be it the
one-sided nature of the original agreements, the North-South divide, or the aggression of the Brics
(Brazil, Russia, India, China and South Africa) lobby on subsidies, agriculture and food security at
successive ministerial meetings.

Even the protocol of negotiations has gone through a metamorphosis. From secret anteroom
negotiations and the subtle ways of global diplomacy, today, countries are quick to state their
extreme negotiation positions publicly—seemingly more for the benefit of their constituencies at
home. This makes negotiations more cumbersome. In all this noisy rhetoric, what is being missed
is the very real threat to the entire WTO system and its ‘jewel in the crown’, the dispute resolution
mechanism.

The dispute resolution mechanism, which has been in place since the WTO’s inception in 1995,
has served its purpose well. It has been a great leveller and has enabled smaller countries like
Barbados and Antigua to take the US to the Dispute Settlement Body (DSB) and prevail. It has
been widely hailed as the biggest success of the WTO.

The WTO dispute settlement mechanism involves consultations, panel proceedings, appellate
body proceedings, and implementation and enforcement.

The panel report, or, in the case of an appeal, the appellate body report and the panel report, is
adopted by the DSB. After the adoption of the reports, the respondent, if found to be in breach of
WTO law, has to implement the recommendations and rulings adopted by the DSB, which
comprises all WTO members. This makes enforcement all the more easy.

The US has always been a reluctant participant in the WTO dispute resolution process. Its record
also reflects patchy compliance with WTO decisions by the US. For example:

—In a dispute where US online gambling sites were noted to be Gats (General Agreement on
Trade and Services) non-compliant, the US offered a $200 million settlement package to Antigua
and Barbuda. However, it has only paid $2 million till now.

—South Korea has stated that the US has not implemented the WTO ruling on South Korean
washing machines despite the conclusion of a “reasonable period of time” of 15 months.
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—In third-party disputes, the US has taken a position that undermines the dispute settlement
system. For instance, where Qatar has instituted a dispute against the trade embargo imposed
upon it by Saudi Arabia, United Arab Emirates and Bahrain, the US has categorically stated that it
will not support WTO panels and the appellate body making a decision on issues of national
security.

Now, in what could prove to be a body blow to the entire system, the US has refused to participate
in the appointment of new judges to the appellate body. Members are usually appointed by
consensus, and the US is a major participant. As it is, with selective and partial cooperation from
the US, the system was under threat. This new approach of systematically diminishing the
appellate body will put an end to the DSB. The chairman of the appellate body, Ujal Singh Bhatia,
has stated that “delays compel WTO members to look for other solutions, potentially elsewhere”.
Outside the WTO system, weaker countries will be disadvantaged. Beyond the dispute resolution
system, existing agreements operate in large part because there is a redressal system as
backstop. In the absence of judicial recourse, these will also erode.

Trump’s position of ‘America First’, scrapping the Trans-Pacific Partnership agreement,
undermining the North Atlantic Free Trade Agreement and now slowly dismantling the working
parts of the WTO system, will have long-term effects on global trade. Add to this mix a weakened
EU and a Britain with a dire need to either be part of a robust multilateral system or have its own
trade agreements. Global trade is no longer going to have the leadership from the Western world
that it did. Can China, India, Brazil and Russia fill the void? The pendulum of global trade is
swinging from the richest nations to the most populous ones. Will it bring a shift in prosperity too?

Dreamers speak of the original Silk Route that ran from Japan to the Mediterranean Sea. History
may repeat itself, thanks in no small measure to the new world order being driven by Trump.
Ironically, it may just restore the old world order!

Suhail Nathani is managing partner, Economic Laws Practice.

Comments are welcome at theirview@livemint.com
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Wait and watch: on U.S. security strategy

India has unequivocally welcomed U.S. President Donald Trump’s announcement of the
National Security Strategy (NSS) for his country during his tenure. To be sure, the positive
words used in the international section of the 55-page strategy paper represent an affirmation of
India’s stature, and acknowledge “India’s emergence as a leading global power”. It mentions plans
to “encourage Indian economic assistance in the region”, and outlines U.S. support to India’s
“leadership role in Indian Ocean security and throughout the broader region” as a priority. Mr.
Trump’s views of China’s assault on the “sovereignty” of South Asian nations and of Pakistan’s
continued support to terror groups are closely aligned with India’s concerns in the neighbourhood.
It is significant that the U.S. has highlighted them. In its response, New Delhi has “appreciated the
strategic importance” given to India as well as the common objectives that India and the U.S. now
share. Predictably, the five countries singled out by the U.S. for criticism have not been as warm in
their response. China has accused the U.S. of pursuing what it calls a “cold war mentality and the
zero-sum game”. Russia has said that the strategy reeks of “imperialism” as the NSS accuses
China and Russia of using their military might to deny America access to what it calls “critical
commercial zones”. Pakistan, Iran and North Korea have also been dismissive.

India must be mindful, therefore, that in welcoming the U.S.’s categorisations of its security
threats, it doesn’t unthinkingly get swept into an American clinch. To begin with, the U.S.
articulation of its perceived challenges has swung wildly over the past year of the Trump
administration. It would be wise to await a stabilisation in Mr. Trump’s policies, or at least concrete
action to back its words. For example, while the U.S. has talked of countering China’s influence in
South Asia, it has not backed this with actual financial assistance for infrastructure critical to the
region. Equally, while Mr. Trump’s words on Pakistan and terrorism are sharp, the U.S. has yet to
show its hand, either in terms of military action or withholding of coalition support funds. While the
U.S. strategy deals with global concerns, the past year has seen American withdrawal from pacts
ranging from the Trans-Pacific Partnership to the Paris agreement on climate change. A tough
U.S. security strategy can only be realised through cogent policymaking — whether it is on Israel-
Palestine, North Korea, Iran or Afghanistan, Mr. Trump has been publicly at odds with his key
advisers. A watch-and-wait stance is still India’s best option to preserve the autonomous and
pluralistic nature of its engagement in areas where the U.S. faces its greatest challenges.

Receive the best of The Hindu delivered to your inbox everyday!

Please enter a valid email address.

Revving up infrastructure spending is necessary, but not sufficient
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Being neighbourly

The 32-year-old SAARC scarcely registers in our foreign policy debate, which is preoccupied with
the exciting prospect of India’s role in the Indo-Pacific and beyond. The South Asian agenda has
been reduced, at least in public perception, to countering Pakistan and its terror proxies. The
Partition curtailed our territory and resources, severed trade and travel routes and was followed by
horrendous violence. With the centuries-old tradition of rulers of India dominating the geo-strategic
space in South Asia, independent India sought to exclude external powers from the region. There
was also a nostalgic reaction from a section that raised the slogan of Akhand Bharat — a concept
ranging from the undoing of Partition to a loosely-defined cultural unity covering South Asia and
beyond. Both these ideals were belied in subsequent years.

Former Prime Minister Atal Bihari Vajpayee buried the idea of undoing Partition during his visit to
Lahore in February 1999 by visiting Minar-e-Pakistan, which symbolises the creation of Pakistan.
He also propounded the forward-looking approach of developing trust, confidence and creating “a
solid structure of cooperation”. Manmohan Singh carried this thinking forward in presenting a
vision of South Asia where, with the cooperation of all our neighbours, we move from poverty to
prosperity, ignorance to knowledge and insecurity to lasting peace. Instead of pursuing the
unrealistic goal of undoing Partition, this approach sought to leverage the large Indian economy in
building mutually beneficial trade, economic and other linkages within South Asia.

Pakistan, though the largest obstacle to the emergence of a cohesive South Asia, is not the only
one. An example is our inability so far to push through a sub-regional Motor Vehicle Agreement
with Nepal, Bhutan and Bangladesh after Pakistan blocked a similar arrangement at the SAARC.
Such hurdles are inherent in any process involving sovereign nations. A moribund SAARC is not in
our interest. Sub-regional and other arrangements such as BIMSTEC, though valuable, are no
substitute as these leave out our troublesome western periphery. If SAARC is a broken-down
vehicle, we need another instrument, but cannot ignore or abandon the task of building a largely
cohesive and stable periphery, which is essential to prevent meddling by external powers and
realise our legitimate aspirations in the Indo-Pacific and beyond.

We cannot dictate the actions of our neighbours. But we do need to pay more attention to certain
aspects within our control. First, our ability to manage our region and stature in the world depend
to a considerable degree upon economic success. The continent-sized Indian economy, growing
at around 6 per cent, holds a tremendous attraction for our neighbours. Imagine its lure, even for
business and industry in an otherwise hostile Pakistan, when it was growing at 8 to 10 per cent,
Second, External Affairs Minister Sushma Swaraj’s assurance in an address in December 2014
that realising its special responsibility in driving the locomotive of South Asian growth, India would
“continue to institutionalise positive asymmetry in favour of our neighbours and allow all to benefit
from our economy and market”, should be the leitmotif of our South Asia policies.

Third, all our neighbours have certain vested interests opposed to India and it becomes necessary
once in a while to send a coercive message to them. This should, however, not alienate the
constituencies that are well-disposed towards us. A jingoistic response, as opposed to discreet
punitive action, to the provocations of the Pakistan security establishment and its proxies ends up
consolidating opinion there in favour of the provocateurs. The wisdom of restricting transit for
Nepal to punish the short-sighted actions of its governments is also questionable. The resulting
hardship can turn the entire population against us. Fourth, relations with our South Asian
neighbours are intertwined with the interests of our states and certain political constituencies. For
example, the politics in Tamil Nadu over the Sri Lankan Tamils issue and our relationship with
Pakistan has become a subject of electoral politics in recent years. In a democracy, such politics is
unavoidable to an extent but carried out cynically, it could have unintended consequences.
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Fifth, the cost and time overruns that mar most of our projects at home due to cumbersome
administrative and financial procedures also afflicts our projects in neighbouring countries. Instead
of complaining against interlopers from outside the region, we need to focus on improving our
project delivery. Lastly, the pull of our soft power is the strongest in South Asia because India
remains the repository of nearly all linguistic, religious and cultural traditions of this region. India is
the epitome of the South Asian diversity, which we have managed well in our vibrant democracy.
Any faltering on this count would impair not only our South Asia project, but also our global
ambitions.
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The challenge of the new US security strategy

The new National Security Strategy (NSS) document unveiled by US President Donald Trump
earlier this week showcases a world locked in unceasing economic competition. In this world,
Washington is not preoccupied with promoting democracy abroad and will focus instead on great
power competition, economic rivalry and homeland security. History, as they say, finally and
formally ended for the liberal fallacies which had come to dominate the US foreign policy discourse
and practice since the end of the Cold War.

The Trump administration has defined the new strategy as one based on “principled realism” in an
“ever-competitive world”. Focusing frontally on great power politics, the new document calls
Russia and China “revisionist powers” seeking to change the global status quo, and paints a stark
picture of the world, rejecting cooperation in favour of competition. The US president made it clear
that “China and Russia challenge American power, influence and interests, attempting to erode
American security and prosperity”. The US, therefore, has to “rethink the policies of the past two
decades—policies based on the assumption that engagement with rivals and their inclusion in
international institutions and global commerce would turn them into benign actors and trustworthy
partners”, the document says. “For the most part, this premise turned out to be false.”

It is an extraordinarily blunt attack on the two powers as Trump underlined that Russia and China
“are determined to make economies less free and less fair, to grow their militaries, and to control
information and data to repress their societies and expand their influence”. The US president also
claimed China and Russia are developing “advanced weapons and capabilities” which could
threaten the US’ “critical infrastructure and our command and control architecture”. The US is
openly acknowledging that “vigorous military, economic and political contests are now playing out
all around the world” and the Trump administration intends to “raise our competitive game to meet
that challenge, to protect American interests, and to advance our values”. In Trump’s own words:
“We will stand up ... like we have never stood up before.”

The idea of democracy promotion, traditionally a cornerstone of US foreign policy, is now being
given a go-by. As per Trump’s ‘America First’ approach, the US is more likely to “demand fair and
reciprocal economic relationships around the world”. The economic piece gets much more
attention. Tough action against China is expected in the coming week, with suggestions that the
Trump administration could apply new punitive tariffs on goods from the country, even as an
investigation into China’s intellectual property theft and forced technology transfer policies is
nearing completion. There is a new-found emphasis on the importance of US intellectual property
and the NSS introduces the idea of a “national security innovation base” comprising everything
from academia to tech companies. It declares, “The genius of creative Americans, and the free
system that enables them, is critical to American security and prosperity.”

Climate change too has been jettisoned as a national security priority, something which was
expected after Trump pulled the US out of the Paris climate accord in June. This despite the fact
that Trump has signed off on the 2018 defence spending Bill that states, “Climate change is a
direct threat to the national security of the United States.”

Yet, the global multilateral order has not been completely ignored as the “economic system
continues to serve our interests”, according to the NSS, though “it must be reformed to help
American workers prosper, protect our innovation, and reflect the principles upon which that
system was founded”. There is still an expectation that “trading partners and international
institutions can do more to address trade imbalances and adhere to and enforce the rules of the
order”. The need for greater cooperation with allies and partners in tackling China on the economic
front has been articulated. The isolationist sentiment engendered by the campaign rhetoric of
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Trump has given way to a more nuanced understanding of the reality confronting a major power in
the 21st century.

Even in a document that is cast in such stark terms, the treatment of India stands out. Seeking to
support “India’s emergence as a leading global power”, the NSS calls for increasing “quadrilateral
cooperation with Japan, Australia, and India”. It is tough on Pakistan, calling on it to desist from
engaging in “destabilizing behavior” in Afghanistan as well as to end its “support for militants and
terrorists” targeting American interests in the region. Once again, the Trump administration is
signalling to Pakistan that Rawalpindi is on notice as “no partnership can survive a country’s
support for militants and terrorists who target a partner’s own service members and officials”.

In his speech unveiling the new NSS, Trump underlined that “America is in the game and America
is going to win”. But it will be some time before the implications of this new strategy are clear.
Despite the ambitious rhetoric of the new strategy, there is a stark imbalance between the ends,
ways and means in the document. And soon, the new document will have to come to terms with
the real world where many of the ideas articulated may be found wanting. The world, therefore, will
be watching the Trump administration’s actions more closely than it will read the new NSS.

Harsh V. Pant is a distinguished fellow at the Observer Research Foundation and professor of
international relations at King’s College London.
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India, Myanmar seal deal

Highlighting the need to repatriate displaced Rohingya refugees, India on Wednesday signed an
MoU with Myanmar.

Foreign Secretary S. Jaishankar, during his ongoing visit to Myanmar, signed the MoU that will
help create conditions for the return of the displaced Rohingya and held discussions with State
Counsellor Daw Aung San Suu Kyi and other senior officials at Nay Pyi Taw.

The MoU will include building of pre-fabricated homes for the displaced population.
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‘Trump has put Pak. on notice’

Another warning:U.S. Vice-President Mike Pence, right, at the Bagram Air Base in Afghanistan on
Thursday.AP  

U.S. President Donald Trump has put Pakistan on notice for providing safe haven to the Taliban
and other militant groups, Vice-President Mike Pence has said, warning that the country has much
to lose if it does not stop harbouring terrorists on its soil.

Mr. Pence’s remarks came during an unannounced trip to Afghanistan to assess ground realities
in the war-torn country. During his visit on Thursday, Mr. Pence held meetings with top Afghan
leaders to hear from them the progress on the implementation of Mr. Trump’s new South Asia
policy. Mr. Trump, while announcing his strategy in August, had promised more troops to
Afghanistan and criticised Pakistan for not doing enough to combat terrorism.

“For too long, Pakistan has provided safe haven to the Taliban and many terrorist organisations,
but those days are over. President Trump has put Pakistan on notice,” Mr. Pence told American
troops at the Bagram airbase in Afghanistan.

“As the President said, so I say now: Pakistan has much to gain from partnering with the U.S., and
Pakistan has much to lose by continuing to harbour criminals and terrorists.”

Pakistan reacts

Pakistan on Friday reacted sharply to Mr. Pence’s remarks. A Foreign Ministry spokesperson said
Mr. Pence’s statement was at “variance” with the “extensive conversations” Pakistan had with the
U.S.

“Allies do not put each other on notice ,” the spokesperson said.
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Affirmative vote: on US' move on Jerusalem

The UN General Assembly vote on a resolution calling for the final settlement of Jerusalem
through negotiations may have been pitched as a contest between Israel and Palestine; however,
it became a referendum on U.S. President Donald Trump’s decision to recognise the city as
Israel’s capital. The final outcome should force the U.S. to rethink its move, with 128 of the
UNGA’s 193 member-countries voting for the resolution, and only nine against it. Among those
voting for the resolution that “deeply regretted” the U.S. decision were its NATO allies, Germany,
the U.K. and France, its Asian allies Japan and South Korea; its closest neighbours Canada and
Mexico chose merely to abstain. The overwhelming majority ignored Mr. Trump and his UN
Ambassador Nikki Haley’s threats that all countries that defied America would be ‘named and
shamed’ and face cancellation of U.S. aid. The suggestion was that the U.S. would exact its
revenge by refusing to support these countries when they next need it at the UN. Israel showed
deep derision for the world body, which Prime Minister Benjamin Netanyahu referred to as a
“house of lies”, while his UN envoy called the 128 countries “puppets forced to dance”. Such
threats and epithets mark new lows in international diplomacy, and Israel and the U.S. come away
looking like churlish bullies for issuing them. With all its weaknesses, the UN is a global collective,
and it is imperative to acknowledge its mandate when such a large number of nations speak in
one voice. The U.S. only recently asserted its intention to uphold the international rules-based
order in its National Security Strategy document. It cannot now just walk away from both UN
resolutions and its national commitment to the Israel-Palestine peace process by unilaterally
changing its stand on the status of Jerusalem, without being accused of doublespeak.

A capital mistake: on UN resolution against US' Jerusalem move

By voting for the resolution, India has affirmed its traditional policy in favour of a negotiated
settlement for Jerusalem as part of a larger two-state solution for Israel and Palestine. Although
Prime Minister Narendra Modi avoided mentioning the contours of the settlement during his visit to
Jerusalem in July this year, India’s support to the creation of a Palestinian state according to UN
Resolution 181 (1948) was heavily underscored in his statement to the UN in November, just days
before Mr. Trump’s decision. There had been some speculation that in the face of the U.S. threats
over the resolution, as well as Mr. Netanyahu’s impending visit to India in January, India would
dilute its support to those principles in favour of close strategic ties with both nations. In choosing
to vote for the resolution at the UNGA, India has shown a clarity of purpose that also aligns with
the broad global consensus.

Receive the best of The Hindu delivered to your inbox everyday!
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Revving up infrastructure spending is necessary, but not sufficient
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A capital mistake: on UN resolution against US' Jerusalem move

A file picture of Nikki Haley, U.S. Ambassador to the United Nations.   | Photo Credit: AFP

What the world witnessed in the past few days at the United Nations, on a resolution demanding
that the U.S. rescind its recognition of Jerusalem as the capital of Israel, was an
unprecedented display of the arrogance of power. Never before in the history of the UN has a
member state threatened, so publicly and so inelegantly, fellow member states with dire
consequences if they did not fall in line with its position as the U.S. did. It should not come as a
surprise if in the coming weeks and months the U.S. loses an election to one of the UN
organisations, just as Britain lost its bid to a seat on the International Court of Justice, and for the
same reason. The member states are not willing to put up any longer with the hubris of the
Permanent Five.

The Jerusalem issue is easily the most contentious one between the the Palestinians and the
Israelis. There are other issues such as borders, sharing of waters, refugees, security, and so on.
None of them is amenable to easy answers, but the Jerusalem problem is the most sensitive. Any
attempt to unilaterally change its status will kill the peace process.

Capital crisis — on U.S. recognising Jerusalem as Israel’s capital

U.S. President Donald Trump has obviously given priority to nourishing his core domestic
constituency rather than worry about the concerns of his close allies, all of whom voted against the
U.S., except Canada — though it did not side with its powerful neighbour and simply abstained.

The immediate international reaction to Mr. Trump’s decision on Jerusalem was rather muted.
Instead of condemning it, most voiced concern at the negative impact it would have on the peace
process. Even several Arab countries were not very vocal in their criticism. But soon, the Arab
street asserted itself and forced the governments to take a more robust position. Egypt seems to
have played a lead role in this. It drafted a resolution which avoided mentioning the U.S. by name;
that would have made it difficult for Britain and others to support the draft. After the veto in the
Security Council, Egypt and Turkey lost no time in bringing the matter to an emergency session of
the General Assembly, where there is no veto.

In all, 172 member states cast their votes. This means 21 countries did not vote at all. A few of
them seem to have lost their right to vote because of arrears in payment of their mandatory dues
to the organisation. The resolution passed with 128 votes in favour, a comfortable two-thirds
majority. Nine voted against, and 35 abstained. The U.S. threat might have worked both ways.

It would be interesting to watch how the presidential threat works out in practice in the case of
Pakistan which voted against the U.S. Among India’s neighbours, Bhutan abstained. This might be
explained either by its desire to demonstrate its independence from India or not to alienate the
U.S., or perhaps a combination of the two.

India’s vote in favour of the resolution was in line with its traditional policy. In recent months, there
has been a noticeable change in the formulation of Indian statements on the Palestine problem,
with the phrase ‘East Jerusalem’ being absent. This had given rise to a doubt about India’s vote in
the General Assembly. It is probable that India was in any case going to vote in favour of the
Egyptian draft, given its need not to antagonise the entire Muslim world. The American ultimatums
might just have tilted the balance. The government, no doubt, analysed the cost-benefit ratio.
India’s vote would have disappointed Israel and the U.S. It has excellent relations with Israel, as
ought to be. But an objective analysis suggests that it is Israel which needs India more than the
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other way around. India buys at least a third of Israel’s defence production. India is also very
important to Israel for diplomatic and political reasons. Israeli Prime Minister Benjamin Netanyahu
will not cancel his forthcoming visit to India.

As for the U.S., the interest is more mutual. We need American support for a few things such as
the sale of their defence platforms and membership of the Nuclear Suppliers Group. The U.S. has
a huge interest in India’s markets, especially given the latter’s insatiable desire to acquire, and
almost limitless capacity to pay for, expensive military hardware. There is also the China factor.
But since Mr. Trump has very recently described India as a leading global power and expressed
his readiness to support it in reaching that status, India can perhaps relax. It is fortunate since it is
not dependent on American aid, which can be cut off or reduced at will.

Noteworthy has been the silence of the Muslim community in India, judging from the electronic and
English language print media. Jerusalem has always been a ‘red line’ issue for them. The
government would be justified in drawing its own conclusions from the relative absence of a
Muslim reaction to the U.S. move.

Chinmaya R. Gharekhan is a former Permanent Representative and Under-Secretary-General at
the United Nations
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The Gujarat result has held the mirror to both the BJP and the Congress and magnified their
weaknesses
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Well voted

The government of India deserves to be commended for voting in favour of the resolution moved
in the United Nations General Assembly on Jerusalem. The resolution effectively condemns the
unilateral US move declaring Jerusalem as the capital of Israel, and calls for compliance with
Security Council resolutions on the status of the city, which is also claimed by Palestine as its
capital. Most of the world, too, views East Jerusalem as a part of Palestine. India was among the
128 nations that voted for the resolution, despite the unseemly threats from the podium — a first in
recent memory — by US permanent representative to the UN Nikki Haley, and President Donald
Trump himself. There had been concerns about which way India would vote. New Delhi-based
envoys of Arab states were forthright in expressing their worry to the Minister of State for External
Affairs, M.J. Akbar, earlier this month. Clearly, the concerns have deepened as India-Israel ties
have improved. Prime Minister Narendra Modi’s visit to Israel this year, the first by an Indian PM,
was celebrated by both countries, but was noticed even in Israel for the non-inclusion of Palestine
in the itinerary. Despite India’s voting pattern in the UN Human Rights Council earlier this year,
where it voted against Israel on four out of five resolutions and abstained on one, the impression
was growing that India had started viewing Palestine through the lens of domestic majoritarian
politics. The UNGA vote is a timely reassurance that India abides by its principled and long-
standing policy and position on Palestine.

President Trump and Ambassador Haley have threatened dire consequences for those who voted
for the resolution. But as another US President discovered, the world is not easily divided into
“with us or against us”. A block of 128 countries in the UNGA voted in favour of the resolution; only
six voted against, including Israel, the two central American nations of Honduras and Guatemala,
and three Pacific island nations; 35, including neighbours Canada and Mexico, abstained.
Significantly, among those who voted for the resolution were the other four members of the
Security Council including France and Britain, 28 EU member countries, most of South-east Asia
and the East Pacific including Japan and South Korea, the entire Arab and Muslim world, major
recipients of US aid including Egypt, Afghanistan and Pakistan, and all of south Asia except
Bhutan, which was among the abstainers. The vote is non-binding, but its symbolic value is no
less for that.

Israel has known New Delhi’s position for the 25 years that the two countries have built their
relationship, which is why the vote should not affect Prime Minister Benjamin Netanyahu’s
scheduled visit next month, only the second by an Israeli PM since 1992. The message from New
Delhi is that India has dehyphenated its relations with Israel from its position on Palestine.
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Time for an icebreaker: on India-Pakistan relations

In the late 1960s, shortly after the India-Pakistan war, the official in the Ministry of External Affairs
handling the Pakistan desk received a strange request during his meeting with the new Pakistan
High Commissioner. “I hope that you would deal with Pakistan as a foreign country,” the High
Commissioner told the slightly puzzled Indian official, explaining that the familiarity of Indian
officials with both language and culture of Pakistan ran counter to Pakistan’s desire to build their
identity as a newly sovereign nation.

Two years apart

While the two countries had been physically partitioned, and borders and check-posts now
controlled people from crossing over, the ‘intellectual partition’ of India and Pakistan had not taken
place at the time. Decades later, it would be hard for a Pakistani envoy to make such a complaint.
India and Pakistan are not just foreign countries for each other, they are practically alien, with little
to engage on in various spheres. The “intellectual and emotional partition” of the two countries is
even more stark today, exactly two years since Prime Minister Narendra Modi landed in Lahore
to attend his then counterpart, Nawaz Sharif’s grand-daughter’s wedding.

To begin with, Indian and Pakistani societies have learnt to look away from each other culturally.
The process of this partition, which began in the 1950s, when poets and historians began to
construct separate histories, is now complete, as Pakistani students learn a language more Arabic
than Urdu, of a polity that begins in 1947, and about an ancient history that relates to foreign
invaders from the country’s west more than the shared history with its east. On the Indian side,
contemporary cultural linkages have been severed, with Abida Parveen and Ghulam Ali no longer
able to perform in India, Pakistani actors barred from work in Indian films, and a television network
stopping the very popular telecast of Pakistani soap operas. Sporting events are fewer, and there
is little “healthy rivalry” when Indian and Pakistani teams do meet: instead a defeat becomes a
national disgrace, while a victory is celebrated as a quasi-military conquest. Visas are still granted
for pilgrimages on both sides, but for all other travel they are tightly controlled and granted as
exceptions to the rule. Seldom have two countries which share language, idiom, music and
religion been this closed to each other, including in times of war.

Bilateral trade, which had developed a low but steady normal, could be reduced even further now:
as Indian development of Chabahar port in Iran circumvents Pakistan by sea, and an air cargo
corridor to Afghanistan replaces land cargo entirely. Effectively, India is willing to double its trade
costs and spend billions of dollars extra in order block out Pakistan, and Pakistan is willing to risk
its trade route to Afghanistan and Central Asia, but won’t allow Indian trade to Afghanistan come
through Wagah.

The only increased ‘trade’ is that of ‘trading fire’ at the Line of Control (LoC), where Pakistan
attempts to push in infiltrators over the LoC into India under covering fire, and Indian troops fire
back, taking also a high toll for civilians on both sides. After the 2003 ceasefire had been
implemented, villagers on either side of the LoC had returned to their homes and rebuilt schools
along the area. Most of that peace has been undone by the past few years of ceasefire violations,
according to a study by the United States Institute of Peace called “A Line on Fire”. From 12
ceasefire violations (CFVs) on both sides combined and one civilian casualty in 2006, 2016 saw
51 dead in about 900 CFVs. The data for this year has surpassed those numbers, which includes
four Indian Army soldiers killed this weekend. Yet, neither side gives credence to claims of the
other. Even after the surgical strikes of September 2016, Pakistan’s government refused to accept
India’s detailed account of the cross-LoC action.
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The discourse on terrorism is even more divided. After the Mumbai attacks of 2008, Pakistan
admitted in public statements at least that the perpetrators of the attacks would be brought to
justice. Yet in the past three years, the Mumbai trial in Rawalpindi has all but ground to a halt. The
Lashkar-e-Taiba’s operations commander Zakiur Rehman Lakhvi is out on bail, while 26/11
mastermind Hafiz Saeed, out of custody last month, plans to stand for elections in 2018. On the
Pakistani side, there’s growing belief that India funds groups such as the Tehrik-e-Taliban
Pakistan (TTP) as well as insurgent groups in Balochistan. Mr. Modi’s public support for the
Baloch insurgency during his Independence Day speech last year did not help. The fate of
Kulbushan Jadhav, whose release from Pakistani custody in other times may have been decided
by mutual negotiation and a possible exchange of personnel, is now in the hands of the
International Court of Justice.

Difficult calendar

While both India and Pakistan have recently appointed new High Commissioners to Islamabad
and Delhi, respectively, there is very little hope of any fresh initiative at this point. Pakistan heads
into its electoral process in a few months, once the Senate elections are done in March and a
caretaker government is put in place. By the time a new Prime Minister is in place there, the Indian
general election campaign will begin to roll out. Given Mr. Modi’s recent attack on former Prime
Minister Manmohan Singh for meeting the new Pakistani envoy at a dinner during the Gujarat
campaign, and suggesting collusion between the two, it is unlikely that the political atmosphere
would allow for even diplomatic niceties to be maintained.

Yet, for a number of reasons, it is even more necessary for both sides to stem this intellectual
partition today. India has long opposed “third-party interventions”, but the lack of dialogue with
Pakistan is imposing just that, with every dispute between the two countries now being taken up at
global forums: the United Nations, Financial Action Task Force, International Court of Justice, and
World Bank for the Indus Waters Treaty.

Second, with the U.S. drawing India into its Afghanistan policy, and China’s stakes in the China-
Pakistan Economic Corridor, the subcontinent is becoming an area of contestation by players
bigger than both India and Pakistan. Even in Afghanistan, their interests are being increasingly
defined by the coalitional arcs being drawn: with the U.S., India, and Afghanistan ranged on one
side; and Russia, China, Iran, Pakistan and the Taliban on the other.

The alphabet soup

India’s decision to stay out of the South Asian Association for Regional Cooperation (SAARC)
meet in Pakistan has also complicated its standing as a regional leader. While alternative
arrangements such as The Bay of Bengal Initiative for Multi-Sectoral Technical and Economic
Cooperation (BIMSTEC), the Bangladesh, Bhutan, India, Nepal (BBIN) initiative and the Indian
Ocean Rim Association (IORA) represent some parts of the region, they cannot replace the whole,
and the region becomes easier to fragment, as China has managed to do by making inroads into
Nepal, Bangladesh, Sri Lanka and the Maldives.

Finally, re-engagement will inevitably follow disengagement at some point, and the growing
distance between the people of both countries will be much more difficult for their governments to
bridge in the future. Even without bilateral talks, the two sides can explore simple engagements on
the environment, medical tourism, energy pipelines and electric grids in the interim. In a world
where connectivity is the new currency, and multiple alignments are replacing polar geopolitics, it
is hard to justify the disconnected space that New Delhi and Islamabad are hurtling into.

suhasini.h@thehindu.co.in
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UN Jerusalem vote: Why India voted against the US

The US suffered a telling if symbolic defeat in the United Nations General Assembly which voted
128-9 with 35 abstensions on a resolution that denounces the US decision to recognize Jerusalem
as the capital of Israel. India was among many friends of the US who voted against the
administration’s decision. The resolution will have no effect on West Asia, least of all the moribund
Palestinian peace process. In normal circumstances, the lopsided vote would have been a
warning shot to the US about the direction of its West Asia policy. Today, it will probably
encourage Trump to further make the US an irresponsible stakeholder in West Asia.

The rest of the world can only continue to uphold the principles on which previous West Asian
peace processes have been based – one of them being that the final status of Jerusalem should
be part of a final peace agreement – until there is clarity on Mr Trump’s endgame. If the US is
signalling a desire to extricate itself from the peace process then the question is whether there is
anyone else prepared to pick up the slack. Another question: is the Palestinian issue a priority in a
region where deeper, more dangerous conflicts and fault lines have emerged?

Indeed, many countries are being forced to think through their West Asian interests. India is no
exception. This is why New Delhi has begun saying its views on issues such as the Jerusalem one
will not be based on those of “third countries.” India now de-hyphenates its Israel and Palestine
relations, letting them run on separate tracks.

The defence relationship with Israel is alone so broad and deep that it cannot be hostage to the
views of the Arab world. Nonetheless, India remains of the view that secular Palestinians deserve
an independent nation. When Prime Minister Narendra Modi visits Israel and Palestine on two
separate journeys he will symbolically reflect this reality. So does the fact that India cast its UN
vote just a month before the State visit of the Israeli prime minister.

Clearly defining the country’s public position, and explaining it others players is an urgent task for
emerging powers such as India that have to operate in turbulent regions like West Asia. Restating
fuzzy principles and making impractical suggestions are no longer sufficient.

With the US surrendering its honest broker status and no alternative visible, West Asia is a
diplomatic minefield that needs mapping before someone accidentally steps on one.
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UN Jerusalem vote: Why India went against the US

What do we make of India’s vote in the UN general assembly (UNGA) condemning the US for
moving its embassy to, and recognizing, Jerusalem as the capital of Israel?

The explanation trotted out for the UN vote seems to be based on six assumptions. The first of
these is the belief that Arab states would somehow penalize India for voting with the US on this
issue. Variously this involves either an oil embargo or action against the Indian diaspora in the
Gulf. This is a problematic proposition. The idea of a free floating energy market is a core element
of Pax Americana—so much so that by 1974, the US had made some very unsubtle threats to use
force against the Organization of the Petroleum Exporting Countries (Opec) to break the oil
embargo that had triggered a full-blown energy crisis. Since then, Opec has not used oil embargos
to support geopolitical goals, though it has used excessive oil production and low prices to hurt
Russia and Iran (countries that challenge the Pax Americana) economically.

The clearest demonstration of this was in 1990, when Iraq invaded Kuwait. India’s position was
openly hostile to the coalition formed to liberate Kuwait with zero consequence. The Indian
diaspora faced no mass deportations, nor indeed threats to that effect from the Gulf states . All
this, of course, ignores the fact that such actions would be impossible by US allies against a
country voting with the US, completely disproportionate to a UNGA vote and that too for a cause
long since written off by the Arab world as a waste of its time.

The second reason given is that Indian Muslims would punish the Bharatiya Janata Party (BJP) for
voting with Israel. Again, this is shorn of any cause-effect analysis, based on the simplistic
assumptions. One such is the assumption that Indian Muslims choose who to vote for based on
foreign policy, an absurdity in a country where no one really cares about foreign policy, as our
electoral history shows.

Third is the belief that the Palestinians would view the Indian vote favourably. The problem here is
that Palestinian goodwill or the lack thereof means zero to India—tangibly or esoterically. This is,
after all, a “country” that votes for every obnoxious anti-India resolution on Kashmir that the
Organisation of Islamic Cooperation (OIC) comes up with periodically, and in terms of goods and
services means exactly nothing to India. In effect, this would be like prioritizing ties with Swaziland
(with a gross domestic product similar to “Palestine”) over ties with the US.

Fourth is the argument that India’s vote reflects its concern over the sovereignty of Pakistan
Occupied Kashmir, through which China is building infrastructure. This is bogus, for the simple
reason that by this measure, the then national security adviser Shivshankar Menon’s March 2014
statement that “Russia has legitimate interests in Ukraine”, justifying Russia’s ongoing aggression
there (à Pakistan in Kashmir in 1947), was enough to erode Indian claims of sovereignty over
Kashmir.

Fifth is the belief that Israel will ignore this slight. In the normal course of things, that may very well
have been the case. Israel is, after all, quite used to posturing and ridiculous partisanship. As the
then foreign minister of Israel, Abba Eban, had summed it up, “If Algeria introduced a resolution
declaring that the earth was flat and that Israel had flattened it, it would pass by a vote of 164 to 13
with 26 abstentions”. The problem here is that in under a month Prime Minister Benjamin
Netanyahu will be arriving on a state visit to Delhi. Given the unprecedented reception Prime
Minister Narendra Modi got in Israel, this vote is extremely bad manners, that causes him
embarrassment back home, over the logic of prioritizing India.

All this brings us to the sixth and final rationale—that the US would ignore India’s vote. Indeed,
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given this vote was about scoring rhetorical points, logic would dictate that the US would ignore it.
Except we have a president in office who is not willing to do that any more, as he himself has said
and demonstrated on several occasions. What makes this threat tangible is the fact that he is
willing to link up issues in international negotiations that were not up for linking before, such as
trade and jobs with geopolitics , in a way previous presidents were shy to. In the final analysis,
what was rhetorically and politically unimportant to the Arabs, was politically critical to the US
president and we failed to understand this.

While one can doubt the positives of voting with the US, none would have questioned the wisdom
of abstention. Yet we chose the doctrinaire path with the maximum negatives and negligible
positives typical of the ministry of external affairs’ usual lack of academic rigour or research. More
importantly, what has become clear is that Modi is increasingly trapped in a bureaucratic echo
chamber of his own creation. He conflates activity with achievement and has been convinced that
foreign policy begins and ends with state visits that leave him none the wiser (or indeed curious)
about the politics of the target state. In other words, as Sir Humphrey Appleby put it in Yes
Minister, he has been “housetrained”. Ultimately, we need to ask ourselves, at what point is our
foreign policy going to become responsible and responsive, who is going to initiate it, and is the
prime minister going to start acting prime ministerial or simply be content to play the role of chief
mouser to South Block?

Abhijit Iyer-Mitra is senior fellow at the Institute of Peace and Conflict Studies.

Comments are welcome at theirview@livemint.com
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On the line: on India-China boundary talks

 

The meeting between the Special Representatives of India and China — National Security
Adviser Ajit Doval and State Councillor Yang Jiechi — on the boundary question on December
22, the 20th so far, was unique for a number of reasons. The talks came more than 20 months
after the last round, reflecting a period of extreme strain in India-China ties, including the 70-day
troop stand-off at Doklam this year. Previous meetings had followed each other within a year.
Also, at the recent Communist Party Congress, Mr. Yang was elevated to the Political Bureau, and
this is the first time the Chinese side has been represented by an SR of such seniority. As a result,
the two sides were best poised to move ahead in the three-step process that was part of the
Agreement on ‘Political Parameters and Guiding Principles for the Settlement of the India-China
Boundary Question’ in 2005 — that is, defining the guidelines for the settlement of border
disputes, formulating a framework agreement on the implementation of the guidelines, and
completing border demarcation. The SRs were given an extended mandate after meetings
between Prime Minister Narendra Modi and President Xi Jinping this year, and thus went well
beyond the remit of discussing the resolution of boundary issues. Above all, they were guided by
the Modi-Xi agreements of 2017, including the ‘Astana consensus’ that “differences must not be
allowed to become disputes”, and the understanding at Xiamen that India-China relations “are a
factor of stability” in an increasingly unstable world.

Timeline: the story of the Doklam stand-off

It would be a mistake, however, to infer that with all these engagements the worst in bilateral ties
is now behind the two countries. Since 2013, when the Border Defence Cooperation Agreement
was signed, there has been a steady decline in relations in all spheres. The border has seen more
transgressions, people-to-people ties have suffered amid mutual suspicion, and China’s forays in
South Asia as well as India’s forays into South-East Asian sea lanes have increasingly become
areas of contestation. In India, this is seen as the outcome of China’s ambition of geopolitical
domination. In this vitiated atmosphere India views every move by China as a targeted assault —
such as the Belt and Road Initiative with the economic corridor with Pakistan, the free trade
agreement with the Maldives, and the blocking of India’s membership bid at the Nuclear Suppliers
Group. In turn, Beijing sees the U.S.-India defence agreements, the Quadrilateral engagement
with Japan, Australia and the U.S., and Indian opposition to the BRI quite the same way. The
stand-off at Doklam was a hint of what may ensue at greater regularity unless greater attention is
paid to resolving the differences for which the SR meetings process was set up in the first place.
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This year, on Jerusalem

 

When India voted on a UN General Assembly (UNGA) resolution last week on the status of
Jerusalem, going against the wishes of the U.S. and Israel, many observers of its foreign policy
were surprised. The resolution did not make a direct reference to the recent U.S. decision to
recognise Jerusalem as the capital of Israel and shift its embassy to the holy city from Tel Aviv.
Through the resolution adopted with 128 in favour to nine against, with 35 abstentions, the 193-
member UNGA expressed “deep regret” over “recent decisions concerning the status of
Jerusalem” and stressed that Jerusalem “is a final status issue to be resolved through negotiations
in line with relevant U.N. resolutions,” between Israel and Palestine.

The surprise over the Indian vote was not because it fell out of line with the country’s foreign policy
as we have known it, but because of an apparent deviation from Prime Minister Narendra Modi’s
new strategic thinking. Much has been written on the ‘Modi strategic doctrine’ but the concept has
been pithily summarised by Mr. Modi himself and explained by Foreign Secretary S. Jaishankar on
earlier occasions — the goal is to transform India from being a ‘balancing power’ to a ‘leading
power’ on the international stage. U.S. President Donald Trump’s National Security Strategy
released recently offers support for this aspiration of India to emerge as a ‘leading power.’

Affirmative vote: on US' move on Jerusalem

India’s Jerusalem vote can be interpreted as a continuing adherence to its traditional policy of
nonalignment. But a more appropriate interpretation of the vote is possible within the framework of
India’s leading power ambitions. To do that, we need to also see the vote in conjunction with two
other votes in the recent past at the UN. The first was in June, when India supported a move by
Mauritius to take its sovereignty claims over the British-controlled Chagos Archipelago in the
Indian Ocean to the International Court of Justice (ICJ), against the wishes of the U.S.; the second
was in November when India won a seat on the ICJ, in spite of active opposition from the U.S.

On the Jerusalem vote in the UNGA, which is not binding, if India had voted against the resolution,
it would have ended up in the company of seven countries that joined the U.S. and Israel. These
are Guatemala, Honduras, the Marshall Islands, Micronesia, Nauru, Palau and Togo, the
combined population of which roughly equals the population of Delhi. In the 2012 Gujarat
Assembly election, Mr. Modi won more votes in the Maninagar constituency than the population of
four of these countries. Not exactly the group that India might want to lead, as second deputy after
America and Israel.

The second option was abstaining, along with Antigua-Barbuda, Argentina, Australia, Bahamas,
Benin, Canada, Cameroon, Croatia, Haiti, etc.

Of these, Canada, which used to vote with the U.S. on Israel resolutions, moved away from the
U.S. position this time. Canada and Mexico also face the threat of the dismantling of the North
American Free Trade Agreement by the Trump administration. As for Australia, its interests in
West Asia are hardly comparable to India’s. In any case, not taking a position on an issue is hardly
worthy of an aspiring leader.

A capital mistake: on UN resolution against US' Jerusalem move

Supporters of the ‘leading power’ doctrine often argue, rightly, that India must be more forthright
and articulate in expressing its position on issues confronting the world. As it did, for instance, by
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speaking up on the Belt and Road Initiative. So, abstaining was not an attractive option for an
aspiring leading power.

Suboptimal as it might be as a choice, voting for the resolution put India in the company of the
overwhelming majority of the world. It kept India in the company of Shanghai Cooperation
Organisation (SCO) and BRICS (Brazil, Russia, India, China, South Africa), groupings that India
continues to value under the Modi government. While BRICS and the SCO stayed together, the
American-led NATO split on the issue, and even the Five Eyes countries of the English-speaking
West — Australia, Canada, New Zealand, the U.K. and the U.S. — did not stay together on this
vote. And India has far more significant interests in West Asian peace and stability than many of
these countries.

South Korea and Japan, treaty allies of the U.S. in the midst of a nuclear threat from North Korea,
also voted for the resolution. Yes, India voted alongside Pakistan, but that happens quite often.
Some critics of the Indian vote have said Islamic countries do not support India on Kashmir. In
2016, Pakistan raised Kashmir nine times at the U.N.; in 2017, seven times, a total of 16 times.
There are 57 countries in the Organisation of Islamic Cooperation, and statistically, there were 912
chances for a statement against India on Kashmir over the last two years by an Islamic country.
But it has not happened even once.

While India under Mr. Modi’s brand of Hindutva nationalism is seeking leadership status on the
global stage, the U.S. under Mr. Trump is undergoing a transition from being a hegemon to being
a bully in its leadership role. The Jerusalem decision itself and the rhetoric that preceded the
UNGA vote is a stark demonstration of this new U.S. posture. The disruptive streak in Mr. Trump
opens new possibilities for India’s leading power ambitions, but that cannot be achieved by blindly
following American diktats. The Chagos Archipelago vote in June and India’s ICJ contest in
November bear out that fact.

Mauritius wanted the UNGA to request the ICJ to issue an advisory opinion on its sovereignty
claim over archipelago as it considers it as an unfinished agenda of decolonisation. The U.S.
recognises U.K. sovereignty over the territory and they jointly operate the Diego Garcia military
base there. India voted in support of the resolution, overcoming the fear of a bilateral dispute being
taken to ICJ. “The process of decolonisation that started with our own independence, still remains
unfinished seven decades later,” India’s Permanent Representative to the UN, Syed Akbaruddin,
said in a statement on India’s vote. The resolution was passed with 94 countries voting in favour,
15 against and 65 abstaining.

In November, the U.S. supported the U.K. in its contest against India for an ICJ seat, as did all
other permanent members of the Security Council. India stood its ground and won the day as
the UNGA overwhelmingly supported it, forcing other permanent members to limit their support to
the U.K., which finally withdrew its candidate. It is not difficult to draw a link between the two votes.

Leading power ambitions are not realised by declaring unquestioning allegiance to anyone. If you
see Nehruvian thinking in this script, it must be read with the caveat that any resemblance is
purely coincidental and not intended. If you are worried that this might make the U.S. unhappy
towards India, be assured, not any more unhappy than it can be towards the U.K. that voted
against it — after all, the U.S. had voted for it in the ICJ election against India. And the vote is only
as much an appeasement of the increasingly marginalised Muslims of India, as Japan’s vote for
the resolution can be an appeasement of its 100,000-strong Muslims. Three UNGA votes over six
months are more about multilateral diplomacy coming of age. India can be great friends with the
U.S. and Israel and still disagree with them on some issues.

varghese.g@thehindu.co.in
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The rise and fall of the WTO

Less than 25 years after the World Trade Organisation (WTO) was created, its future as a body
overseeing multilateral trade rules is in doubt. The failure of the recent ministerial meeting at
Buenos Aires is only symptomatic of a decline in its importance.

Too ambitious?

When the WTO was born in 1995, replacing the General Agreement on Tariffs and Trade (GATT),
it was given a large remit overseeing the rules for world trade. It was also given powers to punish
countries which violated these rules. Yet, in what must be an unusual development in the history
of international institutions, the WTO has been felled by the weight of the extraordinary ambitions
placed on it. As a consequence, since the late 2000s, the organisation has been unable to carry
out its basic task of overseeing a successful conduct of multilateral trade negotiations. The rise
and decline has happened quickly.

WTO: nations arrive at a crossroads

In the early 1990s, global corporations pushed the major trading powers of the time — the U.S.,
the European Union (EU), Japan and Canada — for a GATT agreement that would vastly increase
access for their products in foreign markets. They succeeded with the 1994 Marrakesh agreement
which was supposed to be a grand bargain. The “farm subsidisers” of the U.S. and EU agreed to
bring agriculture under GATT rules. In exchange, the developing countries had to pay up front by
reducing import duties on manufacture, opening their markets to services, and agreeing to strict
protection of intellectual property rights. The Marrakesh agreement also created the new Dispute
Settlement Body (DSB) to adjudicate on trade disputes. All this would be overseen by the new
WTO.

Under the DSB, the decision of a WTO panel could be rejected only by “a negative consensus”
(i.e. all member-countries present had to turn down the ruling). A final verdict in favour of a
complainant country entitled it to impose penalties on the other country. And under the principle of
cross-retaliation, these penalties, when authorised, could be imposed on exports from a sector
different from where the dispute was located. This hurt the smaller countries and was to the
advantage of the bigger ones.

The new ability of the DSB to enforce decisions seemed too good to not take advantage of. For a
brief while in the mid/late 1990s, the WTO seemed to be just the kind of “super” international
organisation that the major powers wanted. If all trade and non-trade issues could be brought
under one body which had the powers necessary for enforcement, there would be no place to hide
for any country. There was pressure to bring many more “new” non-trade issues under the WTO. If
the U.S. wanted labour and environment standards included, the EU wanted foreign investment,
competition and government procurement.

Over-reach, however, sometimes can have the opposite of the intended outcomes.

The developing countries, which had realised that they had been in the Marrakesh agreement,
were far more active in the WTO from the late 1990s. Through a combination of the formation of
strategic alliances and simply refusing to say “yes”, they began to win some battles.

The China factor

The entry of China into the WTO in 2001 also changed the picture. China used its newly acquired
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‘most favoured nation’ status to the hilt. It expanded exports manifold to the EU and the U.S.
Indeed, an influential body of opinion holds China’s export success as responsible for the
hollowing out of U.S. manufacturing.

On its part, the U.S. soon realised that it was not the master of all it surveyed. Conflicts with the
EU, a DSB that did not always oblige, and the more assertive developing country bloc (for a while
led by Brazil and India) saw the hopes for a “super” WTO gradually evaporate.

Still, in 2001, Brussels allied with Washington to successfully push for fresh trade negotiations
even before the 1994 agreement had been digested. A new round with the Doha Development
Agenda (DDA), covering old and new issues, was launched in the Qatar capital in 2001. However,
by refusing to make any honest concessions over the years, the U.S., aided by a willing WTO
secretariat, more or less killed the DDA in the late 2000s. This intransigence showed that the WTO
and its major member-countries remained as insensitive as before to the concerns of the majority
of the membership. The U.S. and EU have since even sought to formally scrap the DDA.

The major powers now cherry-pick trade issues. Thus, in 2014, trade facilitation (covering customs
rules and procedures) was taken out of the DDA and a stand-alone agreement was signed,
because the U.S. and the EU were interested in it. This virtually destroyed the principle of
reciprocity under which each country wanting to obtain gains in specific areas makes concessions
in others.

On the whole, the U.S. and the EU have been losing interest in multilateralism in trade. The U.S.
has even begun to undermine the very elements of the WTO that it had pushed through in the
early 1990s. It now refuses to implement some DSB decisions. Most recently, it has taken
decisions on DSB appointments which will in effect bring adjudication to a halt.

This does not mean major powers have no use for the WTO. They may no longer see any value in
it as a forum for multilateral trade agreements, but they now use it to push for stand-alone deals as
well as plurilateral deals (agreements involving a few and not all members of the WTO). At Buenos
Aires, proposals were made for the WTO to take up “new issues” such as e-commerce,
investment facilitation and trade and gender. These are all outside the DDA and of interest only to
a select membership.

Need for multilateralism

No one should be happy about the turn of events. All countries need mutually agreed discipline on
market access, customs duties, etc. Regionalism cannot be an alternative. Regional trade groups
have succeeded in some places and they have not elsewhere. India’s own experience with
bilateral trade agreements has not always been good. Bilateral and regional treaties also open the
door to the stricter “WTO plus” conditions in select areas like patents.

The world therefore benefits from a multilateral trade body – though a fairer one than the WTO of
the 1990s. To give just one example, India is on a better wicket with its food procurement and
public stock holding policies protected within the WTO than with having to negotiate separate
deals with major farm exporters like the U.S., Canada, Australia and Brazil. Still, one cannot take
multilateralism in trade for granted. At the extreme, one cannot rule out a collapse of the WTO
engineered by the Trump administration. The consequences are unimaginable even if they do not
lead to trade wars as happened in the 1930s.

India should be more actively engaged in how to arrest the slide and then make the WTO a more
equitable organisation. Commerce Minister Suresh Prabhu has said that India will soon convene
a mini ministerial to discuss “new issues” for the WTO. Such fancy talk will not get us anywhere.
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India needs to work on persuading all members of the WTO to return to the table and negotiate on
bread-and-butter issues like agriculture, industrial tariffs, and services. At this point, India and
most of the world have everything to lose and nothing to gain from first a hollowing out and then a
selective use of the WTO.

C. Rammanohar Reddy is the author of ‘Demonetisation and Black Money’
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China’s creditor imperialism

This month, Sri Lanka, unable to pay the onerous debt to China it has accumulated, formally
handed over its strategically located Hambantota port to the Asian giant. It was a major acquisition
for China’s Belt and Road Initiative (BRI)—which President Xi Jinping calls the “project of the
century”— and proof of just how effective China’s debt-trap diplomacy can be.

Unlike International Monetary Fund and World Bank lending, Chinese loans are collateralized by
strategically important natural assets with high long-term value (even if they lack short-term
commercial viability). Hambantota, for example, straddles Indian Ocean trade routes linking
Europe, Africa and the Middle East to Asia. In exchange for financing and building the
infrastructure that poorer countries need, China demands favourable access to their natural
assets, from mineral resources to ports.

Moreover, as Sri Lanka’s experience starkly illustrates, Chinese financing can shackle its “partner”
countries. Rather than offering grants or concessionary loans, China provides huge project-related
loans at market-based rates, without transparency, much less environmental- or social-impact
assessments. As US secretary of state Rex Tillerson put it recently, with the BRI, China is aiming
to define “its own rules and norms”.

To strengthen its position further, China has encouraged its companies to bid for outright purchase
of strategic ports, where possible. The Mediterranean port of Piraeus, which a Chinese firm
acquired for $436 million from cash-strapped Greece last year, will serve as the BRI’s “dragon
head” in Europe.

By wielding its financial clout in this manner, China seeks to kill two birds with one stone. First, it
wants to address overcapacity at home by boosting exports. And, second, it hopes to advance its
strategic interests, including expanding its diplomatic influence, securing natural resources,
promoting the international use of its currency, and gaining a relative advantage over other
powers.

China’s predatory approach—and its gloating over securing Hambantota—is ironic, to say the
least. In its relationships with smaller countries like Sri Lanka, China is replicating the practices
used against it in the European-colonial period, which began with the 1839-60 Opium Wars and
ended with the 1949 Communist takeover—a period that China bitterly refers to as its “century of
humiliation”.

China portrayed the 1997 restoration of its sovereignty over Hong Kong, following more than a
century of British administration, as righting a historic injustice. Yet, as Hambantota shows, China
is now establishing its own Hong Kong-style neocolonial arrangements. Apparently Xi’s promise of
the “great rejuvenation of the Chinese nation” is inextricable from the erosion of smaller states’
sovereignty.

Just as European imperial powers employed gunboat diplomacy to open new markets and colonial
outposts, China uses sovereign debt to bend other states to its will, without having to fire a single
shot. Like the opium the British exported to China, the easy loans China offers are addictive. And,
because China chooses its projects according to their long-term strategic value, they may yield
short-term returns that are insufficient for countries to repay their debts. This gives China added
leverage, which it can use, say, to force borrowers to swap debt for equity, thereby expanding
China’s global footprint by trapping a growing number of countries in debt servitude.

Even the terms of the 99-year Hambantota port lease echo those used to force China to lease its
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own ports to Western colonial powers. Britain leased the new territories from China for 99 years in
1898, causing Hong Kong’s landmass to expand by 90%. Yet the 99-year term was fixed merely to
help China’s ethnic-Manchu Qing Dynasty save face; the reality was that all acquisitions were
believed to be permanent.

Now, China is applying the imperial 99-year lease concept in distant lands. China’s lease
agreement over Hambantota, concluded this summer, included a promise that China would shave
$1.1 billion off Sri Lanka’s debt. In 2015, a Chinese firm took out a 99-year lease on Australia’s
deep-water port of Darwin—home to more than 1,000 US Marines—for $388 million.

Similarly, after lending billions of dollars to heavily indebted Djibouti, China established its first
overseas military base this year in that tiny but strategic state, just a few miles from a US naval
base—the only permanent American military facility in Africa. Trapped in a debt crisis, Djibouti had
no choice but to lease land to China for $20 million per year. China has also used its leverage over
Turkmenistan to secure natural gas by pipeline largely on Chinese terms.

Several other countries, from Argentina to Namibia to Laos, have been ensnared in a Chinese
debt trap, forcing them to confront agonizing choices in order to stave off default. Kenya’s crushing
debt to China now threatens to turn its busy port of Mombasa—the gateway to East Africa— into
another Hambantota.

These experiences should serve as a warning that the BRI is essentially an imperial project that
aims to bring to fruition the mythical Middle Kingdom. States caught in debt bondage to China risk
losing both their most valuable natural assets and their very sovereignty. The new imperial giant’s
velvet glove cloaks an iron fist —one with the strength to squeeze the vitality out of smaller
countries. ©2017/Project Syndicate

Brahma Chellaney is professor of strategic studies at the New Delhi-based Centre for Policy
Research.
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China promises info on Tibet lakes

China will maintain communication with India on efforts to manage the massive lakes formed by
landslips on the Brahmaputra in Tibet following an earthquake last month, a Chinese Foreign
Ministry official said on Tuesday. The formation of these lakes had triggered fears of a sudden
flooding on the Indian side.

Reports say three huge artificial lakes, whose size and the volume of water impounded are yet to
be ascertained, were formed in the Brahmaputra, locally known as the Yarlung Tsangpo, due to
landslips after a 6.4-magnitude earthquake in Tibet.

The massive accumulation of water has caused concerns that if the lakes merge or overflow,
millions of people downstream along the banks of both the Siang (in Arunachal Pradesh) and the
Brahmaputra (in Assam) would be affected.

“The Chinese side, through the existing channels, will maintain communication with the Indian side
on the cross-border rivers,” Chinese Foreign Ministry spokesperson Hua Chunying told
presspersons here.

Ms. Hua said verification by the Chinese authorities had revealed that the lakes were on the
eastern section of the India-China boundary.

Earlier, China had denied reports that the water in the Siang river had turned highly polluted
because of attempts to build a massive tunnel to divert the water to the arid Xinjiang region. The
issue was reportedly discussed at the recent talks between NSA Ajit Doval and Chinese State
Councillor Yang Jiechi.
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China moots Afghan entry into CPEC

Extending the corridor:Afghan Foreign Minister Salahuddin Rabbani (left), with his Chinese and
Pakistani counterparts, Wang Yi and Khawaja Asif, in Beijing, on Tuesday.APNg Han Guan  

China on Tuesday flagged the possible inclusion of Afghanistan in the China-Pakistan Economic
Corridor (CPEC) — a move that is likely to irk India.

Chinese Foreign Minister Wang Yi mooted a possible opening of the doors for Kabul’s entry in the
backdrop of the first Foreign Ministers’ trilateral dialogue between China, Pakistan and
Afghanistan.

India has opposed CPEC, which passes through Pakistan-occupied Kashmir (PoK), on the
grounds that it infringes on its sovereignty.

‘Win-win situation’

Speaking to the media in Beijing on Tuesday, Mr. Wang advocated that Afghanistan could join
connectivity initiatives, in view of the urgency of improving its people’s lives.

“So China and Pakistan are willing to look at with Afghanistan, on the basis of win-win, mutually
beneficial principles, using an appropriate means to extend CPEC to Afghanistan,” the Pajhwok
Afghan News quoted Mr. Wang as saying.

China has called CPEC a “flagship project” of its Belt and Road Initiative, aimed at building
connectivity along the Eurasian corridor. A joint statement released at the end of the one-day
conference said that the three countries reaffirmed their commitment to “advancing connectivity
under the Belt and Road Initiative”.

Mr. Wang was joined by Afghanistan’s Foreign Minister Salahuddin Rabbani and his Pakistani
counterpart Khawaja Muhammad Asif at the conference.

Zhou Rong, an academic with the Renmin University in Beijing, told the state-broadcaster China
Global Television Network that “Afghanistan has strong enthusiasm towards corridor construction.”
He added: “They really hope that the China-Pakistan Economic Corridor can be Pakistan-
Afghanistan-China Economic Corridor.”

Analysts say that the proposal providing the landlocked Afghanistan an access to the port of
Gwadar — the starting point of CPEC— may be intended to balance, if not undermine, the India-
Afghanistan-Iran trilateral agreement, which gives Kabul access to the Iranian port of Chabahar.

The first meeting of the three Foreign Ministers follows Mr. Wang’s visit to Kabul and Islamabad in
June. During that visit, “Pakistan and Afghanistan agreed that they are building up a new
mechanism of crisis management, including information sharing and intelligence cooperation.
China supports these kind of bilateral efforts,” Hu Shisheng, a director at the China Institutes of
Contemporary International Relations, had earlier told The Hindu .

Referring to the trilateral proposal, Mr. Hu said that “The significance is that with this kind of
mechanism, China will do its best to stabilise the bilateral relations between Pakistan and
Afghanistan.”

A test case?
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Observers point out that China’s de facto mediation between Pakistan and Afghanistan is being
domestically seen as a test case for similar efforts in other global hotspots. It follows Chinese
President Xi Jinping’s speech at the 19th Party Congress where he proposed that China would
work towards establishing a global “community of shared destiny”.

The joint statement listed establishing “political mutual trust and reconciliation, development
cooperation and connectivity, security cooperation and counterterrorism as three topics of the
trilateral cooperation”.

The three Foreign Ministers agreed to “communicate and consult” on defining a Memorandum of
Understanding on counterterrorism, it said.
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‘CPEC’s extension is not targeted at any other country’

Without naming India, China on Wednesday said that no country should exercise its influence to
undermine the China-Pakistan Economic Corridor (CPEC), which could include Afghanistan as its
new member.

Referring to Foreign Minister Wang Yi’s observations at the joint press conference with his
counterparts from Pakistan and Afghanistan on Tuesday, Chinese Foreign Ministry spokesman
Hua Chunying said that “CPEC is not directed at any third party, and we hope to bring benefits to
third parties and the whole region.”

But she warned that the trilateral dialogue “should not be influenced or disturbed by any country’s
influence”.

India opposes CPEC as it infringes on its sovereignty on account of its passage through Pakistan
occupied Kashmir (PoK).

On Wednesday, Ms. Hua affirmed that Afghanistan was keen to join CPEC.

“Afghanistan is the common neighbour of China and Pakistan, and they have a strong desire for
developing economy and improving people’s livelihood. They are willing to integrate into the
regional connectivity approach and they are willing to integrate into the CPEC.”

China’s mediation to normalise ties between Pakistan and Afghanistan includes interactions with
Afghan and Pakistani clerics belonging to the two Ulema Councils, in order to prevent the spread
of religious extremism.
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We are aware of China’s maritime ambitions: India

V.K. Singh  

The Centre on Wednesday informed the Lok Sabha that it was aware of China’s ambition to
emerge as a “maritime power”, and indicated that India maintained a “close watch” on all
developments that threatened its security.

“India and China have, on several occasions, reiterated that, as large neighbours following
independent foreign policies, the relationships pursued by India and China with other countries
must not become a source of concern for each other. Both countries have agreed to display
mutual respect and sensitivity to each other’s concerns and aspirations,” said Minister of State for
External Affairs Gen. (Ret.) V.K. Singh, in response to a question. The statement is significant in
view of China’s recently concluded Free Trade Agreement with the Maldives which has drawn
India’s attention.

“The government is aware of China’s stated objective of becoming a ‘maritime power’. As part of
this strategy, China is developing ports and other infrastructure facilities in the littoral countries in
the Indian Ocean region, including in the vicinity of India’s maritime boundary.”

Commenting on ties with Pakistan, he said, the “onus” of starting the Comprehensive Dialogue
Process launched during the 2015 visit to Islamabad by External Affairs Minister Sushma Swaraj,
lies on Pakistan.
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Nuclear weapons at a glance

North Korea's leader Kim Jong Un. File photo   | Photo Credit: Reuters

 

These are the lone category of weapons of mass destruction still to be outlawed, although the very
first resolution of the UN General Assembly pledged was regarding their abolition. The good news,
in the form of the adoption of a new UN treaty, prohibits the testing, production, acquisition and
transfer of nuclear arms and seeks to punish states for the environmental and humanitarian
consequences of all such activity.

No. All of them, and their allies, boycotted the treaty negotiations. They still swear by the deterrent
value of nuclear weapons and defend their position citing North Korea’s nuclear belligerence,
which they simultaneously denounce. The treaty provides a pathway for the NWSs to disarm and
join the global ban.

The government asserted that the underground explosion the country conducted in September,
the sixth and most powerful since the 2006 detonation, was a hydrogen bomb. Experts view the
claim with scepticism but there is near unanimity that the North Korean nuclear programme is at
an intermediate stage of development. Similarly, the intercontinental ballistic missile Pyongyang
launched in late November, named Hwasong-15, is believed to be bigger and more powerful than
the devices tested previously. Its efficacy must be viewed against the Hwasong-14, fired earlier
this year, capable of landing nuclear warheads on the U.S. mainland.

The UN Security Council imposed its latest round of sanctions on the regime of Kim Jong-un last
week in a bid to force the dictator to give up his nuclear ambitions.

Whatever the effects of the punitive measures clamped in the past, they have singularly failed to
achieve that objective. Beijing and Moscow advocate a freeze on the country’s nuclear programme
in exchange for the suspension of joint military exercises between the U.S. and South Korea.
Washington has shot down the proposal, opting to mount international pressure on North Korea to
give up nuclear arms altogether. Conversely, the game plan of the Kim regime seems to first
obtain recognition as an NWS, then enter negotiations and eventually win concessions from the
crippling sanctions. As Washington confronts the reality of shrinking room for military action, the
diplomatic argument could win the day.

Receive the best of The Hindu delivered to your inbox everyday!

Please enter a valid email address.

The Gujarat result has held the mirror to both the BJP and the Congress and magnified their
weaknesses
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Global trade: back to the drawing board

The outcome of the 11th ministerial meeting of the World Trade Organization (WTO) at Buenos
Aires was on predictable lines. The writing has been on the wall for a long time now. Some serious
efforts were made to revive Doha Round negotiations between 2008 and 2011; thereafter, these
efforts could succeed only in bringing up selected issues for negotiations in one after the other
ministerial meetings. International organizations are adept at creating hype around what they do,
howsoever little that may be.

The Bali ministerial in 2013 was unique as it showed how the fear of failure forced leadership on
all sides to agree on some outcome. But those were the Barack Obama days. The new
dispensation in the US is not that charitable to multilateralism. Bali was followed by India’s
dramatic reassertion for resolution on the public stock holding issue, linking it with the
implementation of the trade facilitation agreement. India’s enhanced positioning was a reflection of
the accession of a new and more assertive dispensation in New Delhi. India very cleverly
leveraged its market position to secure a permanent peace clause, recognizing that a large
number of members would have been very keen to do business with the new government after
relative stagnation over the past few years.

It was, therefore, not a surprise that the membership accepted India’s position and a permanent
peace clause was agreed on. It helped the domestic image of the new establishment as well. In
trade lexicon, the permanent peace clause was the price for India’s agreeing to the
implementation of the trade facilitation agreement. So, a quid pro quo and the deal was over. The
developed country membership led by the US, therefore, is not prepared to pay a greater price for
converting the permanent peace clause into a rule and thereby removing a structural flaw in the
Agreement of Agriculture.

The other old issues on the agenda were of relative insignificance, including the demand for a
special safeguard measure (SSM) by a group of developing countries. Since there was no
agreement on tariff reduction, SSM was an overstretch by the G-33. However, there were new
demands, such as a proposal for beginning negotiations for an agreement on e-commerce and a
work programme on micro, small and medium enterprises (MSMEs), etc.

Some developing countries, led by India and China, took a logical position of not agreeing to a
proposal such as e-commerce as at the moment it is on the ascendency in the developing world
and it would be too soon to start disciplining it because the gains in such a situation would only
flow to already established global participants. There are significant issues at the interface of
technology-law-business-security and privacy which must be sorted out before any meaningful
negotiation can be contemplated on e-commerce. The proposal on MSMEs was too amorphous
and woolly. The differences would begin at the definitional level and cover the whole gamut of
economic governance.

Since expectations were low, it was a win-win for all those who participated. Some developing
countries maintained an obsessive attachment to the Doha Agenda and a ministerial declaration
could not come. Those who can recall the Nairobi ministerial declaration would appreciate that
divisions had already been formalized on this issue(Para 30,31); for some, it would have been a
retraction from their position, and unlikely to happen.

Therefore, if somebody had expected the US to agree to a specific mention of the Doha Agenda, it
was a wrong assessment of the realities, given that there was a more hawkish establishment in
the US.
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There is no doubt that the Doha Agenda is a dream agenda for a developing country as it
addresses some of the systemic inequities of the Uruguay Round agreements. But have we not
come a long way from 2001, when this Agenda was adopted? Much has happened in the
meanwhile that has worked towards rebalancing global trade. Nevertheless, some principles
intrinsic to Doha remain equally relevant even now, such as the special and differential treatment
of developing countries. What is our ask from the global trading system? Is it not true that several
inadequacies in our own policy development and its enforcement are staring at us? Can we talk of
regaining competitiveness without addressing many sectoral policies? Don’t we need to bring
international trade in the mainstream of our policy discourse and don’t we need to mainstream
multiple arms of the government at the federal and state levels in our international trade
policymaking and its implementation? Whose baby is trade in the government? Just the
department of commerce? Trade is only the front end of a policy and process value chain.

These are just a few questions we need to address before we flog a near-dead horse yet again.
We sought protection under Doha hoping that our policies in some critical areas would evolve in
the meanwhile. But this incubation has taken much longer. We must prepare our own narrative on
where we want to see ourselves in the next decade in the global trade architecture, how we want
to influence our development with our trade policies and prepare to mould and influence global
policies and institutions accordingly. So it’s back to the drawing board.
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How To Act East

Political will and dynamism for propelling India’s “Act East” policy needs to be complemented with
urgent measures to address two key issues — lack of “security” and “connectivity”. Addressing
them is necessary to make the Northeast (NE) the launchpad for India’s interface with South East
Asia. Connectivity needs to be addressed at three levels — physical connectivity, digital
connectivity and above all the emotional integration of the region with the rest of the country. Road
and railway networks connecting different parts of the region, as well as the rest of the country
with the region, along with air/helicopter connectivity are essential for trade and businesses to
flourish, to attract investments and put in place an ecosystem that is necessary to reach out to
Myanmar and beyond.

With respect to security, there is a need to think out of the box on priorities and carry out disruptive
policy changes. These should be combined with a time-bound action plan to create a conducive
environment for growth and prosperity. The implementation of projects has been dogged by
procedural issues. Cases in point are the projects that intend to create road-rail-inland waterway
connectivity between India, Bangladesh and Myanmar. At a recent NE connectivity conference, a
Bangladesh delegate said that when connectivity projects were first envisaged at the highest level
of leadership of the two countries 10 years ago, investors in Bangladesh set up warehousing
facilities and other infrastructure at transit points. Because of time overruns, these have either
been diverted for other activities or have folded up.

The land earmarked for the development of linkages has been utilised for other activities and may
not be available or would cost exorbitant. The Indo-Myanmar friendship road required
approximately 80 odd bridges to be replaced/upgraded for it to become the Asian Highway 1. But
after a delay of around seven years, it is slated to be completed in 2019 — perhaps later. Also, the
backward linkage from Moreh, the border town in Manipur, to Silchar in Assam and westwards to
the Siliguri corridor has also been dogged by slow progress.

This is not to underplay the steps taken by the government in the last three years to facilitate
integration. Intra-regional connectivity has been given an impetus by mandating its responsibility to
a newly-formed centrally-monitored organisation for road development and physical connectivity in
NE states. An internet gateway is being established via Bangladesh from Tripura for the digital
integration of the region.

The security environment will be the main factor in propelling the integration and development of
the region. A secure environment is a pre-requisite for giving confidence to investors to operate in
the region. The parameters of gauging security needs have to be changed since they do not give a
fair idea of the security situation in the region so for as developmental initiatives are concerned.
The number of violent incidents and counter-terrorist operations by security forces are declining
but has the environment become secure? The answer is no since there has been no let up in
extortion, kidnapping, factional clashes and illicit tax collection. The militant groups enjoy political
patronage.

Government policies pertaining to “suspension of operations (SOO)” and “ceasefire” with various
militant groups need to account for the financial support these groups have. In the long run, the
system of SOO and CF needs to be stopped, as it is a case of “distributive injustice”. Police
effectiveness needs to be optimised. This requires “federalisng” the region’s police force in order
to ensure coordination, sharing intelligence and joint operations. This force would not be under a
state authority and would thus be insulated from extraneous pressures, including tribal affiliations.
FIRs against individuals committing offences will be filed outside the state borders, negating local
influences in justice administration. The official machinery should counter militant excesses and
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not abrogate their authority to the security forces under the excuse that the state has been
designated a “disturbed area”.

But there is also a need to look at development and trade outside the prism of security. The
endeavour should be to create “intellectual resonance” in society for security and development.
We need a comprehensive approach that combines reconciliation with an aggressive security
policy.
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CPEC corridor: On Afghanistan, Pakistan will find it much harder to play a double game with China

China has taken a diplomatic bull by the horns by hosting a foreign ministers’ trilateral with
Pakistan and Afghanistan. It is seeking solutions to two problems. One, to get Kabul and
Islamabad on the same page on almost any issue. That this is difficult should not be a surprise
given that Pakistan is supporting an insurgency, the Taliban, to overthrow the Afghan government.
In most cases, this would be a weak basis for cooperation. The other is to build cross-border
infrastructure in Afghanistan. The Afghan landscape is littered with wonderful-sounding
connectivity projects which have never gone beyond the drawing board. One only has to recall the
Lapis Lazuli corridor, Five Nations Railway and the Turkmenistan-Afghanistan-Pakistan-India gas
pipeline.

India should cautiously welcome this initiative. It has been an overriding Indian strategic interest to
help Afghanistan reduce its dependency on Pakistan and give it more resources to tackle the
Taliban. Both of these would be enhanced by Chinese investment. Despite Beijing’s closeness to
Islamabad, the track record of China in Afghanistan has been one of promoting regional stability
rather than hewing blindly to Pakistan’s line. It is forgotten that India once used China to persuade
Pakistan to bring the Taliban to the negotiating table. Beijing has repeatedly sought to promote
regional understanding on Afghanistan. It proposed India-Afghanistan-Pakistan talks in 2006.
Since then it has hosted a variety of talks that have included Afghanistan, Pakistan, the Taliban
and the United States. Afghanistan is a regular part of the agenda of Russia-India-China meetings.
Notably, none of these efforts have borne any success.

Similarly, Afghanistan has been an essential part of the Belt-Road Initiative almost since its
inception and Kabul publicly welcomed the idea of joining the China Pakistan Economic Corridor
(CPEC) last year. But building infrastructure in Afghanistan is easier said than done. India’s only
requirement, endorsed by Afghan President Ashraf Ghani when he came to Delhi last, is that such
an arrangement also incorporate trade and transit from India to Afghanistan. This is something
that Pakistan has long opposed. Kabul will also be advised to ensure that any debt arising from
these Chinese projects be kept on Beijing’s books.

Islamabad was vague about what it thought of China helping rebuild Afghanistan. After all, security
for such projects would have to be guaranteed by Pakistan, the primary external supporter of the
Taliban. When the US had proposed a similar plan, Islamabad undermined it It will find it much
harder to play that double game with its “all-weather friend”, China.
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India yet to find reason for darkening Siang

Dark episode:On the banks of the Siang river in Arunachal Pradesh.File photo  

The Union government has conveyed its views and concerns to the Chinese authorities, including
at the highest levels of the government, on the unusual darkening of the Siang river in Arunachal
Pradesh, Union Minister of State for Water Resources Arjun Ram Meghwal said in reply to a
question in the Lok Sabha on Thursday. The change in colour came to light in November, and
China holds an earthquake in Tibet responsible for it.

Official reports of the colour of water in the Siang changing emerged from the Arunachal Pradesh
office of the Central Water Commission (CWC) on November 10, attributing it to excess silt. What
caused a deluge in silt however was not specified, but the water at Tuting was still potable, the
CWC said.

However another report from the Arunachal Pradesh Water Supply Department showed that iron
levels were beyond permissible limits and samples from the river beyond Pasighat and Jonai
showed higher aluminium and iron levels. A public outcry prompted leaders, including Chief
Minister, Pema Khandu, to write to Prime Minister Narendra Modi to launch a thorough
investigation.

Possible reasons

“The reason for change in water of River Siang may possibly be because of any
landslide/earthquake/any other activity in upstream region of Tuting site across the international
border with China for which information is not available. Exact reason is not known as yet,” Mr.
Meghwal told the House.

The Siang enters India from Tibet, where it flows for about 1,500 km as the Tsangpo and becomes
the Brahmaputra after it flows into Assam.

Reports from Arunachal Pradesh and Assam blamed tunnel construction by China in Tibet. India
nevertheless broached the issue with Wang Yi, Foreign Minister of the People’s Republic of China,
during his visit to India on December 11, 2017, Mr. Meghwal said in his reply. “Government has
conveyed its views and concerns to the Chinese authorities, including at the highest levels of the
Government of the People’s Republic of China, and has urged them to ensure that the interests of
downstream States are not harmed by any activities in upstream areas,” he said.
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